





A WEEKLY NEWSPAPER OF INSURANCE 


The National Underwrite 


AN 
THURSDAY, AUGUST 4, 1927 


TRUE 
STORIES 


J MXN ATTERSON came home with a pair 
of pajamas! He started on his vacation 
with a wardrobe that passed muster with the 
most fastidious at the fashionable hotel where 
he stayed. 


Late one night he awakened to find the hotel 
in flames. No time to dress or to save any- 
thing! Atterson considered himself lucky to 
be among that huddled group of scantily clad 
guests, shivering in the chilly night air. 


John Atterson came home with a pair of 
pajamas! Had it not been for the wide awake 
insurance man who sold him a personal 
floater just before he went away, it would 
proved an unusually expensive tion 


efiects 


You can bet that now th 
vets all of John Atterson s bu 


FIDELITY=- PHENTX 
FIRE INSURANCE CO- 


80 MAIDEN LANE, NEW YORK,NY. 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE | COMMENCED BUSINESS 1883 





APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECTI- 
ATION AND INSURABLE VALUES 


ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. For ty-four Years 
PLANTS, WE MANAGE PLANTS. OUR 

LANTS, WE MA 
APPRAISALS ARE MADE, THEREFORE, Successful 
FROM FIRST HAND INFORMATION. 


ASK US ABOUT THEM. Record 
Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK LE. E. SUENKE, Secretary and Gen. Manager 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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INSURANCE SUPPLIES 


STANDARD | ="—=c45c= 


INSURANCE COMPANY = EEE EEE 
OF NEW YORK | | PEC EERE 
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Ruled and Printed Both Sides Alike 


Head Office: 45 John Street, New York Brokerage Account Record 


J. A. KELSEY, President G. Z. DAY, Vice-Pres. and Secretary 


























¢ 
- 
auvo OVS NONE j 



































HIM INNODOV 


















































i = = 









































The Brokerage Record Card gives a complete record of all 
brokerage business as shown above. Size 8%4x11 inches. It is 
so designed that it can be filed either vertically or horizontally. 
Cards are filed according to name of broker, using one card a 
Statement December 31, 1926 month for each broker. No more simple or convenient record 
of brokerage business could be desired. 


a a all $1,000,000.00 
a ceccsvssindcbdvabudsdesbuons 845,608.17 
NN sic. ccccssnscoccteecvecect 136,565.00 PRICES 
a aT 1,453,736.59 Brokerage Cards; 100, $3.35 
i cl ih cae 3,435,909.76 A-Z Guides, 25 Sub.; $1.95 
Blank Guides; 10c Each 
For Sale by 
Chicago Branch: 175 West Jackson Blvd. The National Underwriter Co. 


1362 Insurance Exchange 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 


x __INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS PAO} 


Barton F. Walker 
Manager Brokerage Dept. 
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Safectea, Bieri 


«Ridgeway Tea Co.) 


And not only first, but last and in between. That’s 
why agents feel confident of recommending Home 
Policies to their clients. They know that the Strength, 
Reputation and Service behind every policy in this 
Company assures safety first—and always. 


Safety Always—because it is after the loss that 
Home Insurance Protection proves its worth to the as- 
sured with prompt and satisfactory adjustment of all 
legitimate claims. 


THE HOME Company NEW YORK 











Save the Time 14.077" 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 

COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 

CONVENIENT—Fits the vest pocket without annoyance. 
New pages easily and quickly inserted. 

TIMELY—Revised pages issued promptly, not periodically, 
showing new information and diana: always up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 





SCOPE OF EDITIONS 


EFFICIENT—Rates for all major coverages readily found 


aay Beret in one operation. 
covering either the East- ATTRACTIVE—Pleasing and dignified in appearance. Has 
ae the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 
SPECIFICATIONS DURABLE—Will not become solid-looking and “‘dog-eared.” 
Page Size, 2%x4% in., Constructed to withstand unusually hard and constant 
loose-leaf. Wing binders usage. 
of either press-boa 


fabricold or limp leather ECONOMICAL—Worth while savings effected in time and 
&t proportionate charges. effort and at nominal cost. 


cone gladly submitted upon request, stating quantity required and district 


AUTOMOTIVE SERVICE BUREAU “oS 















LAzY Days 


“Sister, [’m 
Enjoying 





Carefree Days, 


because we're living ‘rent free’ while we’re 
using the fire insurance money to rebuild the 
old home.” 


“Yes, it is wonderful to realize all the 
FIRE insurance money can be used to restore 
what the flames destroyed and yet we have a 
roof over our heads paid for by that Rental 
Value cash currency.” 


“Who was it who got that for usP”’ 


“Why, don’t you remember that North 
British & Mercantile agent who said, every- 
body who owns his home must have 

*&‘ KEEP-A-ROOF-QVER-Y OUR-}EAD-[NSURANCE,’ 
that it is the Siamese Twin of FIRE insurance.” 
% Registered 








NOTE All North British & Mercantile Insurance 

Company, Ltd., agents have helpful ‘‘Silent 
Salesmen’’ to open the door of opportunity and 
provide RENT, RENTAL VALUE and 
LEASEHOLD protection. 
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The WESTERN 


Affiliated Companies 


Combined Assets - - - - 


Cash Income, 1926 - - - 





Established in 1910 Operating in 18 States 


$2,635,409 
Combined Capital and Surplus, $1,059,040 


31,739,186 SERVICE 








When in 
Omaha 


New— Fireproof 


250 Rooms with Bath 
Rates $2 to $3 





Hotel Conant 
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the Associated Factories Mutual 


The Western Fire Insurance Co. Se ee 
Justrite Manufacturing Co 





BOODISRESRSESSESSSESEROSRE SE Sete casespstecpestecpecspasnesecsnantesnepnetsneges ast es r ~) 
RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
The Western Automobile Insurance Co. ee = 
The Western Automobile Casualty Co. Underwriters’ Laboratories and 
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EVERYWHERE 





NON-RESIDENT 
RAY B. DUBOC E. C. GORDON 
President Secretary AGENTS 
HOME OFFICE: 
Fort Scott, Kansas We Can Handle Your 
Chicago Business Better 
Than a Company Office 
Represented by LEADING AGENTS CRITCHELL, 


gece — MILLER, 
aa" WHITNEY & 
Spence BARBOUR 


175 W. Jackson Blvd. 























A Dependable Company 


of Walston: me 
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2067 Seuthport Avenue, Chicago, II]. 
— 
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FOR THE UP TO THE MINUTE AGENT 


BETTER 
QUALITY - PRICE 
SERVICE AND ADHESIVE 
ORDER YOUR NEXI sUbPLY 


FROM DAvESTOR* TAY MFG 3 ORLEANS ST., CHICAGO 
OR FROM THE NATIONAL UNDERWRITER: CHICAGO 
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F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
71, = 


Capital $300,000 rey to Policyholders $447,088 
Total Admitted Assets 








An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED! 
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“4 GOOD ASSET TO ANY AGENCY” 


YOU 


HAVE A 
NO-WORRY POLICY 
WHEN YOU HAVE 


THE DELAWARE 
IN YOUR AGENCY 


address 
applications for representation 


to the Chicago Office 


DELAWARE 


INSURANCE COMPANY or NEW YORK 
111 W. JACKSON BOULEVARD 


CHICAGO 








She 








Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, 
Tennessee, Kansas, Indiana, Alabama and Florida Sec’y & Mgr. 








ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. CO. 


Fire and Automobile Lines 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane, New York 
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Success comes to the indefatigabl 
who work with faith , using yee 
ience -even the failure- of others 

as guides. 


An Agent who can command 
all the facilities and personal assistance of 
a strong and resourceful organization such as 


THE WORLD FIRE AND 
MARINE INSURANCE COMPANY 


may well feel that he can 
Get the Best in THE WORLD” 





An Insurance Service Extended to Everybody 


The Insurance Information Bureau, maintained by the Aétna Insur- 
ance Company, The World Fire and Marine Insurance Company, and 
The Century Indemnity Company, will.be glad to provide information 
on all insurance problems. This service is not only extended to 
agents and policy-holders of these three companies but to the general 
public as well. Address requests for information te 
INSURANCE INFORMATION BUREAU 
670 Maim Street Hartfard, Cons 
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| HARTFORD INSURANCE 
WORK SHEET 















































There is a Huirtford Insarance 
Work Sheet in the Bowker & 
Westman vault on which there 
is recorded all essential infor- 
mation regarding the company’s 
insurance protection. 


























A recent appraisal has made it 
possible to insure machinery 
and equipment on the basis of 
an accurate valuation. 








The company’s trucks are 
covered under a fleet policy 
and all shipments are insured. 








— Insured~and they know it 7 


ig is one thing to realize that you have 

a great many insurance policies, 
quite another to KNOW that the 
property and the business is properly 
insured. There is a decided difference. 


Take the case of the Bowker & West- 
man Company—a progressive sort of 
organization that has learned to buy 
its insurance as carefully as it buys its 
machinery and equipment. Thanks to 
excellent cooperation between’ the 
treasurer of the company and the local 
Hartford agent, there is at all times 
in the vault a complete and accurate 
record of the insurance on the plant, 
its contents, the company’s trucks and 
teams, and the business itself. 


The executives of the organization 
have decided to carry certain risks 
themselves, but thanks to the Hartford 
agent, they KNOW exactly what 
responsibility they have assumed. 


A Hartford agent is well equipped to 
handle the business of the most 
important concerns in his territory. 
He is not only ‘‘supplied’’ with a large 
variety of coverages, but is given help- 
ful advice and suggestions regarding 
the most effective methods of selling 
them. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONNECTICUT 














Office employees are properly 
bonded and such important 
coverages as paymaster holdup 
and safe robbery insurance have 
not been overlooked. 























A Hartford mail package insur- 
ance policy has been found a 
time-saver in the handling of 
parcel post shipments and an 
assurance of prompt settlement 
of losses. 








CHOTEL 
MUEHLEBACH 




















KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 


K-G 
ENGRAVING 
io 


§ ‘or Peink: ; 
Perfection of Depth and @lor 


¢, Plates 


Canal 268-9 705-11 Sycamore S 


CINCINNATI 











Do your fellow agent a 
good turn—get him 
acquainted with The 
National Underwriter, 
the real insurance news- 


paper. ss. 88 ss «£ 























Its Name Indicates Its Chisracter 


8 East Long Street 


CHARLES 
JESSE E. WHITE, Vice-President 


Operating Along Sound Lines 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


Capital $500,000 


G. SMITH, 


ALLEN W. FLEMING 2a) © PHILLIP GUSTAFSON, Assistant Secrvtartes 
Progressive, Yet Conservative 


COLUMBUS, OHIO 


President 
JOHN A. DODD, Vise-Pres. and Ses’y 








BREVOORT 
HOTEL 


Madison Street 


East of LaSalle CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 


Av 
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INSURAN CE ASSOCIATION 
CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-seven 
CAPITAL STOCE . > © -« . - $2,000,000 00 


NET SURPLUS .. .« «© «© « - 2,547,189 60 
Reserve for Unearned Premiums. e e 5,182,197 70 
Reserve for Losses in Process of Adjustment 964,052 00 
Reserve for Taxes e ° ° . ® ° ° 150,000 00 
Reserve for all other Claims . . ° ° 23,029 40 


TOTAL ASSETS » «» e« .« $10,866,468 70 


























SOUND, SOLID, SUCCESSFUL ‘ 
Ss \\ 


-@ 








MANCHESTER, N.H. 


Fifty-Seventh Progressive Annual Statement, January 1, 1927 














ASSETS LIABILITIES 
STOR LOE OSE $ 2,679,000.00 CE FE vis acsbeancdeneundee ssh ead $ 2,500,000.00 
e syd Canada Bonds...........+.++se00- af tans Unearned Premium Reserve................06. 5,879,442.72 
ea i Uaiaincuih sah tednnepund nme atmemed-e ,500. ~ 
r, Municinel and other Bonds and Stocks and PER FOF Beck veesncunersvcesctsagensd 767 311.82 
¢- EE OE 9,038,249.52 Reserve for Taxes and Expenses accrued but not ‘ 
- Agents’ Balances ae ATE RR A 878,839.69 | ER? ea, re ere Wis eR nc, oN 257,500.00 
" Mampente Messlvable .......cccccccecccsccsvess 118,344.19 Reserve for Dividends declared and unpaid...... 90,444.00 
i cia tinkikhebeenadesenectibbenmhes 615,702.37 Be I web 0G URW bebedeesteavesécuaaeabin 4,185,087.23 
r $13,679,785.77 $13,679,785.77 


Policyholders’ Surplus - - $6,685,087 .23 




















O ES OEE OE RES ae) $934,350.67 
Increase in Premium Reserve........................ 259,473.64 
NN I I ons ck asiceusecewesassecmece 448,292.22 
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Widuaan Fire & Marine Ins. Co. 
. 
' New England Fire Insurance Co. 
| 1 
j 
| 
Are now affiliations of the c 
““Springfield’’ organization. 
Any member of this strong ; 
group will prove a valuable ; 
and dependable asset to your r 
agency. : 
— 
| Springfield at 
Fire & Marine Ins. Co. ce 
| Constitution ° ° ° ° i 
| Underwriters Department || Qnringfield Fire & Marine Ins. Co. | - 
: oe ye Ce, | Springfield, Mass. de 
| Michi a | GEORGE G. BULKLEY, President at 
: Fire & MarinelIns. Co. | ve 
| “ 
| New England | the 
I Fire Insurance Co. | — 
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CT 


$4.00 Per Year, 20 Cents a Copy 





WANT RATE MACHINE 
GIVEN BURST OF SPEED 





Call From Local Agents for 
Prompter Service on 
Sprinklered Risks 





CLEVELAND MEN AROUSED 


Declare There Is Too Much Red Tape | 


and Business Is Being Lost 
to Mutuals 


A delegation of Cleveland agents re- 


cently went to Chicago to take up with | 


the company managers and authorities 
there the alarming situation in their 
city as to sprinklered risks. The mu- 
tuals have been making mighty inroads 
on the stock company agents’ business. 
This has reached such proportions that 
the agents feel that it is up to their com- 
panies to take some action to save the 
business. They presented a memorial 
to the companies setting forth what they 
feel have been the causes of this defec- 
tion toward the mutuals. It is under- 
stood that the companies 
the subject earnest consideration. 


Say Information Is Delayed 


For some time past in Western Union 
territory there has been much chafing 
at the bit, because of the alleged red 
tape that must be gone through before 
definite information can be secured by 
concerns figuring on equipping their 
property with sprinklers. One of the 
first things that a property owner de- 
sires to know is the insurance rate or 
at least the approximate rate. He wants 
to know just what financial advantage 
he will get and what the companies will 
do. The mutuals are becoming harder 
competition right along. Some of the 
perquisites granted by the mutuals will 
not be given by the stock companies 
under any consideration. For instance 
at times the mutuals will waive the co- 
insurance clause where there is an 
ceptional risk and will write a compara- 
tively small amount of insurance to 
value. The stock companies are per- 
fectly, willing that the mutuals take such 
business on those terms. The stock 
companies declare that such procedure 
is unscientific and will get the mu- 
tuals very far. 


not 


Effect of Antidiscrimination Laws 


The mutuals include in 

deposit tornado and sprinkler leakage 
msurance. Naturally losses from these 
causes will be reflected in the dividend. 
Owing to the antidiscrimination laws, 
stock companies must hew to the line 
very carefully. They cannot make con- 
cessions in tornado rates for any in- 
sured, that they do not allow to all. In 
the east where there are few antidis- 
crimination laws, allowances can be 
made for high class risks, especially 
where the construction is largely wind 
resistive. 


their 


The most grievous cause of the in- 
toads made by the mutuals, the agents 
(CONTINUED ON PAGE 29) 


are now giving | 


ex- | 


initial | 


| a 


There are numerous and growing 
| signs that the fire and casualty compa- 
nies writing automobile insurance in the 
so-called western conference territory 
| will be in open dispute over the 
| question of collision coverage and rates. 
It will be remembered that last year the 
fire companies belonging to the West- 
ern Automobile Underwriters’ Confer- 
ence insisted upon a reduction in colli- 
sion rates. The casualty companies did 
| not follow suit. As a consequence, col- 
lision insurance purchased from a cas- 
ualty company costs approximately 25 
| percent more than the same indemnity 
| purchased from a fire company. 


soon 


Want Experience Revealed 


The casualty companies are now ask- 
ing that the fire companies come for- 
ward frankly with their collision expe- 
rience under the lower rates and assert 
that an honest disclosure of the sit- 
uation will reveal the fact that fire com- 
| panies have not been able to make 
|money under the reduced _ collision 
schedule. 

On the 
nies make 


other hand the 


fire compa- 
the claim 


that while their 
collision experience has not been espe- 
cially favorable, it has nevertheless not 
been bad enough to warrant any change 





in rates and that the existing schedules 
have brought about just exactly the 
| change that was desired. The fire com- 


panies point out that until they reduced 
their collision rates they were losing a 
great deal of business to the mutuals 
and reciprocals in the middle west and, 
in addition, were not getting the 
proper spread of business. Collision in- 


they 


| surance was cae purchased only by 
|} the more affluent car owners. 
| Found Competition Keen 

an 

Observing that the mutuals and re- 
| ciprocals were able to successfully write 
collision insurance at much lower rates 
than those charged by the stock, fire 
and casualty companies, the fire compa- 


nies last year commenced to agitate 
a cut in collision rates. They 
t 


for 
stressed 





also the point that their collision experi- 
| ence could never be average or wide- 
| spread so long as the price remains at 
a high level. lars felt so keenly the 
desire of making a change that they in- 
troduced their 8 er rates in spite of 
the fact that the casualty companies 
| would not cooperate with them in the 
change. 
Satisfied With Results 

The fire companies now express them- | 
selves as well satisfied with the result 
They admit frankly that their collision 
loss ratio is higher than that on any 
other branch of automobile insurance 
written by them, but they make the 
point that they are interested in their | 
“over all” loss ratio and not so much in 
the loss records on one class of auto- 
mobile insurance. What they are try- 
ing to accomplish is a widespread in- 
| surance of automobiles at rates that are 
| low enough to attract automobile own- 
|ers that might otherwise go to the mu- 
tuals and reciprocals They point to 
the fact that in the last six months nu- 
merous and in many cases important 
mutuals and reciprocals in the middle 
west have gone out of business and 
{others are today in very questionable ! 


CLASH ON COLLISION COVER BETWEEN 
FIRE AND CASUALTY COMPANIES SEEN 


shape. The fire companies believe that 
they have robbed the mutuals and re- 
ciprocals of the rate advantage that they 


formerly held with 


company 


the result that stock 
business has increased consid- 


erably. An automobilist is very un- 
likely to buy mutual or reciprocal insur- 
ance when he can get stock company 
insurance at practically the same price 
or very little more. 
Suggest Underwriting Changes 

The western fire conference compa- 

nies that are advocating the continuance 





of the present collision rate argue that 
there is some question as to the method 


of writing collision insurance at the 
present time and that if any change is 
to be made it should be in the manner 
in which collision insurance is written 
rather than in a revision of rates. For 
example, the $100 deductible collision 


policy in connection with a Ford is a 
very different thing than when used in 
writing a Pierce-Arrow. One hundred 
dollars can be made to purchase impor- 
tant and even major repairs to a Ford 
car where as it goes but a short distance 
in meeting the repair bill of a Pierce- 
Arrow. It i s believed by many that too 
much emphasis has been laid on the 
benefit of the $50 and the $100 deducti- 
ble collision form These cover what 
tare commonly known as “touch and go” 
| losses eee are not the claims that 
make for a high collision loss ratio. 

It is the total losses that push up 
collision experience to a high figure, 


the 
and 


the $50 or $100 deductible clause is of 
very little value when a total collision 
loss 1s considered 


Country Losses Bad 


Another point he 
t tal 


emphasized is that 


the collision losses 











i occur not in 
the cities but on the country’ roads 
the cities the traffic is regulated cl 
by laws, traffic policemen and stop 
go lights. As a consequence major col- 
lision losses in large cities are rare con- 
sidering the amount of collision insur- 
ance written. On the other hand 
cars get out o1 tothe open country 
and the throttles are opened up and 
speeds of 50 or 60 miles an hour are 
reached, then disastrous collision losses 
are liable to occur. When cars are go- 
ing at high speec d they get off the 
road o1 lide with another car or wrap 
t s around a telegraph pole or 
hit anvthing thev are liable to be totally 
wrecked In cases of this kind there 1s 
seldom any salvage 

Would Follow Conditions 

It is contended that this state of a 

uirs should be considered in the writing 
of collision insurance and that the dif- 
ference in application of a $50 or $100 
deductible form in writing cheap cars 
and I gh riced C Ss should be consid- 
ered The re companies are not dis- 
posed to brag about their collision ex- 
perience and they are at the same time 


well enough satisfied with it to go alon 
witl lange in rates, but they de 
believe that the experience has been 
enough to warrant considering 
hange in the method of writing 
collision coverage. They want the ac- 
tual conditions recognized and collision 
insurance written to conform to them. 


out a Cli 








high 
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1\T0 EVOLVE PLAN FOR 
LARGE CITIES OF WEST 


Union Committee Will Hold Series 
of Meetings to Draft 
Program 


COMPANIES’ VIEWS GIVEN 


Union and Bureau Will Probably Sub- 
mit Their Proposal at Meetings 
Next Month 


committee 
of the Western Union was held in Chi- 
the 
high acquisition cost in 


A meeting of a large cities 


cago last Tuesday for purpose of 


considering the 


the so-called excepted cities of the mid- 
dle west and particularly in Chicago. 
George H. Bell, western manager of the 


National ol 
this 


chairman of 
Undoubtedly 


Hartford, is 
committee. several 
held 
for the purpose of evolving some definite 
plan to be applied to the large cities 
in the Western Union territory. It is 
believed that some concrete arrangement 
will be decided upon by Mr. Bell's com- 


meetings of the committee will be 


mittee and presented at the meeting of 
the Union to be held next month, and 
that prob ably the same plan will be con- 
sidered by the Western Insurance Bu- 
reau at its next meeting. 
Bureau Members Attend 

H. A. Clark, western manager of the 

Firemen’s group and president of the 


and Charles 

Milwaukee 
a former president of the 
Bureau, attended Tuesday's meeting of 
the large « committee, but not as 
official representatives of the Bureau. In- 


Western Insurance Bureau, 
H. Yunker, president of the 
Mec! hanics and 





stead thev were invited as repre sentatives 
of their own companies, and for the pur- 
pose of obtaini the attitude of the 


Union's large cities committee on the 
acquisiti n cost question. 
Companies to Evolve Pian 


Now that the so-called P 


tor tl 


almer plan 
and com- 








bre KC 





I ne reguiation ol rage 
mission in Chicago has failed to pass 
t is almost obligatory upon the com- 
panies to present a plan of their own 
for the reason that the companies were 
r¢ sponsible for the defeat of the Palmer 
pla They voted it down because it 
would not include the regulation of 
Cla l ag l con ained that it 
was not sufficiently comprehensive in 
scope, nd ¢ ild not really remedy con- 
ditions in Chicago because it failed to 
iclude the import downtown agents 
who produce a large proportion of the 
total premiums wrt in Chicago. The 
companies feel any regulat ory 
scheme that is d up must include 
all classe s or pri lu ers in C} icago and 
it is on this theory that the large cities 
ommittee of the Union will predicate 
the plan that it will work out. 
Want Different Commissions 

The companies which directly super- 

vise class 2 agency plants in Chicago 


(CONTINUED ON NEXT PAGE) 
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WALTER STONE MADE 
ASSISTANT MANAGER, 


REPRESENTS TWO COMPANIES | 





Former New Zealand Manager ad 
Connection With Century of Edin- 
burgh, Liberty Bell of Philadelphia 


NEW YORK, Aug. 3.—In announc- 
ing the appointment of Walter Stone as 
assistant manager of the Century of Ed- 
inburgh and the Liberty Bell of Phila- 
delphia, Henry W. Brown & Co., mana- 
gers for both companies here, say in 
part: 

“Until its retirement from the United 
States, Mr. 


Stone was manager of the 
New Zealand of Auckland, for which he 
made a fine record. He _ succeeds 


Charles S. Conklin, now_vice-president 
of the Northern of New York. 
lection has been approved by H. J. Tap- 
scott, managing director of the Century, 
who has been making an extended visit 
to this country.” 

Mr. Stone began his active insurance 
career as New York suburban special 
agent for the National Union, subse- 
quently traveling the New York and 
New England field for the Law Union 
& Rock. His work in the latter con- 
nection attracted the officials of the New 
Zealand, and when it was decided to 
extend the activities of that company 
east of the Rocky mountains, Mr. Stone 


is se- 


was selected first as assistant United 
States manager and subsequently as 
manager. The territory under his juris- 


diction included the south and a large 
section of the west. 


TO EVOLVE PLAN FOR 
LARGE CITIES OF WEST 


(CONT’D FROM PRECEDING PAGE) 





are determined not to have agents of 
this type placed upon the same commis- 
sion scale as general brokers. They ar- 
gue that it will be a serious mistake 
to pay brokers and Class 2 agents the 
same commission figure. They believe 
that if this were done the Class 2 busi- 
ness in Chicago would gravitate to the 
Class 1 offices having Class 2 agency 
plants. All of the Class 1 agencies are 
able to offer a general service to their 
Class 2 agents including casualty and 
life connections. 


Comment by Manager 


Commenting upon this phase of the 
situation one western manager in Chi- 
cago said: “A company with a Class 
2 agency plant is able to offer to its 
agents only fire insurance service, noth- 
ing else. The Class 1 office which is 
out after Class 2 business can give its 
agents service on every conceivable form 
of insurance. Faced with this competi- 
tion the companies would soon lose their 
business to the Class 1 agencies because 
an agent will naturally gravitate to the 
office where he can have all of his 
business taken care of. If he discovers 
that the Class 1 office to which he is 
reporting can handle everything he has 
to offer, he will soon form the habit of 
giving that office most of his business 
and the fire companies would lose out 
against such competition as this.” 

30 Percent as Maximum 

It is evident that the companies intend 
to fix 30 percent as the top commission 
paid to any class of agent in Chicago. 
In arriving at a commission scale for 
Chicago the officials of western com- 
panies are keeping in mind what their 
companies are doing at other points and 
it is the intention to have as the maximum 
commission in Chicago a figure that is 
not higher than that paid in any other 
city in the country. The presidents and 
eastern executives of the fire companies 
are working toward uniformity in the 
payment of commissions and are opposed 
to setting a precedent in Chicago or any 
place else by the payment of a figure 








that is not equalled in other cities. 
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| SHOWS HEAVY LOSS ON | 
POLICY CANCELLATIONS | 


|LESTER PRESENTS FIGURES 
| 





Vice-President of Globe & Rutgers Ad- 
dresses Agents, Asking Aid in 
Correction of Practice 





NEW YORK, Aug. cia Nae 
agents of the Globe & Rutgers, J. 
Lester, vice-president of the Rg 
stressed the heavy loss occasioned by 
the cancellation of policies, the great 
percentage being for trivial and easily 
avoided causes. Mr. Lester points out 
that the companies last year paid the 
enormous sum of $348,000,000 in return 
premiums. The principal reasons for the 
cancellations were to make slight 
changes in forms spoiled or not-wanted 
contracts and incorrectly written poli- 
The writing and putting through 
the records costs companies, Mr. Lester 
from $2 to $3 per policy. 

Certain offices report that 40 percent 
of their policies are cancelled for rea- 
sons that should have been avoided with | 
a little care. Agents are asked to exer- | 
such care hereafter, thereby saving 
trouble and expense to themselves and 
to their companies. 


ON NORSKE 


cies. 


Says, 


cise 


RULING LLOYD 


Great interest is taken in underwriting 
circles in the opinion of Robert L. Luce, 
as referee to determine the status . 
claimants against the Norske Lloyd, 
Norwegian corporation, the liquidation | 
of its United States branch being as- 
sumed by the New York department in | 
May, 1922. If the opinion of the referee 
is approv ed by the court, and that it will 
be is generally assumed, the principle 
that claims against a solvent corporation 
are entitled to interest (the United 
States branch being held a separate en- 
tity, which was the big point at issue), 
will have been established. The referee 
holds that claimants of the United States 
branch of the company must be paid in- 
terest at the rate of 6 percent. This 
upon the $1,000,000 of approved claims 
will amount to approximately $250,000, 
covering a period of four years. It is 
estimated by the New York department 
that on completion of the company’s 
affairs here there will remain $1,250,000 
for transmission, subject to court order, 
to the Norwegian liquidator. 

In addition to attorneys representing 
the Atlantic Mutual Marine, Firemans 
Fund, Bankers & Shippers, Western As- 
surance and National Surety, represen- 
tatives of the brokerage houses of Harry 
Beer, Frenkel & Co., Frank & Dubois, 
Tohnson & Higgins and Fred G. Averell 
attended the hearings before Referee 
Luce. The Norske Lloyds aside from 
its New York funds has a deposit of 
$100,000 with the Ohio department. 


|RESIST CUT IN BROKERAGE 


| dence in other parts of the country re- 


| brisk and insured their holdings in local 


DECLARE INJUSTICE 
IS NOW BEING DONE 


Florida Local Agents Take Action to 
Secure Enforcement of S, E. U. A. 
Rule and Check Growing Evil 


TAMPA, FLA., Aug. 3.—Efforts to 
reduce brokerage commissions to Flor- 
ida agents to less than 10 percent has 
aroused the officers of the Florida Local 
Underwriters Association to vigorous 
action. President Orlo Hainlin of Mi- 
ami has sent out a letter to all local 
boards to take immediate note of the 
danger and have resolutions passed to 
take advantage of the ruling of the 
Southeastern Underwriters Association 
for the protection of all agents. 

This rule was adopted by the S. E. 
U. A. June 15. It provides that “upon 
application of a local board, held by the 
executive committee to be a representa- 
tive organization and having a rule fix- 
ing the maximum rate of local broker- 
age, the executive committee is author- 
ized to give its official sanction to such 
rule, which action, upon publication by 
bulletin to the association membership, 
shall become binding upon all members.” 

President Hainlin says: “If this grow- 
ing practice is not stopped it will eat 
into the very vitals and fundamentals of 
the local agency business.” 

This evil has been growing in Florida 
since the recession of the real estate 
boom. Thousands of owners with resi- 


mained in the state while business was 


agencies. When things grew dull, how- 
ever, they went back home in great 
numbers, and when the policies expire 
they rather lean to agencies where they 
are than to those in the towns where 
the property is located. The result is 
that the Florida agent must give all the 
service and get much less of the pay 
than he is entitled to. 





Four Tennessee Arson Convictions 


NASHVILLE, TENN., Aug. 3.—Four 
convictions on charges of arson were 
obtained in Tennessee courts last week. 
Dorris Cages of Clarksville was sen- 
tenced to serve two years in prison. 
Will Sain of Murfreesboro was convicted 
on two counts of arson and burning to 
defraud, and was sentenced to serve one 


to six years in prison. Sentences of 
seven years each in the penitentiary 
| were meeted out to Robert and Wade 


Phipps of Tracey City. 





New Rates Effective Oct. 1 
BOSTON, Aug. 3.—In 
the jurisdiction of the New England Ex- 
change, except New Hampshire, its re- 
recently promulgated: new minimum 
rates rules and forms on dwelling risks 
become applicable Oct. 


all states under 
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OHIO MILLERS MUTUAL 
REPORT IS NOW ISSUED 


SURPLUS OF $102,855 IS SEEN 


Seven States Participated in the Examj. 
nation for the Insurance Commis. 
sioners’ Convention 


The insurance departments of Ohio, 
Michigan, Tennessee, Minnesota, Iowa, 
Nebraska and Kansas have issued their 
report of the convention examination of 
the Ohio a Mutual of Columbus 


as of July The last examination was 
made by Ohio, Illinois, Missouri, Iowa 
and Michigan as of June 1, 1926. This 


examination covers the ~S from June 
1, 1926, to July 1, 192 The assets as 
of July 1 were $430, 107, liabilities $331, 
069, surplus $102,855, premium income, 
$207,5 total income $351,707, total dis. 
bursements $329,920, loss ratio 34.9, ex. 
pense ratio 29.51. The annual statement 
Jan. 1 last showed assets $473,259, sur. 
plus $109,169. J. Adderly is president 
and general manager, W. H. Adderly is 
secretary and T. H. Gillespie is treas. 
urer. 


972, 


Withdrew From Some States 


Since Dec. 31 last the company has 
withdrawn from Alabama, California, 
Colorado, Oklahoma, Oregon and 
Texas. Its license was cancelled by 
Connecticut, Massachusetts and Ver. 
mont. Licenses in Indiana, Minnesota, 
Missouri, Nebraska and Tennessee are 
withheld pending the results of this ex- 
amination. J. C. Adderly, the president 


of the Ohio Millers, was president of 
the Integrity Mutual Casualty and In- 
tegrity Mutual Fire, both of Chicago, 
which failed. The business of the Ohio 
Millers Mutual was conducted from 
Chicago, but after the failure of the 
other companies headquarters were 


moved to Columbus. 

The examiners were advised by the re- 
ceiver of the Integrity Mutual Casualty 
that there are no claims now existing 
against the Ohio Millers so ,far as the 
Integrity was concerned. He stated he 
could not anticipate any possible con- 
tingency whereby any claim might de- 
velop in the future. The attorney for 
the receiver of J. C. Adderly, Inc, 
which ‘was the managing concern, 
showed that court order had been issued 
which in effect waived any and all right 
to any future recovery from the Ohio 
Millers Mutual. The Ohio Millers has 
claims filed against the Integrity Mutual 
Casualty for $36,378. The unearned pre- 
mium reserve in this report amounts to 
$211,330 

Losses Been Liquidated 


The report states that a considerable 
portion of the assets and surplus have 
been used during the past year in liqui- 
dating its losses and expenses, both its 
claim liabilities and operating losses due 
to reinsurance agreements and mana- 
gerial contracts between the Ohio Mill- 
ers and the Integrity Mutual group, m- 
cluding J. C. Adderly, Inc., general man- 
ager of all companies. J. C. Adderly, 
Inc., assumed the management of the 
Ohio Millers, April 11, 1923. As a mat- 
ter of record the report says that the 
company had written a large brokerage 
business during 1921, 1922 and the early 


part of 1923. Because of the enormous 
losses thereon J. C. Adderly, Inc., found 
it necessary to immediately cancel a 


large volume of brokerage business. The 
premium volume cancelled amounted to 
more than $100,000. This necessitate 
the return of unearned premiums to the 
assured and resulted in a corresponding 
reduction of the assets. ; 
In 1926 the report states following 
the receivership of the Integrity Mutual 
group and J. C. Adderly, Inc., the man- 
agement charged off all questionable as- 
sets. In partial payment of the current 
account due to the Ohio Millers, Mr. 
Adderly turned over to the company his 
personal equity in real estate at Chi- 





rates in Kansas set for Sept. 12. Page 36 


cago, of a net value of $60,000. 
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AGENTS PROTEST NEW 
COAST FARM RATES 





Californians Hold “Indignation 
Meeting” With Managers in 
San Francisco 





CALL SITUATION CRITICAL 





Committee Named to Confer Further 
With Board Members—Modifica- 
tion Is Expected 





SAN FRANCISCO, Aug. 3.—Claim- 
ing that the Pacific Board had violated 
its agreement made some months ago 
by not conferring with them before pro- 
mulgating farm 
form, rates local 
California held a meeting of 
San Francisco Friday. The 
was called by President H. J. 
of the California Insur- 
ance Agents and was attended by a 
large number of company managers and 
general agents. Practi ically every dis- 
trict in the state was rtpresented by one 
or more delegates. 

The objections to the new rules were 
numerous and speakers voicing the opin- 
jons of agents minced no words in criti- 
cizing them. In the main, company rep- 
resentatives agreed with the contentions 
of the agents while emphasizing the 
heavy loss ratio which has persisted for 
anumber of years on this class of busi- 
ness. 


the new 


and rules, 


application 
agents of 
protest in 
meeting 
Thielen 
Association of 


Swamped With Protests 


In opening the meeting Mr. Thielen 
said that as president of the California 
association he had been fairly swamped 
by wire and letter with protests from 
every section of the state and that such 
a meeting was the only alternative in 
order to bring about a remedy for what 
he described as the most serious situa- 
tion that has confronted the fire insur- 
ance business in California in years. All 
of the spokesmen for the agents decried 
what they claimed to be the discrimina- 
tory phases of the rules, and they all 
emphasized the opinion that by increas- 
ing the rates the loss ratio would not be 
decreased on the grounds that the 
county farm mutuals have already 
started aggressive campaigns to obtain 
the best risks in this classification. They 
also pointed out that the general farm 
classification should be segregated, with 
differentials allowed in the same man- 
ner as other schedules. 


Agree Single Rate Is Unjust 


Managers also agreed to this conten- 
tion. Arthur M. Brown, senior member 
of the general agency firm of Edward 
Brown & Sons, said that the companies 
are doing themselves as well as_ the 


agents an injustice by attempting to 
write all farm risks under one rate. He 
pointed out that in California there are 
Many small ranches, orchards and 
Orange groves with buildings which are 
equal in construction to city dwellings 
and therefore should not be charged the 


Same rate as an unprotected building of 
shack construction in out lying districts. 

ther points brought out by the 
agents were that the new rules would 
fail because they penalized the better 
Class of agent whose farm experience 
fas been favorable and who in order 
to comply with the new regulations 
Would be compelled to employ addi- 
tional help in the face of smaller com- 
Pensation by reason of the cut in 
commission: that the questionnaire de- 
manded by companies does not properly 
apply to California properties and ap- 
Parently was hastily compiled with little 
thought; that the board companies were 
forcing ‘board agencies to accept non- 
Sard offers to write farm business at 








CONSIDERABLE BUILDING 
IN THE CITY SUBURBS 


LOSS SITUATION IS IMPROVED 


Insurance Interest in Ohio Centered 
Chiefly in Mining Region, With 
Possibility of Reopening 


COLUMBUS, O., Aug. 3.—Ohio 
started off this year with a large num- 
ber of costly fires, in which the losses 
amounted to hundreds of thousands of 
dollars, the exact amount of which the 


insurance men will not venture to guess, 
but has settled back into normal con- 
ditions, so far as fire losses are con- 


the number of fires and 
involved in them now 


cerned, and 
amount of money 


is about the same as in the last few 
years. ' P 

" Chief concern at this time is in the 
mining region, where the operators are 
talking about reope ning their mines, in 
the face of their inability to come to 
terms with the mine workers regarding 
wages. Several small fires have been 
investigated, all being classed as of mys- 
terious origin. A few days ago a tip- 


ple of the Grof Sharshall Coal Company 
at Shawnee, O., was burned, with a loss 
of $9,000. The mine has not been in 
operation but repair work in anticipa- 
tion of resumption of activities has been 
under way for some time. Reports of 
threatened disorders have been made to 
the governor and he has sent investi- 
gators into several of the mining zones. 

There has been much building in Ohio 
this summer, especially in the way ol 
office buildings and mercantile establish- 
ments. Many houses have been put up, 
there being a marked tendency on the 
part of the people.to get out of the 
cities into the suburbs. Of course these 
have all called for insurance. The new 
realtors law will soon become effective. 
Every real estate man in the state will 


have to obtain a license under this law | 


and each application must be accom- 
panied by a $1,000 bond. That, 
will mean more work for the insurance 
men, 

Business has been rather slack in some 
sections, especially in the mining zones. 
While insurance men are not disposed 
to look upon conditions as especially 
hazardous they are watching the situa- 
tion very closely, and some of the com- 
panies have become quite strict about 
placing insurance where the conditions 
are the least bit doubtful. 








old rates if a reasonable amount of so- 
called “preferred” 
it; that those companies which have 
carefully underwritten and inspected 
farm business have consistently shown 
a profit and that the large loss ratio in 
California on farm business is due 
janie to the writing by incompetent 
and what has been characterized by 
California association as “illegitimate” 
agents. 
See Dangerous Political Reaction 


The association representatives said 
that if the present condition is allowed 
to continue a dangerous political reac- 
tion may result, in view of the power of 
the farming element and the recent co- 
operation obtained by insurance from 


the rural sections in meeting inimical 
legislation. One agent said that in a 
face of the farm situation in Californi: 

the agents are the ones who howe been 


called upon to make all of the sacrifices, 
whereas county mutuals have demon- 
strated beyond peradventure of a doubt 
that by competent inspection the busi- 
ness can be written at a profit. This 
was backed up by figures showing that 
mutuals have not had fires in long pe- 
riods of time and in one instance some- 
thing like four years without payment of 

a loss, although writing business at less 
than 50 percent of the old board rates. 

Another point brought out by agents 
was that this year the agriculturist is 

(CONTINUED ON PAGE 14) 





too, | 


business accompanied | 


UNDERW RITER 


COVER ‘AMERICAN LEGION 
FOR ITS TRIP TO PARIS | 


POLICY WITH LONDON LLOYDS 


| Practically Every Contingency Likely to 
Cause Loss Included—Special 
Accident Contract Made 


NEW YORK, Aug. 3.—Frank B. 
Hall, Jr., a well known broker of this 
city, has arranged a policy with Lon- 
don Lloyds insuring the American Le- 





gion tor loss through any one of a 
number of contingencies in connection 
with its forthcoming gathering in Paris. 


What Policy Covers 








rding to Mr. Hall, Lloyds agreed 

to in full any loss sustained in the 
event of the abandonment of the pro- 
posed convention or failure of any of 
1 carry out | the voyage 

the iveyance ofl 

il or cé mplete break- 

and housing arrange- 

ons ¢ booki gS by 

| percent of the total 

oked, due t or caused by marine 
perius, se rance oft diplom t relations 
between the United States and any other 
country and France and any other coun- 
ry, or a financial panic in the United 
States; also war perils, includi strikes 
The amount of the covera under- 








stood to be $175,000. 

A second contract was 

Mr. Hall with th 
demnity of P1 
a premium of $3 eac 
and child 
it 1d lemn ified 
dent, 
erage 
pers¢ 
turn 


negotiated by 

Indepenc lence In- 
lia under which for 
h every man, womar 
making the Paris trip will be 

against loss through i 
illness or accidental death, the 
being effective the 
ns leave their homes until 
to them. 


iladel ip 


accl- 
covVv- 
from time the 
they re- 





Des Moines Agencies Merge 


The idation of two Des Moines 
insurance agencies is effected with the 
announcement of the merger of the M. 
L. Dudley agency with the G. A. Hol- 
land & Co. M. L. Dudley, a pioneer in- 
surance man of Des Moines, will become 
manager of the casualty and surety de- 
partment of G. A. Holland & Co. and 
will also manage the same department of 
Ellis & Hollaond Company. M. L. 
Cremer, secretary of the M. L. Dudley 
agency, will be ated with P. |] 
Taylor in the management of the 
insurance department of G. A. 


consol 


associ 
nre 


Holland 


& Co. 
The entire force of the M Dudley 
agency will be transferred to the Hol- 


land offices. 


FLEET MOVEMENT BASIS FOR 
EMPLOYMENT COMMITTEE 


Foreseeing the coming of the time 
when there will be only a dozen large 
fleets of fire companies, with branch 


agents, 

and 
addr essing a 
Go ose 


otiices and relatively few 
Henry L. Rose of Baltimore, 
keeper of the Blue Goose, 
joint meeting of the Blue 

of the Carolinas, pledged himself to the 
appointment of a special committee on 
employment at the coming 
ing of the grand nest. He 
“In 1924 Henry Evans 
coming, in a few years, of the time when 
4} there would be only about ten large 
fleets of companies in the business. The 
trend of times indic:z that Mr. E\ 


n 
Valls 


' . 1 
special 
ponds 


Dallas meet- 
said part: 
predicted the 


ites 





is right in his views. He said that when 
that time came the companies would 
open branch offices and that special 
agents would find their fields closed to 


them. 

“The grand nest will meet this fall in 
Dallas. I am going to exert all my ef- 
forts to the appointment of a special 
committee on employment whose dutieg 
will be to see that those special agents 

| who may suffer through the fulfillment 
| of Mr. Evans’ prediction are taken care 


ce 


| o. 


LACK OF UNIFORMITY 
HAMPERS COMPANIES 


Commissioners Fail to Move to 
Bring Statutes of States 
Into Harmony 


CONFUSION STILL OBTAINS 


Policies, Forms Cannot Be Standardized 
While Variations in Insurance 
Laws Continue 





NEW YORK, Aug. 3.—Although 
nearly three years ave elapsed since the 
Nat il Board through its committee 
on standard rating schedules and forms 
submitted to the National Convention 
of Insurance Commissioners the result 
f its exhaustive study of the insurance 
Statutes <« eacn f the states, practically 
no effort has been put forth by the com- 
missioners to bring the conflicting laws 
of their respective states into harmony, 
and thereby permit the fire companies 
to operate on a uniform basis the coun- 
t ver as the commissi ioners at a pre- 
vious gathering declared t r should do. 
Tl oners, irritated over the 

writing requirements in 

isserted that in many 

il were confusing to the 

assured and sisted the companies de- 

vise some method of unifying their rat- 

ing schedules and policy forms for gen- 
eral applicatior 

Cordially endorsing the principle in- 
volved, company executives yet appre- 
ciated the many and serious practical 
difficulties involved in carrying out the 
ideas of the state officials Sut as an 
evidence of their good faith thev se- 
| cured appointment by the National 
Board of a special committee to deal 
with the uniformity idea. The commit- 
tee in turn engaged the services of R. D 
Hobbs of Chicago, expert rater, to make 
1 critical study of the laws of each state. 
The work required nearly 12 months for 
ts completion. The result of the effort 
was that the statutes of few states were 
found to be agreement, and obviously 
until unitormity nm this ( onnection was 
attained. the fire companies could not 
comply with the desire of the commis- 
sioners 

Commissioners Tard 

It was squarely up to the commis- 
sioners to influence legislation in their 
respective states that would permit of 
nation-wide uniformity of policy on the 
part of the companies, a condition read- 
ily recognized by the commissioners, 
but on which no action has been taken. 

Clearly the underwriters are without 
nfluence in inducing reformative legis- 








lation, for any such sugeesti ym emanat- 
ing from them would be looked with 
grave suspicion by the average law- 
maker, and doubtless would be ineffec- 
tive On the other hand, the state com- 
missioner, as head of the insurance de- 
partment and presumably alert to the 
interests of the property owners of his 
tion, is expected to initiate 
changes in the insurance statutes, and 
uggestions emanating from him carry 
veight, or should carry weight 
Why the commissioners, almost with- 
out exception, have failed after a lapse 
of nearly three vears to make a move 
toward carrying out the program they 
so ardently championed before their 
part in making it effective was made 
known, is mystifying to company offi- 
cials There has been no dearth of 


wane ful and expe nsive legislation in the 


last 36 months, but statutes of a con- 
structive character have been conspic- 
uous by their absence. To what extent 


this situation is chargeable to the com- 
missioners the latter alone can say. 

















RULES RETURN PREMIUM | 
BASIC FOR CANCELLATION 


NOTICE MUST BE CONCURRENT 
Massachusetts Department Gives Opin- 


ion on Handling Such Cases Under 
Policy Contracts 





3.—An_ interesting 
just been given by 
the Massachusetts department on the 
question of whether a company or an 
agent may lawfully cancel a fire policy 
in the standard form prescribed by the 
general laws, chapter 175, section 99, 
without paying or tendering to the in- 
sured, with the written notice required, 
the return premium, if the premium has 
been paid. 


BOSTON, 


interpretation has 


Aug. 


Question Tender of Money 


The provision in the fire policy rela- 
tive to cancellation by the insurer reads 
substantially as follows: 

“The company also reserves the right, 
after giving notice to the insured . 
and tendering to the insured a ratable 
proportion of the premium, to cancel 
this policy as to all risks subsequent to 
the expiration of ten days from such 
notice and no mortgagee shall then have 
the right to recover as to such risk.” 

The insurance department states that 


the precise question has not. been 
squarely decided in Massachusetts, but 
it is the opinion of the department 


counsel, Harold J. Taylor, that a tender 
of the return premium to the insured 
must be made concurrently with the no- 
tice. Several court decisions back this 
opinion. 

Mr. Taylor says that the right of the 
insurer to cancel depends, by the ex- 
press terms of the policy, upon the ren- 
dition of the written notice and the ten- 
der of the return premium. It stipu- 
lates that the right is reserved to cancel 
after such notice and tender, but that 
the right is not conditioned solely on 
the rendation of a notice without a ten- 
der of the unearned premium. In fact 
both the notice and the tender are con- 


ditions precedent to cancellation. Either 
is not sufficient, unless one is waived 
by the insured. 


Contract Is Definite 


While it is true, says Mr. Taylor, that 
the policy provides that all risks subse- 
quent to the expiration of ten days from 
the notice, and not from the notice and 
tender, are cut off, this provision may 
afford some ground for contention that 
the tender need not be made concur- 
rently with the notice. But in order to 
sustain such contention, he continues, 
it would be necessary to dissociate this 
particular clause from the entire pro- 
vision respecting cancellation. The rea- 
son for the omission of the words “and 
tender” from this particular clause is 
undoubtedly that notice of cancellation 
must also be given to any mortgagee to 
whom the policy payable, while a 
tender of the return premium must be 
made only to the insured. That such 
the reason for the reference in this 
particular clause, that “no mortgagee 
shall then have the right to recover as 
to such risks,” i. e., those occurring after 
the expiration of ten days from notice 
of cancellation to him. 

The natural ordinary 
the words “after giving 
to the insured and tendering to the 
insured a ratable proportion of the pre- 
mium ” is that the tender must ac- 
company or be made concurrently with 
the notice. A provision for cancellation 
is to be strictly construed against the 
company, and if it be said that the pol- 
icy is ambiguous, on this point, then 
under the general rule it to be con- 
strued in favor of the insured. It 
not necessary that the tender be made 
in cash. A check of the company or its 


1s 


is 


construction of 
written notice 


is 


1s 


agent is a sufficient tender of the return 
premium. 

Mr. Taylor says that a company may 
modify any of the provisions contained 
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PRELIMINARY RETURNS ON CHICAGO 


PREMIUMS FOR YEAR SHOW GAINS 











HE preliminary returns on fire in- 


surance premiums written in Chi- | j 


cago for the year ending June 30, 
as reported to the city collector’s 
office for tax purposes, indicates that 
there will be a good increase on the 
business as a whole, Individually, there 
is a general readjustment, some 


1927 


sizable 
have not all reported 
as yet, but the totals cannot be given. 
Those which have so far reported are 
given as follows, 
ing compared with those of the two pre- 
vious years: 


showing losses of 
The companies 











1927 1926 1925 
pO | eee ees, 883 ae + rt $777,262 
Agricultural 295 94,12 125,577 
Allemannia .... $3'199 19. 260 9,400 
BIMOMCO ..cvcus 170,474 169,009 213,432 
Amer. Alliance. 107,389 97,327 111,409 
Amer. Cent..... 167,586 208.630 147,648 
Amer. Drug.... 54.455 51,738 50,580 
Amer. Lloyds... TohGe @esece seesac 
Am. Mut., R. I.. 2,139 2,428 1,762 
Amer. Nat. .... 27,088 27,690 31,203 
Amer. Union.... 54,992 37,703 28,628 
Arkwright Mut. 12,265 17,406 12,387 
Atlantic Mut.... SF ss8480 senese 
Automobile .... 173,808 211,915 208,652 
Bank. & Ship.. 27,659 37,198 47,424 
i emu Oe. SEBCS ceases c000e- 
Berkshire M.... 2,471 i) eee ee 
OE CTT 162,800 159,583 51,768 
Boston Mf. M 17,134 SUMG6. «cicace 
Brit. General... 27,616 18,944 12,800 
British Und..... 155,340 132,523 55,653 
BE ci.ccavee 129,729 110,749 107,534 
Caledonian ..... 188,945 160,262 172,896 
Caled.-Amer. ... 28,299 20,748 19,091 
CPOE cccccce 4,088 73 129 
Century 6s eaew 85,330 57,615 33,650 
CURREOME ccccccs 27,789 32,330 30,600 
Cw es XM. T.. 48,966 46,792 41,314 
City, Pa.. ‘ 1,947 2,599 2,144 
Commerce. welgite 100,531 91,968 55,340 
Com. Un., N. Y. 45,383 61,973 71,439 
Concordia ..... 153,174 155,608 198,831 
Cot. & W. Mf. M 8,066 8,370 6,601 
County, Pa.... 16,531 18,518 11,870 
DelIAWATE 2.20. 94,765 78,587 29,924 
Delaware Und.. 27,843 32,314 34,189 
Det. F. & M.... 99,915 82,403 73,484 
Dub. F. & M.... 220,757 165,020 202,580 
Eagle, N. Y.. 20,378 24,213 17,025 
Eagle, Star.. 104,827 88,906 72,904 
Employe SB ccoce 2BG,0Ee 77,209 22,068 
Enterprise M.. 2,139 2,428 1,762 
Excelsior ...... 2,726 men. “wwe 
ME 26626008 10,065 / kr 
Fall River M... 3,077 7,869 
Farmers, Pa.... 41,955 3% 

Fire Assn. ..... 299,321 

Firemen’s, N. J. : 13 

Firemen’s Mut.. 28,201 44,481 ...... 
Fitchburg Mut.. 3,849 
PEGI coseccs 114,259 
Franklin Nat... 50,411 23,382 ...... 
General, Fr..... 57,016 
Georgia Home. 9,689 
Girard F. & M.. 137,291 
Glen Cove Mu.. 433 
Glens Falls..... 281,619 | 
Globe & Rutg.. 408.847 
Gr. Dl. Nat. M.. 2,656 
Great Amer.... i 279,906 
Hamilton ...... 3, 25,! 18,267 
FEAMOVE? 3. ccccen 0,2 5 157,919 
Hdw. Dl. Mut... 8,705 3,774 2,263 
PERTCTOPS «..cccs 760,527 688,683 609. 616 
Henry Clay. 14,030 33,032 29,185 
Home, N. Y..... 653,154 5,3 655,408 
Hope Mut....... 8,889 

Hudson Saisie 54,389 

Impl. Dl. Mut... K 

Import. & Exp.. 

Indem. M. Mar.. 

Independence . 

Ind. Lumb. M... 

Industrial ..... 

Indust. Mut..... 

Ins. Und., St. P. 

Inter-State .... 

Keystone Mut... 

Keystone Und.. 

Lafayette ..... 

Law, Un. & R 

Liberty Bell.... 

L& lL. & G 

London Assut 

Lond. & Lane... 

in the standard form fire policy by 
means of a rider or endorsement, so if 


the companies feel that the 
of a tender with the notice too oner- 
ous, they may modify the policy as 
stated specifically to provide that 
a tender is not required or that the re- 
turned premium, if not tendered, will 
be refunded on demand, but in the ab- 
sence of such a stipulation, the tender 
of the return premium must be concur- 
rent with the notice in order to effect a 
valid cancellation of a fire policy. 


requirement 


1S 


above 


com- | 
panies showing notable gains and others | 
proportions. | 


their 1927 figures be- | 





1927 

| Lond. & Scot. ase 047 

LMG. . POs sss 2,010 
|} Lumb. M., Mass. "2 52 
| Manhattan 106.7 7 31 
; Manton M., Pa.. 5,961 
| Mf. Mut., R. I 3 
| Maryland ...... 
| Mass. F. & M... 
Mechanics ..... 

Mech. & Trad... 
| Mech. M., R. I.. 
| mere, Mm. HK. i.. 
| Mercantile wile 
Merch., Colo.... 
| Mercury «.....- 
| Mich. F. & M.. 
| Mich. Mill. Mut. 

Benth. Bis, TOR... 
| Mill Own. Mut.. 
} Milw. Mech.... 


| Minneap. F. & M. 
Minnesota ..... 
Minn. Imp. Mut. 
Narragansett M. 
Nat.-Ben Frank. 





National, Conn.. 
Nat. Imp. Mut.. 
Nat. Mut., Pa... 
Nat. Security. oa 
Nat. Union...... 
Newark 


New Brunswick 
New —— 
New Jersey. 
| = 2 Fire 
> # 
Niagara 
Niag.-Det. Und. 
North Amer. 


No. Brit. & Me r. 
N. C. Home 

North River. 

Northern, Eng.. 
peoceprer. N. Y 
N. W. ’& M.. 
N. W. Mut ncone 
Se ae 
Norwich Union. 
Ohio Farmers.. 
Ohio Hdwr. M.. 
ORIG BEGE. «220s. 
Ohio Und. Mut.. 
Old Colony..... 
Orient é,e06 
PGES sesccces 


Palatine . 
Pawtucket Mut. 
Pennsylvania 
Pa. Lumb, Mut. 
Paper Mill Mut. 
Peoples Nat.. 
Phila. F. & M.. 
Pitts. U 





_ 
> 
° 
= 
= 
» 
Q 


Prov. 
Provident, N. Y. 
Queen 
teliance 
Republic 
Ret. Hdw, 


Mut.. 
R. I. 
Richmond 
toch. D. G. A.. 
rrr as 
Rubber Mf. M.. 
ag rus < eer 
St. Paul F. & M. 2 
Se me U. 

andard, C Yonn, 
andard, N. J.. 
andard, mm Be 
andard Mut.. 

ar 
ate 
ate 
ate, 


"Assur... . 
Mut., R. I. 
Pa. rere 


2th 


Tokio M. & F... 
Travelers ..... 
Twin City 
| Union, 
United 
M., 





Firem... 
Mass.. 


| Unit. 


Victory 
Va. F. 
Wash. 
Washington 
| Westchester ... 
Western Assur. 
What Cheer Mu. 
Wheeling ...... 
Worcest. 
' World F. 











1926 1925 
50,926 31,488 
66,284 10,797 
6,205 6,677 
111,796 75,275 
eee. ‘easere 
4,047 2,937 
a, | eee 
46,656 64,079 
187,632 99,803 
23,816 23/365 
2,428 1,762 
2. are rere 
120,299 126,538 
6,067 9,811 
47,617 47,751 
74,805 70,310 
15,493 16,936 
9,118 10,509 
SOMES 8 seneos 
251,278 208,356 
13,017 13,092 
1,199 1,544 
5 ee 
ee. -ineece 
79,015 95,944 
382,429 331,226 
Cee sewveee 
2. aaeerrrrr 
75,091 75,554 
211,378 67,882 
231,176 181,795 
15,283 50,999 
115,982 118,659 
15,815 25,179 
OF iar, 
75,617 195,956 
180,622 152,093 
108,130 83,598 
671,084 606,273 
236,585 188,825 
7,383 10,355 
113,014 109,866 
182,868 134,242 
118,410 127,666 
10,140 11,356 
18,069 13,353 
179,381 168,113 
115,389 122,108 
19,310 100,349 
364 108 
1,378 2,018 
2,365 2,764 
58,801 42,610 
264,810 125,516 
82,865 66,342 
157,509 161,173 

6,955 9,8 
169,428 180,756 
SS eres 
7,136 8,173 
65,534 69,344 
155,455 174,315 
131,887 174,848 
i eres 
132,611 138,222 
hs) err 
175,825 203,093 
141,917 127,265 
23,676 30,800 
BeEe 8 sscees 





191, "928 
64,456 
79:059 
79,892 





98. 166 
28 ,313 
53866 
1 196 


70, 375 , 





; 6.650 
2,110 
60,075 








Liquidating Inter-State Fire 
Liquidation of the Inter-State Fire of 


Detroit is under way, 


| per share, 


the directors hav- 
ing already declared one dividend of $10 
par value being $25. 


It 


is 


understood that this is paid from cash 


on hand and that 
will be 
cash. 


additional dividends | 
paid as assets are turned into 
The Inter-State Fire was recently 


taken over by the North British & Mer- 


cantile 
also included authority 
| tion of the company. 


and the purchase authorization | 


for the liquida- 


a 


| SAYS PUBLIC GETS THE 
| WRONG VIEW OF SUBJECT 


———— 


|| STORIES CAUSING CONFUsIoy 


| Illinois Papers Print Articles Aboy 
New Headquarters of Bankrupt 
Companies at Princeton 


Harry J. Leach, local agent at Mor. 
ris, Ill., who is chairman of the Organi- 
zation committee of the Lllinois Aggo. 
ciation of Insurance Agents, rightly 
calls attention to misleading articles that 
have been appearing in the Illinois pa- 
pers, some occupying am entire column, 
announcing that nine insurance cop. 
panies are moving their headquarters t, 
Princeton, Ill. 

They are taking this step in order to 
secure cheaper rent and to save on cler- 
ical hire. Insurance men will be inter- 
ested in the names of these companies 
that have taken this step. They are the 
Marquette National Fire of Chicago, 
Lincoln Casualty of Springfield, Cloth. 
iers Mutual Casualty of Chicago, United 
Lloyds of Chicago, Preferred Under. 
writers, Industrial Lloyds, Bull Dog 
Auto of Washington, IIl., Fire Associa- 
tion, Providers Life and American Gen- 
eral Fire of Chicago. The articles tel} 
about the assets of these companies and 
explain what an addition their offices 
will be to Princeton. 

The articles do not explain that all 
these companies are bankrupt and are 
being liquidated by the Illinois depart 
ment of trade and commerce. They do 
not explain, for example, that the Fire 
Association is a reciprocal and not the 
old Fire Association of Philadelphia 
The liquidating offices of these concerns 
are moved to Princeton solely because 
H. U. Bailey, director of trade and com- 
merce, resides there and has appointed 
special deputies to liquidate the com- 
panies, all being residents of Princeton 
Mr. Leach states that these articles have 
caused much misapprehension. 





Plans for Employers Fire 

Following the resignation of H. Bel- 
den Sly as vice-president and managing 
underwriter of the Employers Fire, 
is announced that all administrative of- 
ficers of the Employers’ group will par- 
ticipate in the carrying on of the affairs 
of the fire company, thus securing 2 
better and closer cooperation with the 
other members of the Employers’ grou; 

Subject to the supervision in matters 
of underwriting and business policy of 
Vice-president Artemus B. Poor and 2 
to all matters of accounting and finance 
of Treasurer Franklin P. Horton, 
affairs of the company will be adminis- 
tered hereafter by Edward A. Larner 
as respects commercial fire, by Fran 
W. Martin for automobile, by George ! 





the 





Bradbury in regard to accounts and D bi 
Percy W. Linscott in claim and | 
| matters, 


A -~ Heads General Exchange 
C. Cooper, who has been president 


7 | of _ General Exchange Insurance Cor- 


poration, becomes chairman of the 
| board. L. L. Short, former vice-presi- 
| dent, becomes president. D. M. Hit 
richs, manager of the underwriting de 
partment, and L. L. Lukes, treasurer 
were elected vice-presidents. 


Forty Local Board Reasons 

The National Association of Insurance 
Agents has put out a booklet entit! 
“Forty Reasons.” T are reasons! 
the organization of local boards. In cot 
nection with the 40 reasons there is givé 
a suggested constitution and by-laws 1 
a local board. 





1 
nese 


New Entries in Contest 
are the most recent en 

Inter-Chamber Fire Waste 0 
test conducted by the National Fit 
Waste Council, under the auspices of the 
Chamber of Commerce of the 
States: Tampa, Fla.; Shawnee, 
and Cedar City, Utah. 


ntries 


Following 
in the 
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of RENT INSURANCE 


ring 2 FIRE insurance policy will pay for the necessary 
rebuilding after the fire—but the owner suffers 
natters a loss of rent income until his property can be repaired 


licy ot 


and made tenantable. 


Rent Insurance will pay the rent income from the 
time of the fire until the building has been restored. 


Rental Value Insurance should be offered to prop 
erty owners who occupy their own premises. It pays 
their rent elsewhere until their own quarters are made 
liveable. 





resident Ry Rent and Rental Value Insurance should be recom 
, Rent Insurance SRS — 
phe is a profitable mended by Agents as a part of their complete service 
e-presi side line. to protect their clients and prospects. 
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HARE & CHASE CHARGES 


Among other charges alleged by D. 
M. Freeman, a stockholder of Hare & 
Chase, Inc., a Philadelphia concern op- 
erating under a Delaware charter, in his 
application for the appointment of a 
receiver is that the company by its offi- 
cers and agents permitted “reckless, 
wasteful, illegal and corrupt expendi- 
tures in Chicago amounting to $6,000,- 
000 in the purchase of practically worth- 
less notes secured by purchase money 
paper upon a number of taxicabs and 
trucks.” The difficulties of Hare & 
Chase have been a subject for discussion 
in insurance circles for several months 


past. 
a 


AFFECTS COMPANIES’ 


Under the strict application of the 
New York rule governing the invest- 
ments of insurance companies in cor- 
porations of like character, the net sur- 
plus of several important offices have 
been materially reduced. While the re- 
ported figures of the companies appear 
in the regular tabulation of the latest 
annual report, attention is called to re- 
ductions under the department's ruling 
in foot notes. 


FIGURES 


* * * 
AGENTS HELP CUT LOSSES 


There is no doubt in the minds of 
company officials but that one of the 
contributing causes of the reduced fire 
loss of the country, notable since the 
beginning of the present year, is the in- 
telligent and cordial cooperation given 
by the majority of agents in making 
effective the revised underwriting policy 
that came into vogue about 12 months 
ago. Though initiated by the home 
offices, the marked change in underwrit- 
ing practice could not have been made 
fully operative without the aid of the 
local representatives, and such support 
is now being largely given. 

Some of the agents were inclined to 
protest the line reduction program 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 

















" | 
first, but as its reasonableness was made 


clear they fell into line and in the main 
are working in complete harmony with 
the home offices. Underwriting is being 
done at its source to a greater degree 
than has been true for a long time. 
Agents are personally inspecting risks, 
and are asking such pointed questions 
regarding their history that property- 
owners of the undesirable type are get- 
ting wary and are turning to other ave- 
nues than the insurance companies to 
make cash sales. The agents no longer 
insist with anything like their former 
vigor on the appointment of adjusters 
of their selection. Instead they are con- 
tent to have claims settled by parties 
chosen by the companies. This, too, is 
having its influence in reducing losses, 
and is in keeping with good business 
practice. 
* x 
INVESTIGATE TENEMENT HOUSES 


Having completed their investigation 
of conditions in 


state commission for the revision of 


New York City, the | 





| tenement house laws will shortly visit | 


Buffalo, where it is anticipated it will | 


look into the large areas of fire breed- 
ing, wood shingled roof houses, the 


| menace of which has been pointed out 


by insurance engineers from time to 
time. 
* 


HONOR BROOKLYN VETERAN 


William W. Andrews, cashier of the 
Brooklyn branch of the Fidelity-Phenix, 
celebrated the 60th anniversary of his 
connection with the organization Aug. 1. 
In appreciation of the event he was the 
luncheon guest of the officials of the 
America Fore group. Two years ago, 
on the completion of 58 years of service, 
Mr. Andrews was the recipient of a 
handsome gold watch and a check for 
$1,000, the gifts being presented on be- 
half of the allied companies by Ernest 
Sturm, chairman of the board of direc- 


at | tors. 














AS SEEN FROM CHICAGO 








VAN BUREN RESIGNS 


George B. Van Buren has resigned as 
manager of the Chicago office of Toplis 
& Harding, internationally operating ad- 
justing firm. He was head of the Chi- 
cago office for six years and was in the 
New York office three years. He will 
remain in Chicago for the present, and 
announces that he probably will estab- 
lish an adjusting firm of his own. 

* * x 


MANY ADDRESSES MADE 


With a total of 667 public addresses, 
members of the various state fire pre- 
vention associations in middle 





territory spoke before 178,491 persons 
in connection with the numerous town 
inspections conducted during the fiscal 
year 1926-27. Of these addresses, 513 
were made before 153,423 children, and 
154 to 25,068 adults. While Illinois 
leads in the number of public addresses 
made, Oklahoma occupies first place in 
the number of persons present at the 
many public meetings that were held. 
Following is the record of the dif- 
ferent states, as to public addresses 
made by the fire preventionists and the 


| number of persons (adults and children) 


western | 


addresses were made: 
before 30,886 persons; 


the 


79, 


to whom 
Oklahoma, 





LEGAL NOTICE 
Glens Falls, N. Y., July 21, 1927. 


We, the undersigned, hereby give notice of 
our intention to form a corporation for the 
purpose of transacting the business provided 
for in sub-divisions 2, 3, 4, 5, 6, 9 and 11 of 
Section 70 of the Insurance Law of the State 
of New York, under the name of Glens Falls 
Indemnity Company, to be located in the City 
of Glens Falls, New York. 


ee ¥- bo ol Louis M. Brown 

orace N. som Mark L. Sheldon 

—— Sy ry Samuel T. Brown 
ler J. Long 

B Sin Robert S. Buddy 

dette phom Frank L. Cowles 


Maurice Hoopes 
Arthur W. Sherman Robert C. Carter 





TWO EXAMINERS WANTED 


Wanted at home office of bureau 
company located in Eastern city, two 
competent, experienced examiners, 
capable of taking charge of depart- 
ments comprising several middle west 
states. In application, please give 
essential information regarding self 
and qualifications and salary expected. 


Address B-62 
Care The National Underwriter. 











Pierce Building 


1 





ST. LOUIS ADJUSTING COMPANY 


General Adjusters for Insurance Companies 
; Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Special Assignments anywhere 
27 years’ experience 


Promptness—Efficiency—Prudence 


St. Louts, Missouri 

















Illinois, 87—21,690; Tennessee, 69—20,- 
894; Iowa, 72—19,361; Wisconsin, 62— 
16,801; Kansas, 46,415; Kentucky, 40— 
10,210; Michigan, 35—9,695; Missouri, 
75—9,395; Nebraska, 20—6,096; North 
Dakota, 24—5,535; South Dakota, 21— 
5,297; Ohio, 18—4,408; Indiana, 19—3,- 
808. 
e+ * 

INSURANCE STOCK QUOTATIONS 

H. W. Cornelius of Charles Sincere 
& Co., the stock investment brokerage 
house of Chicago, gives the following 
insurance stock quotations: 








Aetna Casualty & Surety. 820 40 
Aetna Fire 570 
Re err 580 
Agricultural a% 
OPP eee 57 
American Alliance 368 
American Automobile E 
American Equitable....... 60 ee 
American, Newark........ 24 25 
American Salamandra..... 53 58 
American Surety.......... 242 aha 
RED 6086-640 d dis b 000-0 220 230 
Bankers & Shippers....... 350 360 
EP ree rere ee 600 625 
EDD. a'Giore dinetecalasewarewe 0.0m 325 as 
RN So cna 3 wader Uehee 4a 19} 2014 
REL ons wait a cad eie eee « 51 53 
CiLy G2 NOW TOPE. 22000008 360 365 
Columbian National Life.. 215 oa 
Connecticut General Life..1525 1575 
Continental Fire.......... 184 187 
Fidelity & Casualty....... 185 188 
Fidelity & Deposit........ 220 224 
Pidelity-Phenix .....0..00- 128 130 
Fire Association.......... 52 54 
Firemens, Newark........ 228 231 
a, By. are 240 245 
Rs are is pon'b'd 6: tin 55 60 
Glove & MUtMOrs... 2. cseess 1770 1800 
Great American.......+++. 33 338 
REMMOVOP BiG sc cicvcsscces 215 219 
PERE MROUIM PilOs ccc cc ces vce 51 53 
PEMPETOPE FIPS. « ccccecccecs 60 570 
Hartford Steam Boiler.... 649 650 
SS ere 435 440 
OO eee eae 42 45 
Importers & Exporters 95 100 
Independence Ind.......... 19 22 
Insurance Co. of N. ae | 64 
Knickerbocker ........... 29 32 
Lincoln Fire, N. Y......... 70 75 
Lloyds Plate Glass........ 235 250 
Marvland Casualty........ 114 118 
POT eee ee er 
Merchants Fire, com...... 180 
Merchants Fire, pfd...... 125 
Metropolitan Cas.......... 78 82 
Milwaukee Mechanics..... 314 46 
National Casualty......... _33 35 
National Fire, Ct.......... 790 800 
National Liberty......... 600 . 
National Surety .......... 218 220* 
National Union Fire....... 263 270 
New Amsterdam Cas...... 73 74% 
New England Fire........ 41 43 
OS =a eee 44 48 
New York Casualty....... 111 114 
NWingara Fire... ..cscsccces 308 ose 
Northern, N. Y....-..cces- 320 aa 
North River Fire......... 182 ae 
Pacific Fire, NN. Yuus cece 110 115 
PmOOREE, CE. oc tse rcs ssnes 590 610 
Preferred Accident....... 430 450 
Provident-Washington ... 380 = ea 
Reliance Cas., N. J.... 150 160 





| Last 


Bid Asked 
Rhode Island......++-++++ 275 285 
ROSSIA ... cee eecceeeseeeee 104 109 
Security, Ct.........-+. ose 110 113 
Springfield Fire & Marine 575 = oa 
St. Paul Fire & Marine... 155 165 
Stuyvesant, N. Y.......-+-- 185 195 
Travelers ...eesceeseeeeers -1265 1285 
U. S. Casualty......-e-se-- 325 340 
U. S. Fidelity & Guar..... 300 310 
U. S. Fire. ....esseees wseee 210 2 
| U. S. Merchants & Ship... 270 280 
| Vulcan ...sescceeccceecees 100 BE. 2 
Westchester Fire......+++- 58 59% 


*Except rights. 
Kk *K x 

CHANGE FLICKINGER’S TITLE 

W. B. Flickinger, of Chicago, who has 
been western general agent of the Phil- 
adelphia Fire & Marine and its prede- 
cessor, the Philadelphia Underwriters, 
since 1913, will hereafter use the titlé 
of manager instead of general agent. 
month the Philadelphia Fire & 
Marine appointed a general agent for 
Colorado, and if Mr. Flickinger’s old 
title had been continued there would 
have been some confusion. It is the 
policy of the North America and its 
affiliated companies to use the title of 
manager rather than general agent. W., 
P. Robertson is western manager of the 
Alliance and H. A. Miller western man- 
ager of the National Security of Ne- 
braska. Mr. Flickinger’s change in title 
has been made to conform to the com- 
pany’s general policy, according to Gen- 
eral Manager C. R. Tuttle. 

* * * 

NEW BUREAU MEMBER 


The McKinney-Hesse General Agency 
of Des Moines, Ia., general agents of 
the Republic for Towa, has been elected 
a member of the Western Insurance Bu- 
reau. 

* * * 

Eldredge, Carolan, Graham & Cleary 
of Chicago have opened a life insurance 
department, taking an agency of the 
Penn Mutual Life, clearing through 
Clyde McCary, general agent. 

* * * 

Lyman M. Drake of Critchell, Miller, 
Whitney & Barbour of Chicago, who has 
been abroad for some weeks, will return 


Aug. 16. 
* * * 
John M. Thomas, western’ general 
| agent of the Aetna, is spending August 
vacationing at Grand Beach, Mich, 
ee @ 
Neal Bassett, president of the Fire- 


men’s group, was in Chicago this week. 
*x* * * 

President James W. Cochran of the 
Fire Association group has been spend- 
ing a number of days at the western 
department in Chicago. 











CHANGES IN THE FIELD | 











CONSOLIDATING TERRITORY | IIl., state agent in Illinois. 


National Fire of Hartford Announces 
New Plan for Handling Minnesota 
and North Dakota 


Following resignation of David J. Hull 
as special agent for the National of Hart- 
ford in the North Dakota field, the Min- 
nesota and North Dakota fields have 
been consolidated under the company’s 
Minnesota field staff. E. F. Wirth heads 
the staff as state agent and is assisted 
by Robert E. Cropsey, Henry L. Maur- 
itson and Irvin O. Steen. All of these 
men excepting Mr. Steen have repre- 
sented the company in Minnesota alone 
for some time. Mr. Steen has been 
the company’s farm special agent for 
South Dakota and Minnesota. 


D. M. Vance 


D. M. Vance has been appointed IIli- 
nois special agent of the Royal. He 
succeeds A. T. Ahlin, who has resigned. 
For the past four and a half years Mr. 
Vance has been Illinois special agent 


| for the Home of New York. 


W. Earl Smith 


The American Lloyds of Duluth has 
appointed W. Earl Smith of Decatur, 


Mr. Smith 
years of agency expefl- 
office at Decatur. 


has had 
ence in 


many 
his father’s 


| For the past two years he has been spe- 


cial agent for the National Union in IIli- 
nois, assisting his brother, F. B. Smith, 
who is state agent for the company. 
Mr. Smith will continue to make his 
headquarters at 130 West Main street, 
Decatur. 


W. F. Fitzgerald 
W. F. Fitzgerald, special agent 
northwestern Ohio for the American 0! 
Newark, has resigned. 


J. C. Quallman 


J. C. Quallman has been appointed 
special agent in the Ohio field for the 
Queen. He succeeds D. E. Tanner, who 
has resigned. Mr. Quallman was_an eX 
aminer handling Ohio in the Chicago 
office of the Queen for two years pre 
ceding his appointment to the field po 
sition. 


Trouble in Flood Districts 


Companies are now experiencing dif- 


| ficulty in making collections in the re 


cently flooded districts of Louisiana. 
Special agents have been asked to de- 


| vote particular attention to the securing 


of balances. 
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GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 149,425.00 
U.S. Liberty Bonds.......... 518,200.00 


Government, City, Railroad 
and other Bonds & Stocks.. 59,564,972.90 


Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 
ia PO he ad ami 8,827 ,461.77 


Interest Accrued ............ 111,020.32 
Reinsurance Recoverable on 


UT Io ids ween ea de> 





$71,740,996.88 


LIABILITIES 





LIND ck 5 4 usw a ainda $ 3,500,000.00 
PRONE: isc odcenvecsevicess BE 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

RE 3. ss xe dows daudeeess 8,362,821.00 
Commissions and other Items. 7,100,000.00 
Reserve for Taxes ........... 1,005,000.00 
Reserve for Depreciation ..... 5,000,000.00 

$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 
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AGENTS PROTEST NEW 
COAST FARM RATES 


(CONTINUED FROM PAGE 9) 
confronted with one of the most serious 
conditions which has ever existed on the 
Pacific Coast—the unprecedented pro- 
duction of fruits in the face of unprece- 
dented restriction of markets and they 
consider the enforcement of these new 
rules and rates as a penalty at a time 
when the spirit of the farmer is at a par- 
ticularly low ebb. The high character 
of building used by the California 
farmer and rancher was also emphasized 
and the diversified farming of many 
sections—the latter also proving to be 
a cause for penalty under the new tariff 
by very minute distinctions. A few acres 
of one crop or other will throw the risk 
into either a vineyard or orchard classi- 
fication. 

Can’t Get Agents’ Cooperation 


Nye B. Swett of Fresno, representing 
several local associations in the heart of 
the raisin and fig district, said that the 
new rules “set up a resistance in the 
agent, drive away customers, and I ques- 
tion that the companies will get the co- 
operation desired. Agents should not be 
agents unless they have standing in 
their communities. I do not think that 
the majority of agents will follow the 
questionnaires and most all of the better 
class of agents in California know the 
risks they write as well as the moral 
hazard of the proprietor, Agents can 
not agree on the differential on vine- 
yards and ranches and you can not cure 
a moral hazard condition by increasing 
the rates. Another point which we must 
not overlook is that this new plan will 
have a very bad effect on realty values. 
Realty boards in my section of the state 
have already held meetings and are now 
about ready to start protesting. It is 
quite obvious that this will not better 
the situation.” 


Too Many Unprofitable Agents 


Another agent, John Fuller of Marys- 
ville, said that the companies will have 
to cease hindering the better class of 
agents and must cut down the number 
of unprofitable agents. This sentiment 
was supported by F. R. Saylor of Oak- 
land, who said that until this was done 
the companies could not expect to enjoy 
an underwriting profit on this or any 
other class of fire insurance. 

G. J. Reading of Santa Rosa said that 
restrictive conditions, competitive con- 
ditions and general business conditions 
have combined to make the lot of the 
local agents increasingly harder and that 
they are rapidly being forced into other 
fields for adequate livelihood. 


Charges Companies Insincere 


John B. Shea of San Jose, former sec- 
retary of the California association, at- 
tacked the sincerity of the companies in 
their pretenses of cooperation with the 
producers, saying that “the agents of 
California have rendered yeoman service 
to the companies in stamping out agita- 
* tions against the business of insurance 
by obtaining the support of the general 
public, including the very people who 
are now being penalized unfairly. There 
were a lot of good agents in the insur- 
ance business last month who won't be 
in the business next month on account 
of these farm rates. It is absolutely im- 
possible for us to conform with these 
requirements, for the prune business in 
Santa Clara county is at the worst level 
it has ever been and there are few farm- 
ers who are not ‘broke.’ 

“Business in San Jose is at the lowest 
ebb I have ever seen it in my more than 
25 years of experience as a local agent. 
The average orchard in my county is 
seven acres and the average buildings on 
these orchards are of a particularly high 
type of construction and will do credit 
to any city in the state. They are not 
subject to the hazards which the new 
rates were compiled to support. We are 
just making a present of the good farm 
business to the mutuals and if the com- 
panies do not want to write farm busi- 
ness then they should not beat around 
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the bush but should come right out and 
tell us.” 

Saying that the meeting had been “an 
eye-opener” for him, George W. Brooks, 
president of the California Insurance 
Company, expressed sympathy for the 
agents, although he said the loss ratio 
on farm business in his office had been 
high, but this, in his opinion, did not 
alter the fact that the Pacific Board of 
Fire Underwriters should have lived up 
to its promises to the agents and con- 
ferred with them prior to ever announc- 
ing any change. This prompted Presi- 
dent Thielen to say that if the agents 
had been consulted before the promul- 
gation of the new rates “this meeting 
would not have been necessary.” 

Other managers who discussed the 
question were Charles A. Colvin, Pa- 
cific Coast manager of the Providence 
Washington and New Hampshire, who 
said that if the board had violated its 
agreement it should be censured, and 
Ray Decker, Pacific manager of the 
Home, who told the meeting that he 
intended to bring the whole matter up 


before the executive committee of the 
board. 
H. F. Badger, secretary of the board, 


explained the agreement which was en- 
tered into many months ago and the 
discussions which had been held regard- 
ing its scope. 

Acting on the suggestion of managers 


appointment of the following committee 
for the purpose of considering the ques- 
tion further: N. B. Swett, chairman, 
Fresno; H. A. Roth, Chico; W. T. 
Rambo, San Jose; G. J. Reading, Santa 





G. Thompson, Napa. This committee 
met immediately after the main meeting 
and later presented a request to the 
board for a suspension of the rates for 
90 days and also a request for a meeting 


with the executive committee of the 
board in August. These requests were 
presented to the board through Mr. 


Jadger. All agents throughout the state 
were notified of the progress of the 
meeting and were requested to send 
their views and suggestions to Mr. 
Swett. This committee plans to hold 
meetings regularly until the joint meet- 
ing is held. All of the agents who at- 
tended the meeting expressed the feel- 
ing that it was successful and indicative 
of improved future relations, a sentiment 
which was also expressed by company 
managers present. 
Board Names Committee 


At a special meeting of the Pacific 
Board on Aug. 2 for the purpose of dis- 
cussing the protests of the agents and 
their request for a 90-day suspension, 
the following special committee was ap- 
pointed to meet with the agents’ com- 
mittee for a thorough discussion of the 
entire situation: Arthur M. Brown, 
chairman; Ray Decker, J. M. Mendell, 
A. T. Bailey and H. P. Blanchard. It 


was the consensus at the meeting that 


| the granting of the suspension would 
| only serve to add to the difficulties al- 
and agents alike and in which he con- | 
curred, President Thielen announced the | 


ready being encountered in writing the 
business at the new rates, although this 
matter, together with other requests and 
protests of the agents, will be fully con- 
sidered by the committee when it meets 


| with the agents’ committee at a meet- 


ing which has been tentatively set for 


Rosa; D. S. Goble, San Bernardino; W.| some time the week of Aug. 8. 














SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 








Failure of Plaintiff to Keep Books of | ing fire, including the slips showing the 
Account in Locked Safe, Held to Con-| cash sales, a matter in which defendant 


stitute Violation of Iron Safe Clause in 
Fire Policy.—In Stovall vs. Sterling 
Fire, Supreme Court of Louisiana, 111 
So. 707, the company issued a policy 
covering merchandise, a building, stock 
and fixtures. It contained the customary 
iron safe clause in respect to keeping 
books of account by the insured. 

Thereafter a loss occurred, and the 
company denied liability on the ground 
that the insured had failed to comply 
with the iron safe clause. The trial, 
however, resulted in a judgment in favor 
of the plaintiff. On appeal the higher 
court in reviewing the record, and in 
reversing this judgment, said: 


Decision Was Reversed 


“Plaintiff kept no books at all, not 
even a cash book; he simply retained 
and placed in his safe the invoices of 
merchandise received and the sales slips 
or memoranda of sales made, whether 
for cash or on credit; and this so-called 
‘ticket system’ was so loosely kept that 
there was ‘nothing to show what money 
taken in during the day was paid on 
previous (credit) purchases and what 
was paid on purchases for cash.’ 

“So that, even with the production of 
such sales slips as were not destroyed 
by the fire, it is now simply impossible 
to arrive at the gross amount of sales, 
there being no record whatever of the 
total cash received and no complete 
record of bills still unpaid, and all cash 
sales having been destroyed in the fire. 


“Did Not Lock the Safe 


“Plaintiff's invoices and sales slips 
were put into his fireproof safe at night; 
but because plaintiff did not want his 
safe blown open by burglars it was not 
his habit to lock his safe. On the night 
of the fire he closed the safe but did 
not lock it; with this result, that the 
very happening followed which it was 
intended to guard against by the pro- 
vision of the iron-safe clause that said 
safe should be ‘securely locked’; for 
when the safe fell during the fire, it 
burst open and its contents were largely 
destroyed or damaged by the surround- 





was vitally interested, since every sale 
not accounted for represented just that 
much more merchandise which defend- 
ant would be called upon to pay tor 
though not destroyed by fire. * * *” 


Violation Precluded Recovery 


In conclusion the court reversed the 
judgment rendered by the trial court 
which permitted a recovery for the loss 
of the merchandise, as well as the build- 
ing and fixtures, and permitted a recov- 
ery for the building and fixtures only. 
Holding, as outlined in the opinion, that 
the violation of the iron-safe clause pre- 
cluded a recovery for the loss of the 
merchandise. 

* * 

Procurement of Insurance On School 
Property by County Board of Educa- 
tion Held Not to Void Policy Taken 
Out by School Trustees On Same Prop- 
erty——In American vs. Newberry, Su- 
preme court of Alabama, 112 So. 195, the 
district school trustees took out insur- 
ance covering school property. The 
policy contained the following clause 
against double insurance. 

“This entire policy, unless otherwise 
provided by agreement indorsed hereon 
or added hereto, shall be void if the 
insured now has or shall hereafter make 
or procure any other contract of insur- 
ance, whether valid or not, on property 
covered in whole or in part by this 
policy.” 

Declared Policy Was Void 


Therefore without the knowledge of 
the trustees, the county board of educa- 
tion procured insurance covering the 
same building. Following a loss, the 
company contended that the policy taken 
out by the trustees was void, according 
to the provision because of the taking 
out of additional insurance by the 
county board of education. 

On trial a judgment was rendered in 
favor of the plaintiffs, trustees. On ap- 
peal the higher court, in reviewing the 
— and in affirming this judgment, 
said: 

“According to the very words of the 





policy, forfeiture was to result, if the 
insured made or procured the contrag 
for additional insurance. It is no hard. 
ship on the insurance company to hold 
the intended forfeiture strictly within the 
bounds prescribed by itself, viz., to the 
acts or the cognizance of the Person 
assured, and to deny the effect of for. 
feiture when that condition is not me 


County Board Distinct 


“The county board of education j, 
distinct in every way from the seyeraj 
bodies of district schoo] trustees; anq 
notwithstanding, the general interrelg. 
tion of all governmental bodies, the dog. 
trine that imputes to a principal the 
knowledge of his agent, because of their 
legal identity, can have no application 
to the various administrative depart. 
ments of government. The knowledge 
of facts possessed by one distinct body 
will not be imputed to any other. Hence 
the knowledge of the county board of 
education, or of the county superinten. 
dent, that other insurance had beep 
taken out, was not, in fact or in law, the 
knowledge of the school trustees who 
took out the first policy. 

“Our holding is that the policy in suit 
was not voided or affected in any way 
by the issuance of the other policy, , . 
Affirmed.” ; 


Important Question Raised 


WASHINGTON, D. C., Aug. 3.—An im- 
portant question involving marine jp. 
surance is now before the United States 
Supreme Court, having come up from the 
circuit court in the case of Ruby Steam. 
ship Company vs. Johnson & Higgins. 
The question involved is the cancella- 
tion of a marine policy by a broker or 
American agent for non-payment of the 
premium or portion of the premium 
Under the old English law and the pre- 
viously accepted American law it had 
been recognized that the policy once js. 
sued was fhe property of the policy- 
holder and could not be cancelled by the 
broker. The broker was recognized as 
having a lien against the policy, but 
could in no way affect cancellation for 
non-payment of an installment of the 
premium. Now, however, in this case 
the circuit court has held the reverse 
to be true and the case now before the 
Supreme Court involves the complete 
overturning of accepted precedent in 
this connection. 





Miscellaneous Notes 


Fire recently destroyed the grain ele- 
vator of John Wierman at Harness, Ill. 


Archibald Kemp of Newark, N, J., sec- 
retary of the Firemen’s, was in Chicago 
last week. 


The home of E. R. Floyd in Holland, 
Mich., was recently destroyed by fire re- 
ported to have been caused by a defec- 
tice chimney. The loss was $1,500. No 
insurance was carried. 

The dwelling of Fred C. Kramer in 
Dubuque, Ia., was recently destroyed by 
fire reported to have been caused by 2 
cigarette thrown away without being 
extinguished. The loss is estimated at 


John Weaver, veteran insurance agent 
of Huntington, Ind., is gradually im- 
roving from a serious illness. Mr. 
Veaver is able to be out of doors and 
rides about twenty-five each day in his 
automobile. 


John A. Montgomery of the long es- 
tablished and prominent Wilmington, 
Del., local and general agent of Gilpin, 
Vantrump & Montgomery, died at At- 
lantic City last week after an illness of 
several months. 


The grand jury at Springfield, Mo., has 
begun an investigation into an alleged 
arson ring which has been blamed for 
more than 50 fires in the metropolis of 
the Ozarks in recent years. It is alleged 
that the ring’s activities have netted one 
man more than $80,000. 


Fred B. Hamilton of the firm of Hill & 
Hamilton, local agent at Bellefontaine, 
O., has been chosen as one of Ohio's dele- 
gates to the American Legion convention 
in Paris in September. 

Fire completely destroyed the Holly- 
wood high school building in Memphis, 
Tenn., Friday night, causing a loss of 
approximately $125,000. The origin of 
the fire was believed to be a short cit 
cuit in the electric wiring. 

Wilmer M. Hammond, manager of the 
southern California agency of the Aetna 
Life, is absent on a month’s vacation 
with his family. After a stop at Del 
Monte for a season of golf, thev will pro- 
ceed to Tahoe Tavern, Lake Tahoe. The 
return trip will be via Yosemite National 
Park, where it is the plan to spend sé 
eral days. 
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ne We're not 100 years old—not by a long shot 
—but there is something more precious to an 
‘is insurance agent than the hundreds of years 
ad or hundreds of millions of his companies. . . . 
the Call it humanness, that something... . It’s 
7 a quality that a younger, smaller company 
ody can bring to an agency. . . . A personal in- 
a terest, a desire for intimate co-operation. . . . 
the Add that to ample resources, sound experi- 
- ence and a concentration upon only one line— 
automobile insurance—and you have a pic- 
ture of what the Indemnity Company of 
mn America has to offer a few more 


good agencies. 















































“< We Specialize on Automobile Insurance 














































































































= The Indemnity Company of America 


ai SAINT LOUIS, MISSOURI 


CH. A. LEMP, President 


WM. J. LEMP, V. Pres. & Treas. 
Actns HENRI F. DAVID, Vice-President 


SAM. G. PARKS, Secretary 
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Spleen in Public Attack 


Tue threat of JoHN H. DELANey, 
chairman of the board of transportation 
of New York City, to force an investi- 
gation of the surety companies which 
he alleged were engaged in “a conspir- 
acy to take the city by the throat and 
shake it down,” and the alacrity with 
SAMUEL UNTEMEYER 
his willingness to assume the role of 
chief inquisitor in the suggested action, 
affords an excellent example of the har- 
to underwriting cor- 
porations are frequently subjected in the 
prosecution of their 

As recited in our 
DELANEY’S ire 


which expressed 


rassment which 
legitimate business. 
news columns, Mr. 
aroused when the 
successful bidder for constructing an im- 
portant section of the subway system 
of the metropolis was unable to secure 
the $3,000,000 bond required in order to 
finally qualify for the work. It mattered 
not to Mr. DeLaney that a number of 
surety offices had signified their unwil- 


was 


lingness to assume liability for a per- 
centage of the total bond requirement. 
The fact that certain companies declined 
to become co-sureties because of the 
character of the work to be undertaken 
and the wide variance in the amount of 
the bids was sufficient in the mind of 
the chairman of the transportation board 
to justify his assumption that a “con- 
spiracy” existed among the surety 
underwriters to mulct the city. 

The absurdity of such a conclusion 
was made clear by Superintendent BeHa 


of the insurance department, who, after 
a frank conference with leading surety 
men on the subject, declared his belief 
“that no company official attempted to 
influence any other company directly or 
indirectly to keep off the bond because 
of rate reduction or for any other rea- 
son.” 

In other words, every company exer- 
cised its right of risk selection. Some 
approved and others declined to grant 
the indemnity according as their respec- 
tive judgments dictated. 

After exploding the conspiracy idea, 


Mr. Bena stated that he was doing 
everything in his power “to find a sat- 
isfactory solution of the situation,” 


though confessing that “his task has 
been made much more difficult by rea- 
son of the unwarranted attack against 
the surety company officials.” 

Surely some means should be devised 
for preventing unjustifiable attacks on 
underwriting institutions and individuals. 
It may be found in the assurance given 
by Witu1AM B. Joyce, chairman of the 
board of the NationaL Surety, who 
seemed to be the particular subject of 
Mr. DeELaney’s allegations, that the ex- 


citable chairman of the board of trans- | 


portation would either make public re- 


traction of his remarks insofar as Mr. | 


Joyce 
libel. 
rights which public officials must learn 
to respect. 


was concerned, or stand suit for 
Even underwriters 


Giving the Prospect a Chance 


James H. Ranp, Jr., a man who car- 
ries a large line of life insurance, gives 
some suggestions to insurance men. He 
says: “Be sparing in the words you 
use and very concise in your statements. 
Then judge other men by the readiness 


with which they tell all they know. 


There is not one man in a hundred who 
me that knows how to marshal 
his words so I can get in a word. If 
you give a man the opportunity, he is 
going to nail the hook up on the wall 
that you can hang your hat on.” 

It is good advice to agents. 


sees 


Emphasizes Automobile Hazard 


Or more value to casualty agents 
than a volume of advice is the hint con- 
tained in the statement of the AMERICAN 
Roap Bumpers Association that one 
automobile casualty occurs on the high- 
ways of the country on an average every 
42 seconds. In the last five years, the 


association states, damages caused by 
such accidents have been more than 
$2,000,000,000. Fatigue is said to be the 
cause of most of the accidents. Close 
investigation shows that the majority 
of them occur between 4:30 and 5:30 
in the afternoon. 


have certain | 


man in Iowa in point of service, mem- 
bers of the Blue Goose and those affili- 
ated with other insurance activities 
| gathered Saturday at the home of Mr. 
| Newman’s daughter, Mrs. E. E. Dorr, of 
Des Moines, where they participated in 
an informal reception in his honor. Mr. 
Newman is manager emeritus of the 
| Western Adjustment & 

Company. He entered the 


Inspection 
insurance | 


| business in Vermont, in 1872, and in an | 


| early day went to Iowa where for 50 
| years he has devoted his time and en- 


| ergy to various insurance activities. He 


| ¢ ‘ 
| has been state agent for some of the 
| 


strong fire insurance companies, was for 
a time field man during which time he 


state, and then became head of the 
Western Adjustment & Inspection 
Company, in which capacity he served 
long and faithfully with credit to him- 
self and profit to the organization which 
he so efficiently represented. 


Mrs. J. Lucas Turner, whose husband 
was Milwaukee manager for the Ameri- 
can Automobile of St. Louis until his 
death two years ago, was killed in an 
automobile accident west of Milwaukee 
early Monday morning, when the car 
she was riding in was struck by an in- 
| terurban car. Mrs. Turner was a mem- 








| ‘wald Co., Milwaukee insurance agency, 
| until a short time ago. 


| 

| waukee, died suddenly at his summer 
| home at Pewaukee lake of heart disease. 
|He was found dead in bed Sunday 
morning. Mr. Neitzke had been in the 
insurance business ever since he was 15 
vears old, and was a big producer for 
| the Time of Milwaukee on accident and 
| health insurance. He had been in busi- 
| ness for himself the last 10 years. 


| Edward S. Inglis, western general 
‘agent of the North British fleet, has 
the sympathy of the underwriting fra- 
ternity in the recent death of his 
mother, who passed away at her late 
home in Woodhaven, L. I., following 
an illness of several months. Mrs. In- 
glis was a woman with a passion for 
|helping others, particularly those less 
| fortunate than herself. In addition to 
| E. S. Inglis the deceased leaves a sec- 
|ond son, James F., connected with the 
New York brokerage house of L. N. 
James, and two daughters. 


Walter F. Yeager, assistant manager 
of the Franklin Fire of Philadelphia, 
died last week from a short illness of 
typhoid-pneumonia. 


States manager of the Union of Canton 
at Chicago in the office of Marsh & Mc- 
Lennan, will sail Aug. 1 for France 


formed a large acquaintance over the | 


U. S. Atkinson, assistant United | 





| ber of a prominent St. Louis family. | partments in their work of resuscitating 
She returned recently from abroad and!a number of the victims of the pleas- 
had been staying with Mr. and Mrs. | ure boat “Favorite” disaster last week, 
| Carl E. Hilbert of the Hilbert & Baer- 





| 
| 








and will return on the same boat, bring- | 


ing his family back with him. Mr. At- 
kinson has not announced his plans for 
the future, following the retirement of 
the Union of Canton from the fire busi- 
ness. He was formerly assistant south- 
| ern manager of the Royal at Atlanta. 
August Torpe, Jr., president of the 
| Chicago Board, left Tuesday with his 


|} One step won’t take you very far, 


| family on a month’s trip to Washing- | 


ton, California and other Pacific coast 
territory. The Torpe family is touring 
with the Chicago Real Estate Board. 


The pictorial section of some of the 
daily papers a few days ago showed a 
photograph of Clarence Axman, editor 
|of the “Eastern Underwriter,” Mrs. 
Gladys Axman, his wife, well known 
Metropolitan opera singer and Mrs. 
Gladys Weil, mother of Mrs. Axman, 
taken in the Greek Temple on the Acrop- 





— _ | strated his versatility. 
Armin L. Neitzke, local agent at Mil- | 


Axman seeking the early historic re- 
mains of insurance. 


Montgomery Clark, vice-president ,; 
the Hanover Fire, is in Chicago for ‘ 
few days following a sojourn in Wis. 
consin. Mr. Clark carries his golf sticks 
with him and during his vacation has 
cut down his strokes appreciably, , 
has acquired real form in golfing and js 
in a position to take on all comers. | 

C. W. Bailey, president of the Ameri. 
can of Newark, will spend August a 
Buck Hill Falls, Pa., while Laurence F 
Falls, vice-president, will put in the nex 
30 days fishing and hunting in ang 
about Tomahawk Island, Georgian Bay. 


W. D. Gale of Gale, Smith & (Cp, 
Nashville, Tenn., left last week for a 
European trip, landing at Cherbourg. 
whence he goes to visit relatives jn 
Paris and attend a wedding at which 
he is to be a groomsman. Mr. Gale wil} 
remain in Europe for the visit of the 
American Legion to the battle fields of 
France, where he spent a year and a 
half as lieutenant in a Tennessee regi- 
ment. 

Through his activity in assisting mem- 
bers of the Chicago fire and police de- 


Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, has again demon- 
Arriving on the 
scene shortly after the boat went down, 
Mr. Rogers immediately divested himself 
of his clothing and plunged into the 
water, recovering the bodies of two 
of the victims, subsequently aiding in 
the reanimation of several who were 
barely alive when brought on board the 
rescue boat. 


Wilbur Holliday of Topeka, Kan., as- 
sistant manager of the Kansas Inspec- 
tion Bureau, died at Excelsior Springs, 
Mo., July 28 and was buried in Topeka 
last Monday. The services were at: 
tended by the Blue Goose body. Mr 
Holliday was 37 years of age. During 
the war he was a member of the 110th 
engineers of the 35th division. He is 
survived by his widow and two sons 
Funeral services were conducted from 
Lowman Memorial church. 


THe NATIONAL UNDERWRITER recently 
sent out a circular through the subserip- 
tion department. On one side was the 
heading, “Why Do I Read an Insurance 
Paper?” One of the subscribers of 
little bit of verse entitled “Why” 2: 
follows: 

WHY 

In time of stress 

Can sit tighter; 
In business deal 

Better fighter; 
Purse heavier, 

But heart lighter, 
Because I read 

The Underwriter. 

—M. 


H. C. BR 


ATTENTION W. LIGHTFOOT BENNETT 


You’ve got to keep on walking: 

One word won't tell folks what you are 
You've got to keep on talking; 

One inch won’t make you very tall, 
You've got to keep on growing; 

One application won’t do it all, 
You've go to keep on going. 

—Copied from The National Underwriter 


One step won’t take you very far, 
You've got to keep on walking. 

That all depends upon where you af, 
And I’m not only talking: 

Should you one step off a precipice take, 
You've got to keep on going; 

One step there will do it all, 
And you won't keep on growing. 

B. B., Mo. 
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| ipa people are inclined to “take a 
chance” with their personal belong- 
ings during the vacation period. But in 
that short space of time, the danger of los- 
ing valuable possessions is present every 
minute of the day and night. 
Our ame showing their clients and 
rospects great that are against 
een from the moment they leave a 
unless they carry Personal Effects Insur- 
ance. In taxicabs, railroad stations, on 
trains, aboard steamers, buses, at the hotels 
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GIVE HALF-HOLIDAY PERIODS 


Field Men Gather Information as to/| 


Towns That Close Down on 
Certain Days 


Ohio field men have found it neces- 
sary in order to plan their work intelli- 
gently to know when the various cities 
in the state are observing half holidays. 
The Bureau field men’s organization re- 
cently made special inquiries to learn 
the practice on this point and has given 


out the following compilation, showing | 


the afternoon half holidays: 


Town When Observed Period 
Akron—None. 
Alliance—Wed., June, July and Aug. 
Amherst—Wed., all year. 


Ashtabula—Thurs., July and Aug. 
Athens—Thurs., June 16-Sept. 15 
Barberton—None. 
Bellaire—Wed., July and Aug. 
Bellefontaine—Wed., June, July and Aug. 
Bryan—tThurs., July and Aug. 
Celina—None. 
Chillicothe—None. 
Cincinnati—Sat., 1 p. m., July and Aug. 
Cleveland—One-half and full day on Sat., 
July and August. 
Conneaut—Wed., July and Aug. 
Coshocton—Thurs., June, July and Aug. 
Dayton—Wed., July and Aug. 
East Palestine—Wed., June te Sept., incl. 
Elyria—Wed., June, July and Aug. 
Fort Recovery—None. 
Fostoria—Wed., July and Aug. 
Galion—-Wed., June, July and Aug. 
Girard—Wed., June, through part 
Greenville—None. 
Hamilton—Wed., June, July and Aug. 
Hillsboro—Thurs., June, July and Aug. 
Ironton—Thurs., July and Aug. 
Kenton—tThurs., June, July and Aug. 
Leipsic—None. 
Lima—None 
Logan—Thurs., 


Sept. 


May to Sept. 


Lorain—Wed., June, July and Aug 
Marietta—Thurs., April to Sept., incl. 
Martins Ferry—None. 

Medina—Wed., May to Oct., incl. 


Middletown—Wed., June to Aug., incl. 

Mt. Vernon—Thurs., July and Aug. 

Newark—tThurs., July and Aug. 

New Bremen—None. 

New Philadelphia—Wed., June, 
Aug. 

Piqua—Thurs., June, July and 

Plymouth—Thurs., 

Salem—Wed., June 

Sandusky—None 


July and 


Aug. 
May to Oct. 1. 
to Sept., incl. 


Sebringe—Wed., June to Sept., incl. 
Steubenville—None. 

Toronto—Wed., June to Aug., incl. 
Uhrichsville—Wed., June, July and Aug. 
Urbana—Wed., June to Sept., incl. 


Wadsworth—Wed., May until Sept. 
Willard—Wed., May through Aug. 
Zanesville—Thurs., June until Sept. 


Fear Coal Mine Riots 

Fear is expressed by public officials 
in the coal districts of Ohio that rioting 
and serious disturbances may take place 
in these districts unless the coal strike 
is settled satisfactorily at an early date. 
Field men of the fire insurance compa- 
panies are watching the situation care- 
fully. At the first of the 
seemed most imminent in the neighbor- 
hood of Pomeroy. 

A tipple belonging to the Goodyear 
Tire & Rubber Company located near 
Adena was burned Monday morning 
with a loss estimated at $50,000. The 
entire tipple was on fire when the blaze 


was discovered. 
Returns From European Trip 
J. F, Ankenbauer of the A. W. Shell 


Agency in Cincinnati has returned from 
his vacation trip to Europe. Mr. Anken- 
bauer visited London Lloyds headquar- 
ters while in England and met the three 
chief operators in this interesting ex- 
change. He was particularly impressed 
by the amount of business which is han- 


dled by a single operator as he sits at 
one desk with his assistant and about 
three clerks. 


| MAY BE CUT IN COMMISSIONS 


Uniformity Association Reported 
Favor Paying Agents of Non-Afhil- 
iated Companies 10 Percent 


to 


HARTFORD, Aug. 3.—The under- | 


standing here is that the great majority 
of companies holding membership in 
the West Virginia Uniformity Associa- 
tion have voted in favor of making the 
commission to agents in that state that 
represent non-affiliated companies 10 
percent flat, instead of the regulation 20 


| percent now prevailing. 


Since the present commission ar- 
rangement became operative several 
years ago, competition from non-affili- 
ated companies has grown rapidly. 
These institutions pay an additional 5 
percent over standard in order to get 
desirable business. Various methods of 
meeting this competition have been con- 
sidered, that most favored being the 


| proposition of cutting in half the com- 


week danger | 


pensation to all agents representing ex- 
cess commission organizations. A mail 
vote taken from the association offices 
is reputed to preponderatingly endorse 
the heroic program. 





Big Loss at Zanesville 

Fire this past week destroyed Plant 
No. 3 of the S. A. Weller Art Pottery 
Company at Zanesville, O., the loss be- 
ing complete and estimated at $400,000. 
The cause of the fire has not been de- 
termined. The plant was the largest of 
its kind in the world. The fire was a 
spectacular one and was witnessed by 
thousands of persons. Three 
persons are out of work. 








hundred | 
The plant will | 


| Euclid 


be rebuilt. 
Rate Auto Stations 
New rulings by the Ohio Inspection | 
3ureau include a rate of 50 cents on 


automobile filling stations provided the 
covering policy is written with a 90 per- 
cent and pro rata or 100 percent clause 
on Uniform Forms No. 6. This form 
gives coverage only to automobile filling 


| Mining Company 


stations not offering any automobile 
service of any kind in connection with 
the station itself. This is the most im- 
portant of a number of announcements 
made recently by the Ohio Inspection 
Bureau. 

The bureau has announced that it re- 
serves the right to refuse to publish any 
average rate covering more than one 
location unless in the opinion of the 
bureau the inter-relating operations war- 
rant blanket coverage. 


Join Inspection Bureau 


F. M. Moccabee and M. W. Lang, grad- 
uate engineers from Ohio State Univer- 
sity, have entered the rating and inspec- 
tion department of the Cincinnati office 
of the Ohio Inspection Bureau. 


Insurance Society Election 


The Insurance Society of Columbus has 
reelected its old officers as follows: 
Charles A. Wikoff, president; Frank E. 
Kirkpatrick, vice-president; Frank J. 
Macklin, treasurer. Russell M. Knepper 
continues as secretary and counsel. 


Many Mutuals in Liquidation 


COLUMBUS, O., Aug. 3.—In the annual 
report submited to Gov. Donahey this 
week by William C. Safford, Ohio super- 
intendent of insurance, it is pointed out 
that there are eight mutual and assess- 
ment concerns now in process of liquida- 
tion by the state, the Drivers Mutual In- 
demnity of Marion, the Cadillac Mutual 
Automobile of Cleveland, the Ohio Mu- 
tual Hail Insurance Association of 
Toledo, the Ohio Mutual Mutual of Cleve- 
land, the Allied Motor Mutual, the Metro- 
politan Funeral and Burial Association 
of Cincinnati, the Great American Mu- 





| shal John G. Gamber. 


tual Indemnity of Mansfield, and the Fort | 


Meigs Mutual of Toledo. The 


report | 


gives in detail the statistics for the year | 


as summarized in the preliminary report 
of the department and comments on the 
business in general. 


Ohio Notes 


hail storm which struck 
Village, near Cleveland, a few 
days ago, caused a loss of $25,000. The 
storm swept in from the lake. 
of windows were smashed by hail. 

State authorities are investigating a 
fire in the tipple of the Groff Sharshall 
at Shawnee, O., which 
caused a loss of $9,000. The mine 
not been working but clean-up activities 
in preparation of a resumption of work 
had been under way. 


A wind and 














ILLINOIS LOSSES DECREASED | barns and stables also suffered losses in 


Big Drop for Past Year as Compared 
With Two Just Preceding Shown 
by State Fire Marshal 


Fire losses in Illinois for the fiscal 
year ending June 30 took a big drop 
from those of the previous two years. 
The total was $21,225,806. Losses for 
the last ten fiscal years, according to 
the records of State Fire Marshal John 
G. Gamber were: 






Year Number of fires Loss 
2b OO: : | 7A 12,636 $12,208,060 
A)s i ) ae 11,693 13,240,326 
le an 14,052 16,552,248 
Ce i) rr 12,327 20,007,135 
TTS TS eee 14,214 19,537,423 
1922-19 5, 19,449,718 
1923-19 20,928,518 

26,148,908 
27,112,084 
21,225,806 

Leading causes of last year’s loss 
were: Matches and smoking, $1,240,- 
864; electricity, $1,164,976; explosions, 


$1,064,240; stoves and furnaces, $1,052,- 
019; incendiarism, $1,016,359. 

Dwellings as usual suffered the great- 
est loss, $4,346,912. Stores were next 
with $3,874,605 and factories followed 
with $3,844,182. There was an unusual 
of $1,099,650 in schools and col- 
leges, due to several large school build- 
ings being destroyed. Garages and 


loss 





excess of $1,000,000. 





Debate Kalamazoo Protection 


KALAMAZOO, MICH., Aug. 3—Pur- 
chase of separate fire-fighting equipment 
by Kalamazoo township or inclusion of 
the entire township within the city lim- 
its appear to be the alternatives facing 


cient funds to go ahead with its portion 
of the plan which would obtain an ade. 
quate supply, but the other communities 
have not yet solved their water Problems 
definitely. 


To Improve Macatawa Park 


LANSING, MICH., Aug. 3—Establish- 
ment of an adequate fire protection Sys- 
tem at Macatawa Park will be one of 
the first steps to be taken by the West- 
ern Michigan Holding Company which 
has obtained control of 96 percent of the 
stock of the Macatawa Resort company 
it was announced here this week by C.¢ 
Ludwig, Lansing real estate man, who 
helped to swing the deal and who is a 
stockholder in the enterprise. The new 
company will have full control of the 
water and lighting system at the resort, 
which has been the scene of four fires, 
entailing damage within the past five 
years of some $2,000,000. 


Smith a Grandfather 


Dan T. Smith of Winchester, II1., state 
agent of the Milwaukee Mechanics in 
Illinois, is going up and down the length 
and breadth of the state broadcasting 
the news that he is a grandfather. His 
daughter, Mrs. E. N. Lashmet of Syra- 
cuse, N. Y., announced last week the ar- 
rival of a son, who has been named Dan 
in honor of his grandfather. 


Many Losses in Madison County 


Three hundred and five fires were re- 
ported in Madison county, Illinois, dur- 
ing the fiscal year just closed, according 
to statistics compiled by State Fire Mar. 
He estimated the 
fire loss for the county at $392.719. Fires 
and total losses for other Southern Tili- 
nois counties were: Monroe, 5 fires, $12.- 


220; Perry, 71 fires, $120.221; Randolph, 
18 fires, $8,625; St. Clair, 423 fires, 
$1,118,724, and Washington, 14 fires, 


| $7,872. 


Hundreds | 


County to Place Insurance 


PORT HURON, MICH., Aug. 3—Insur- 
ance coverage amounting to $65,000 will 


be placed on the St. Clair county in- 
| firmary immediately as the result of 
action by the county board of super- 
visors. Previously no insurance has been 
earried on the building and but a neg- 
ligible amount on the contents. The 
board decided, however, at a_ recent 


has | 


meeting that the county should be pro- 
tected and the building committee was 
given power to investigate the need for 
insurance and act accordingly. 


To Hold Meeting at Soo 


The Michigan Blue Goose has an- 
nounced a summer meeting for the night 
of Aug. 15 at Sault Ste. Marie, Mich. The 
Michigan Fire Prevention association is 


to inspect Sault Ste. Marie on that day 
| which will assure a good attendance at 
the Blue Goose meeting. Twelve gos- 


industries and residents of the township | 


as the result of a recent decision of the 
city not to afford the township fire pro- 
tection service in the future. At a meet- 
ing of the township board late last week, 
it was decided to investirate the possi- 
bility of establishing a fire department 
and annexation of the territory has been 
widely discussed. 


Improve Royal Oak Situation 


ROYAL OAK, MICH., Aug. 3—Royal 
Oak’s water problem, which has both- 
ered for a number of years, may be | 


solved through a proposal advanced this 
week whereby the city of Royal Oak 
would build a 48-inch main from the 
Detroit city limits to the Ten Mile road 
and sell the water from a pressure tank 


placed in that vicinity to all township 
residents, A number of separate com- 
munities are included in Royal Oak 


township. The water under the present 
scheme would be purchased from De- 
troit, which apparently has unlimited 
resources in this respect and furnish the 
water more cheaply than it could be ob- 
tained in any other way. Each com- 
munity would lay its own lateral mains. 
Royal Oak city has already voted suffi- 


lings will be initiated, ten of them be- 
ing from the Upper Peninsula. Members 
in that section of Michigan rarely have 
the opportunity of attending Blue Goose 
ceremonies, due to their being so far 
away from pond headquarters. 


Upper Peninsula Meeting 


There will be a regional meeting of 
the insurance agents of the Upper Penin- 
sula of Michigan at Menominee, Aug. 23. 
The meeting will take place in the after- 
noon and evening. C. C. Hansen of the 
Superior Insurance Agency of Menominee 
is secretary of the Upper Peninsula As- 
sociation and Fred A. Roper of Menominee 
is president. Mr. Roper will preside. 


Improve Fire Protection 
INDIANAPOLIS, Aug. 3—Reflecting the 


| activities of the division of fire preven- 


tion of the Indianapolis fire department, 
of which Horace W. Carey is chief, and 
the snylendid work being accomplished is 
the fact that runs of the fire department 
in to alarms were cut down 
from 2,151 during the first six months of 
last year to 1,884 for the corresponding 
period of this year. Chief Carey and his 
staff made 1,298 inspections inside the 
fire limits and 304 outside during June 
of this year, in which 136 defects were 
discovered, of which 76 were accumula- 
tions of rubbish, old papers and trash 
of various kinds, 

In the last six months, the division of 


response 
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fire prevention has installed 129 fire and 
drill brigades in different mercantile and 
jndustrial establishments of the city. 
Chief Carey has had a number of pic- 
tures taken, showing the employes of 
various institutions carrying out the a e 

a Isn’t it worth two 

sin na into a film, with the purpose 


ng it in schools and at meet- 


ivic and other organizations, to 

rate what can be done in the ¢ = _— 

r public safety ‘through ‘syste cents to examine 
‘e drills. 

Grand Rapids Agency Sold 


Beet heeindg what such promi- eS , 
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A. F. SHABART IN NEW POST 


Well Known Accountant Goes With the 
Underwriters Casualty and Under- 
writers Agency of Milwaukee 


Anthony F. Shabart, formerly con- 
nected with the Concordia Fire and the 
American Founders Fire, both of Mil- 
waukee, has accepted a new position as 
accountant and general office manager 
for the Underwriters Casualty and the 
Underwriters Agency of Milwaukee. 

Mr. Shabart is well known as an in- 
surance accountant, having acted as gen- 
eral accountant of the Concordia Fire 
for many years. When the Concordia 





SHABART 


ANTHONY *F. 
became affiliated with the Firemen’s 
group he took charge of the Firemen’s 
Pacific Coast department at San Fran- 
cisco as general accountant and office 
manager. 

The last two years he has acted as as- 
sistant secretary and treasurer for the 
American Founders Fire of Milwaukee 
and had charge of the entire bookkeep- 


ing and accounting work of this com- | 


pany. 

The Underwriters Agency controls 
and manages the Underwriters Casualty 
and also acts as state manager for the 


Union Automobile, Importers & Ex- 
porters, British America and other com- | 
panies. 


Will Have Wisconsin Day 

The Wisconsin Insurance Federation 
will arrange to hold “Wisconsin Day” 
some time in October. The inaugura- 
tion of “Wisconsin Day” occurred last 
year. Walter W. Belson, executive sec- 
retary of the federation, will be in charge 
of arranging the program. 


Hail Losses in North Dakota 


Heavy winds, accompanied in spots by 


hail, did much damage in central North 
Dakota July 27. By far the heaviest 
damage was done at Minot. Scattered 


in Wells and Foster counties re- 
ported damage ranging from 
slight from hail, while some 
from wind also was reported. 
damage, other than to crops, with the 
exception of the Minot area, is believed 
slight. In a strip about six miles wide 
and nearly 20 miles long in southwestern 
Wells county and central Sheridan 
county the damage was considerable. 

Foster county suffered damage from 
hail in a strip one and a half to two 
miles wide and 10 miles long, about 16 
miles southwest of Carrington. Farmers 
coming into the county auditor’s office at 
Jamestown claimed from 25 to 100 per- 
cent loss from hail. A preliminary check 
indicated that crops were heavily dam- 
aged in a five-mile belt extending 14 to 
20 miles southeast of Minot. 


spots 


total to} 
damage | 
Property 


ISSUES NOT YET SETTLED 


Anchor Insurance Agency Tells Some- 
thing About Its Controversy With 
the St. Paul Exchange 


The 
Paul 


Anchor Insurance Agency of St. 
states that its controversy with 
the St. Paul Insurance Exchange has 
not been settled. W. H. Schmelzel, 
vice-president of the agency, says that 
the Anchor Casualty and the Anchor 
Insurance Agency are stock companies 
and not mutuals. The Insurance Ex- 
change took action against the Anchor 
Agency, claiming that the organization 
was a mutual. It has as stockholders 
a number of influential business men of 
Minnesota that control a large volume of 
insurance. Mr. Schmelzel says: “Our 
agency has not been embarrassed by 
the action of the Insurance Exchange 
in any manner. We have found high 
class companies ready and willing to 
come into our office. From that stand- 
point we are well pleased with the sit- 
uation as it stands. However, the men 
representing the officers of the Anchor 
companies are strong enough in Minne- 
sota to carry the controversy through 
to the finish. For that reason we state 
the matter is merely awaiting the proper 
time to be carried further.” 


CONDITIONS ARE IMPROVED 





| Outlook for Year Much Brighter in 
Wisconsin Than Results 
of Last Year 


MILWAUKEE, WIS., Aug. 3— 
Losses in the fire insurance business 


have shrunk considerably the first half 
of 1927 as compared with a year ago, 
because the fire companies have not had 
|to contend as greatly with the moral 
hazard, in the opinion of an official of 
one of the fire insurance companies at 
| Milwaukee. He said that the moral 
hazard is always the principal factor 
which must be met in underwriting, but 
that this year there has been little diffi- 
culty from this score, with the result 
that all companies are showing a lower 
loss ratio for the first six months. He 
believes, also, that if the second six 
months, which usually are better for the 
companies than the first half of the year 
|is, will show up equally well, there will 
be more profit this year than there was 
a year ago. 

Premiums are recognized by him as 
being smaller this year than they have 
| been, but this is equalized by the smaller 
losses. Wind storm losses have been 
more prevalent this year and if the com- 
panies did not have these the loss ratio 
for the entire underwriting business 
would show a still lower reduction. The 
|gain in business is very satisfactory, 
| however, to this company. 

Field men here state that as far as 
agency balances are concerned Wiscon- 
sin is in better shape this year than it 
lever has been. The field clubs and field 
men have been pounding the agencies 
which have been delinquent on their 
balances until they have brought about 
a situation where the agent knows that 
if he does not pay his balances to the 
companies, he will be suspended. 

A field man here said that with pre- 
miums dropping off as they have, it is 
imperative that the agencies pay up 
| promptly. There is no use getting busi- 
ness if the money is not forthcoming, 
and the local agents have been informed 
| of this fact. 

It was found here that writing letters 
to the local agents was of little avail. 
\ drastic method was then resorted to 
|for those agencies which were con- 
|stantly delinquent in their balances. 
| The ultimatum was laid down to them, 
jand they began gradually to realize 
| what it meant. The result has been very 
| satisfactory and the time spent by the 





field men in discussing delinquent bal- 
ances has proven well worth while. 

Field men see in this changed condi- 
tion that they will not have to devote as 
much time in the future to collecting as 
they have in the past and they will then 
be able to work on other phases of fire 
underwriting. 


It is expected that at the end of this 


year Wisconsin will have a lower loss 
ratio than it did in 1926, which was 
lower than that in 1925, and that the 
business in general will be in a more 
healthy condition, with agencies paying 
promptly and better risks being shown 
on the books. 


Suspended Sentence for Arsonist 


Thomas Dahl, grain buyer for the Mon- 
arch elevator at Leonard, N. D., was 
given a suspended sentence of five years 
in the penitentiary upon his admission 
of firing the elevator, which burned 
June 6. Dahl admitted the firing of the 
elevator in a statement he signed when 
grilled by Sander Peterson, deputy state 
fire marshal, and E. F. Holleran of Min- 
neapolis, representing the Hartford Fire. 
The loss was about $10,500. 


Fred Roth Is Ill 


Fred Roth, for many years associated 
with the Minneapolis Fire & Marine and 
now in charge of South Dakota, is ill at 
his home at Watertown. His friends and 
associates regretted to learn of his mis- 
fortune. 


Wisconsin Fireworks Bill Signed 


MADISON, WIS., Aug. 2—Public opin- 
ion won out over lobbyists when the fire- 
works bill was signed by Governor Zim- 





merman, outlawing cannon crackers and | 


limiting the size of the firecrackers to 
two inches in length and not more than 
one-fourth of an inch in thickness. The 
bill was defeated earlier in the session. 

The new law provides fines 
from $10 to $500 or from 30 days to six 
months imprisonment. Organizations, 
societies and clubs may celebrate 
Fourth of July with fireworks on per- 
mits from mayors or presidents of cities 
and villages. Failure of city or town 
officials to enforce the act is made cause 
for their removal. 


Hopton Gets Legal Post 


BISMARCK, N. D., Aug. 3—Harold 
Hopton, manager of the state bonding 
and fire insurance departments, has been 
appointed special assistant attorney gen- 
eral. Mr. Hopton, who has specialized in 
legal matters pertaining to insurance, 


ranging | 





es 


examination. He will have general sup- 
ervision of the legal affairs in the de. 
partment under his charge. 


Big Minneapolis Elevator Loss 


MINNEAPOLIS, Aug. 3—A $250,000 fire 
swept the Crown Elevator Company here 
last week. The fire is reported to have 
been caused by a dust explosion in the 
cupola of the seven-story grain elevator. 
Aside from the building more than 
25,000 bushels of flax and small grains 
were destroyed. 

Every available piece of apparatus was 
ordered to fight the blaze. Approximately 
100 firemen who were off duty were sum. 
moned by Chief Ringer as the flames 
began to menace the surrounding indus- 
trial area. Streams of water were played 
on buildings in the vicinity to prevent 
the fire from spreading. The elevator, 
having a capacity of 150,000 bushels, was 
built in 1922. F. H. Wheeler is president 
of the company. 





Town Mutual Buys Fire Engine 


MAUSTON, WIS., Aug. 3—The Lindiana 
Town Farmers Mutual has purchased an 
automobile pumping engine which is 
stored in one of the local garages for 
use in this vicinity. A peculiar thing 
about the purchase is that the insurance 
company offered to buy the pumper and 
man it if the village of Mauston would 
house it. The village officials would not 
do this, so the company bought the 
pumper anyway and now the village will 
have to pay for services if it calls the 
pumper out. 





Stage Golf Tournament 


MINNEAPOLIS, Aug. 3—The General 
Inspection Bureau and the Minneapolis 
office of Marsh & McLennan staged a 
golf tournament last week at the Hill 
Top golf course, the Inspection Bureau's 
team leaving the other well behind in 
the final score. For several years the 
Marsh & McLennan team has “trimmed” 
its opponents in this annual affair, but 
this year it was apparent that some of 
the General Inspection Bureau's staff 


| had been practicing golf in the past 12 


the | 


was admitted to the bar at the last state | 


months. There were six foursomes which 
took the field and with the exception of 
one which ended in a draw and another 
with an advantage of 1 for Marsh & 
McLennan, the Inspection Bureau cap- 
tured the honors in each of these four- 
somes, 


The entire business section of Roscoe, 


Minn., was threatened by fire which 
started in the Hurrie Hardware store 
last Friday. The loss to the store was 


estimated at $10,000. The Roscoe fire 
fighters were aided by the departments 
from St. Cloud and Eden Valley. A fire 
truck from St. Cloud made the 32-mile 
run in 40 minutes. 
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ORDERS REFEREE’S FEE PAID 


Contest Made by State Over Amount | tie 


Due to Special Counsel in 
Kansas Rate Case 


dis- 
pay- 


Gil- 


TOPEKA, KAN., Aug. 3.—The 
trict court here has ordered the 
ment of the balance of the fee of 
bert Frith, referee in the Kansas 
case, to be paid from the interest on 
the impounded premiums in Kansas 
banks. The court allowed Mr. Frith 
$18,000 and his expenses. Half of this 
fee has been paid by the fire companies 
interested in the litigation. The other 
half remains unpaid. 

The banks have been paying the state 
interest at 2 percent on impounded 
premiums which aggregate $2,000,000 so 
that the interest is a considerable 
amount. The fee to be paid Mr. Frith 
will not come from the impounded 
premiums themselves but from the in- 
terest earnings. 
the case finally they will have to pay 
all of this fee. If the state loses it 
will come from the interest account. 

The state is making a hard fight to 
prevent John F. Rhodes, assistant at- 
torney general, being paid any large 
fee from the impounded premiums. He 
has asked for a fee of $25,000. Judge 
McClure has indicated that he thought 


| 


rate 


If the companies lose | 


| the interest on the impounded premiums 


and asked for evidence as to the amount. 

Mr. Rhodes has been paid $4,650 by 
state and in addition received his 
expenses. The state contends that this 
is sufficient. Mr. Rhodes has submitted 
affidavits that he should be paid at least 
$25,000 and some of the affidavits fix 
$35,000 as his minimum fee. 


IOWA LOSSES ARE DECREASED 


State Fire Miarshal’s Report Shows 
Material Reduction for First Six 
Months of Present Year 


DES MOINES, Aug. 3.—Fire losses 
in Iowa from Jan. 1 to July 1, 1927. 
reported to the state fire marshal, show 
|a considerable improvement over the 
| same period a year ago. There were 
3,056 fires in the state for this period, 
against 3,621 a year ago. The total loss 
for the half year is $3,659,858, as against 
$4,915,151 for the same period last yeat. 

The principal causes of losses are de- 
fective flues, $269,795; sparks from 
chimneys, $429,344; adjoining buildings, 
$207,691. > 

Dwelling fires in towns and_ cities 
totaled 1,377, with loss on_ buildings 
| $526,248 and contents $188,375. Farm 
dwellings had 241 fires, with building 
| loss of $483,270 and on contents $257,- 


Mr. Rhodes was entitled to a fee from ' 436. The loss on 60 private garages was 
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$19,404 and on contents of the same 
$19,344. In public garages 16 fires 
showed a loss of $14,090, on buildings 
and $15,355 on contents. Apartment 
houses showed 67 fires with building 
loss of $87,975 and contents $38,044. 
There were 76 fires in farm barns and 





46 in town barns. The former shows a 
loss on buildings of $146,640 and on con- 
tents $68,920. The involved on 
barns in towns is $49,882 and contents | 
$10,808. | 

Of the residences burned, 17 were | 
struck by lightning, with loss of $43,896. 
Only two of them were supplied with | 
lightning rods. Fourteen barns were | 
struck by lightning with a loss of $28,- 
270. None of them carried lightning | 


loss 


rods. 

For the half of the year Des 
Moines had only $119,404, a 
material reduction from last year. Re- 
turns from over the state show no ex- 
ceptionally large fire losses except the 
J. C. Penny store and bank building at 
Mason City with a loss of $200,000; 
produce house and cold storage plant at 
Moravia. $115,000; school building at 
Fonda, $77,500, and the Quaker Oats 


Did 


first 
losses ot 





Company’s loss at Cedar Rapids, esti- 
mated at $144,664. 

} 

Heavy Storm Losses 

DES MOINES, Aug. 3—Storms did 

much property and crop damage in Iowa 


Geneva, Ia., 
A hail storm 


storm at 
$100,000. 


last week. A rain 
brought damage at 


in the area of Pierson, Ia., damaged the 
crops to the extent of $40,000. Hail and 
wind damaged the crops near Cherokee, 


unestimated amount 


thousands. 


TIa., to an 
in the 


well up 


Kansas City Losses Lower 


Fire losses in Kansas City, Mo., for the 
first six months of the year show a 
gratifying reduction, as compared with 
the corresponding period of 1925 and 
1926. There were 2,237 fires, with a loss 
of $2,347,529 the first half of 1925; the 
losses for the same period of 1926 
dropped to $1,007,274, with 2,208 fires; 
while this year the losses amounted to 
‘only $805,249 and the fires dropped to 


1,567. 


St. Louis Agency Appointments 


The Security Agency 
Chemical Building, St. 
organized by W. F. Storck, president; 
A. G. Zingsheim, vice-president, and 
Harry J. Goldfried, secretary, and is rep- 
resenting the Presidential Fire & Marine 
as a class 1 agent. The Darr-Brader 
Insurance Agency has been named class 
No. 1 agent for the First American. 

Class 2 appointments in St. Louis in- 
clude: George W. Diehl, Potomac and 
Milwaukee Mechanics; John A. Harvey, 
American of Newark; Arnold R. Lick- 
lider, Camden and Potomac; R. E. Por- 
schen, Potomac and Milwaukee Mechan- 
ics; William H. Darr, Potomac and Mil- 
waukee Mechanics; Fred A. Coller, Con- 
cordia, 


Company, 519 


Louis, has been 





Nebraska Notes 


A new general insurance agency has 
been established in Lincoln, Neb., to be 
known as the Hatten-Dunn Company. 
The members are C. R. Hatten, for seven 
years engaged in insurance and real 
estate in the city, and L. J. Dunn. Offices 
will be at 125 North Eleventh street, 


Union, Neb., will hold an election on 
Aug. 16 to vote on a bond issue to build 
a water system for fire protection pur- 
poses. The village has had two serious 
fires that threatened to wipe it out in 
the last two years and when a neighbor- 
ing town met the same fate, the council 
decided to act. 

Three buildings 
all owned by Mrs. 
destroved by fire 


in Rosemont, Neb., 
Anna Nelson, were 
c July 25. The total loss 
is $4.500, covered in part by insurance. | 
One was occupied by George Moore as a 
barber shop and soft drink parlor, one 
was vacant, and the other was used asa 
farm machinery depot by W. H. Leetsch. 
A grocery store at Colon, Neb., owned by 
0. O. Hutt, burned the same day, with a 
small loss. 

Damage of $50,000 was sustained by 
N. P. Nelson, owner of the Milford stor- 
age warehouse at Milford, Neb., when 
the elevator, its contents and equipment 
were burned July 30, together with 30.000 
bushels of old corn worth more than $1 
a bushel. A 60 percent insurance coverage 
is reported. The big mills nearby were 





saved with the aid of the fire depart- 
ment from Seward, eight miles away. 
Spontaneous combustion is given as the 
cause. | 
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NEW FIRE PREVENTION RULES 


Drastic Regulations Put into Effect by 
Arkansas Department Under Author- 
ity of Recently Enacted Law 


LITTLE ROCK, Aug. 3.—New fire | 
prevention rules and regulations, pro- 
mulgated by the state insurance com- 
missioner and fire marshal under au- 


legislature, 
Arkansas 


thority of an act of the 1927 
became effective throughout 
Aug. 1. 

The new rules are intended to supple- 
ment existing laws and to supply regula- 
tions where none exist, according to 
J. S. Maloney, insurance commissioner 
and fire marshal. They are not intended 
to supplant city ordinances covering the 


same subjects, if such ordinances are 
being enforced. The present law makes 
it the duty of the department to help 


a 
ig fire hazards. 

ew least one fire drill a month is re- 
quired in all public schools, and fire pre- 
vention methods must be taught in the 
schools not less than 20 minutes a week. 
A text for this study has been adopted 
by the state textbook commission. 

Restrictions on Burning Rubbish 


The regulations provide that trash, 
rubbish, waste paper, empty packing 
boxes, barrels, excelsior and other com- 
bustible materials of a like nature must 
not be kept on premises in the business 
district or within 30 feet of any build- 
ing for longer than a day, and at no time 
inside a building unless in a metal con- 
tainer with cover. Burning of trash and 
other combustibles in the business dis- 
trict is prohibited except in incinerators 
made of metal or other safe material. 
Such burning must not be done at night. 

Gasoline, naphtha, benzine and other 
light products of crude petroleum must 
not be kept above ground, within the 
business limits or fire limits of any city 
or town in greater quantities than five 
gallons in any one building, and then 
only in metal container free from leaks. 
Explosion of fireworks or pyrotechnics 


is prohibited within the business dis- 
trict of any city or town. : 
Smoking is prohibited in public 


buildings where people congregate in 
large numbers. Dynamite and other ex- 
plosives must not be kept within the 
business district of any city or town, ex- 
cept in small quantities in metal con- 
tainers marked “dangerous explosives.” 
Up to 50 pounds of gunpowder may be 
kept in stores in ordinary canisters away 
from artificial heat and light. 

Chiefs of fire departments are required 
to make fire prevention inspections not 
less than four times a year in business 
districts and twice a year in residence 
districts. All fire hazards found shall 
be called to the attention of the owner 
or occupant, who shall be required to 
remove or correct the fire danger. 





Incorporate West Texas Exchange 


WICHITA FALLS, TEX., Aug. 2.—The 
West Texas Insurance Exchange, with 
headquarters here, has been incorporated 
under the laws of Texas. The exchange 
is composed of the leading insurance 
men of Wichita Falls and surrounding 
territory. The exchange will be affiliated 
with the state association and will work 
for closer harmony among the insurance 
men of this section and of the state. 
It now has a membership of 65 and lead- 


ers are endeavoring to increase that to 
100. Among the incorporators are A. B. 
Maples, Julian Ivy and B. B. Greener. 
Texas Key Rates Reduced 
AUSTIN, TEX., Aug. 2—The Texas de- 
partment has lowered the key rates of 
Hedley from 98 to 75 cents; Pampa, 58 


to 34, and Waelder, 89 to 74 cents. The 
new rates are a result of improvements 
in waterworks and fire departments of 
Hedley and Waelder and because of 
street paving in addition to these im- 
provements in the case of Pampa. 


ASK NEW HAIL DAMAGE RATE 





Difference in Charge for Various Kinds 
of Roofs Found Necessary After 
This Year’s Storms 

OKLAHOMA CITY, Aug. 3.— 
Underwriters in Oklahoma have 
that the charge for a hail clause is quite 
inadequate on paper roofs and that a 
very decided change in the schedule is 
necessary to take care of the difference 


|in the various kinds of roofs to which 


all laws and ordinances regulat- | 


| clauses 





the hail clause is attached, according 
to Fred C. Clarke, state agent for Aetna. 
Mr. Clarke said: “The old proverb- 


ial hen egg hail, for some reason due to 
the elements has changed into cracked ice. 
In many of the severe storms in Okla- 
homa this year, the hail came down in 
chunks with sharp corners, which cut into 
tar and paper roofs and did serious dam- 
age. Evidently the shifting winds in the 
clouds are so severe as to freeze the 
water in these hard and sharp shapes, 
whereas in bygone days, the water came 
gradually and the hail fell in round, 
smooth shapes. Agents are practically 
unanimously agreed to attach hail 
to all tornado policies so that 
when losses occur, the conflict and dis- 
turbance brought about as to how much 
damage the hail did and how much was 
wind damage, will be avoided. 


“In one town where the hailstorm was | 


severe, one agent had taken the precau- 


tion to protect his customers against the | 


hail damage and his losses were settled 
promptly with no complications; where- 
as, the agents who had not done so were 
in controversies and much of their busi- 
ness went to the far seeing agent. 

“Tt is very unreasonable for the 
charge to be the same for a building 
with a hail resisting roof as that on a 
building with a roof which is suscept- 
ible to damage from hail. Furthermore, 
the contents of the building covered by 
this damage is of considerable differ- 
ence. In one instance the hail absolutely 
does no damage, whereas in another it 
cuts holes and rain leaks through, ruins 
the interior and does considerable dam- 
age: and for the rates to be the same 
is of course absurd and those in au- 
thority are now w orking on new sched- 
ules to take care of the difference in 
fairness to all.” 


Texas Commissioner Prospects 


Sawnie Aldredge of Dallas is being 
mentioned as a probable appointee as 
insurance commissioner of Texas on 
Sept. 1, when the term of R. L. Daniel 
expires. Mr. Aldredge is a former 
mayor of Dallas, a practicing attorney 
and a graduate of the University of 
Texas. It is conceded that Governor 
Moody will not reappoint Mr. Daniel, 
who was an appointee of the Fergusons. 

Should Mr. Aldredge decline, as some 
think he will, the commissioner’s job 
may go to Cousins, Jr., an as- 
sistant attorney general under Governor 
Moody when the latter was attorney 
general. Mr. Cousins continued under 


found | 





—————_ 
—= 


Attorney General Pollard. He has 
handled all insurance litigation and ques- 
| tions involving insurance. 


Jarreau Returns From East 


State Agent M. G. Jarreau of the 
Great American in Texas, who has been 
at the New York office of the company 
|} the past month, is returning on the 
| steamship “Creole” by way of New Or. 
leans. He is accompanied by Mrs, Jay. 
reau, and they will visit New Orleans 
|} and Mr. Jarreau’s old home, Alexandria, 
before returning to Dallas. 


Would Revoke Mutual’s License 


LITTLE ROCK, ARK., Aug. 2—Reypo. 
cation of the permit of the State Mutya) 
Fire, an Arkansas company, is asked by 
the insurance department in a . 
the attorney general. The company has 
offices in Little Rock and Newport ang 
| was organized in January, 1925. It is the 
| only fire mutual in the state, according 
to Commissioner Maloney. 

Mr. Maloney said that “a 
gation of all matters pertaining to the 
company led the department to believe 
that it is not a safe conse rvative business 
and that the company’s 
| sufficient to justify the 


rely on the company.” 


report te 


full invest. 


assets are not 


policyholders to 


Open Office at Lubbock 


The Moore-Beville Adjustment Com. 
pany is opening an office at Lubbock 
Tex., in charge of H. W. Weldon. He 
has had eight years experience ag an 
adjuster in Texas and the southwest. 
Offices have been secured in the Leader 
building. The adjustment company has 
offices also at Amarillo and Wichits 
Falls. 


Texas Notes 


In an early 
|} Currie, Tex., 
was destroyed. 
oil boom, 
tion was 
collapsed 
flames. 

In a fire 
and six 


morning fire Thursday 
the $30,000 Currie Ho 
Built at the peak of ae 
its three-story brick construe- 
not of the best and the walls 
soon after discovery of the 


of unknown origin two barns 
race horses of the W. T. Wag- 
goner Racing Association at Electra 
Tex., were destroyed with total loss of 
$300,000. Among the horses burned was 
one imported from France last year and 
valued at $65,000, two valued at $50,000 
each and three valued at $30,000 each 
Insurance of $3,000 was carried on each 
barn and the horses were partly insured 


Okiahoma Notes 


The Gulf Refining Company sustained 
loss of $200,000 at Sour Lake, Okla, 
when lightning struck an immense stor- 
age tank filled with 325,000 barrels of 
oil. Since such tanks are not provided 
with pumping facilities, the entire con- 
tents was a total loss. 

Attention of E, R. O’Neal, state fire 
marshal, has been called to a fire result- 
ing from an explosion at the Great 
Western Mercantile Company, Wetumka, 
Okla. Henry Evans, owner, has been 
arrested and the fire is being investi- 
gated by the fire marshal’s department. 

W. S. Eberle, Oklahoma state agent for 
the North America, Philadelphia Fire & 
Marine and Alliance, left Thursday ona 
motor trip through the east. He was 


accompanied by Mrs. Eberle and_ was 
joined in St. Louis by the rest of the 
family. The party expects to be away 


between two and three weeks. 


The fact that Chelsea, Okla., was re- 
cently without water protection for 12 
hours has awakened the citizens to the 
necessity of providing against this men- 
ace in future. The supply was impaired 
by repair work on pipe lines. At a mass 
meeting, committees were appointed to 
consider the issuance of $150,000 in 
bonds for construction of a new water 
system. 











IN THE SOUTHERN STATES | 








LEGISLATION MAY DO HARM 


Insurance Companies Likely to With- 
hold Funds for Investment From 
Texas, Louisiana 

NEW YORK, 


insurance legislation Texas and Lou- 
isiana may not prove so popular a pas- 


time in the states named when news of | 


the hampering restrictions placed on 
underwriting institutions becomes 


known to business men generally, as it | 


Aug. 3.—Corporation | 
| baiting as expressed in recently enacted | 


doubtless will within a short time. Is 
| surance company officials report to their 
directorates major happenings through- 
out the country affecting underwriting 

interests and will not fail to mention the 
statutes complained of and the hamper- 
ing effect they will have on the conduct 
of the business. 

The treatment accorded  insuranct 
companies both in Texas and in Lous 
iana will become known to represents 
tatives of leading financial and industria 
enterprises, whose natural reaction 
doubtlessly will be that the states ® 
question dealing unfairly with one set & 
corporations might properly be expected 


At 
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CALIFORNIA INDIANA KANSAS ne, 

JOHN F. BLYTHING AMERICAN ADJUSTMENT & MoKan-Okla Adjustment T. A. MORREY 


ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 





AUTO THEFT BUREAU, INC. 
Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claims 
Immediate Alarm Card Service 











H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 














V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 











COLORADO, WYO. AND N. MEX. 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bidg., Albuquergue, N. M. 











DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
aieeenes * . ADJUSTMENTS 
ae COMPANIES 

C.—Md.—Va.—W. Va. 
oun 625-26-27-28 Bond ye 


WASHINGTON, 
Practical, Prompt & Service 











ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 
327 SO. LA SALLE ST. 
Telephone Harrison 5177 

CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 





INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 








Company 


Adjusters for Companies Only 


605 Temple Building, Wichita, Kansas 
£05 Joplin National Bank Bidg., Joplin, Missouri 
309 Bonfils Building, Kansas City, Missouri 
1011 First National Bank Bid., Oklahoma City, Okla. 
416 First National Bank Blidg., Tulsa, Oklahoma 








KENTUCKY 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


W. O. SCHMIDT (CITY 8134 
Manager PHONES } WAIN 1801 


1205-9 Inter-Southern Building 


LOUISVILLE 





MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 
Phone Randolph 0481 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 








Reliance Adjustment & Service Co. 
A. M. Foley, Mer. 

” General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

201 Union Trust Builing, SOUTH BEND 

P. O. Box 617 








IOWA 








Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard 





CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 











FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg. 
SPRINGFIELD 











THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 








J. R. JONES 
FIRE CASUALTY auto 
gor Commonwealth Bldg. Market 230 
DES MOINES 








Gale Tilman & Shan Campbell 


Automobile Adjusters and 
Investigators 


313-14-15 Iowa Nat’! Bank Bldg. 





MINNESOTA 





LYMAN HANES, ane. 


General Adjusters for Insurance Comp 


Adjuster for Fire and Casualty Companies 
718 Pierce Building 
St. Louis, Mo. 








NEW YORK 





es 


ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 
Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton S¢, 
SYRACUSE 





OHIO 





S. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 











——— 


THAYER’S UNDERWRITERS 
SURVEY COMPANY } 
E. A. Thayer, Gen. Mgr. _N. R. Thayer, Supt, | 
503-6 Finance Bldg., 750 Prospect Ave., S. E, | 
Phone Main 6956-695 CLEVELAND 
Specializing in the adfestmant of automo- | 
tile losses and liability claims. 
Investigators for the past 
years. 


twenty-five | 








a 


ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 








DULUTH, FARGO and MINNEAPOLIS 








MAIN & BAKER CO. 





General Adjusters 
Minneapolis Duluth 
MISSOURI 





ROSCOE A. BROOKS INSURANCE 
BUREAU 

Prompt Adjustment of All Losses, 

including Hail Losses to Growing 


Crops. 
620 Joplin. Natl. Bank Bldg. 
JOPLIN 











F. W. LITTLE, JR. 
303-305 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 








DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 

221 Huron St. Toledo, Ohio 








O. J. MARSH 


Adjuster for Companies in N. W. Ohio and 
Southern Michigan 


AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 











OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City 
21S Merc. Bide. 
Guy H. Fuller, Mar. 


Tulsa, Okla. 
213 Atco Bldg. 
L. M. Hallock, Mgr. 














JOHN M. KINKEL W. P. KINKEL 
Fire, Tornadoand Automobile Losses 
Adjusted 


HUTCHINSON 











Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 











DES MOINES Tel. Market 3957 KANSAS CITY —— 
Over 30 Years’ Experience 
KANSAS PENNSYLVANIA 
KINKEL ADJUSTMENT AGENCY THOS. J. ENGLISH 


Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH 
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A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


“tt WISCONSIN 











TEXAS 














Bates Adjustment Company WILSON 5. 

“We have served the companies for { .EV EN S 
more than twenty-six years. 

Offices: Oklahoma City, Oklahoma; Tulsa, AND COMPANY 

Oklahoma; Dallas, Texas; Abilene, Teas; ADJUSTERS 

Amarillo, Texas, and Wichita Falls, Texas MILWAUKEE 








“12 Years in Texas” 
w. G. GODWIN, General Adjuster 
Kirby Building 
DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty 
COMPLETE ADJUSTMENT SERVICE 


ume 
WISCONSIN 


NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 


490 Broadway Phones-Broadway { LL a 


Losses 

















Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE OFFICE 


Holden P. Bort, Associate 
490 Broadway Phone Broadway 3107 


DAVID LAWSON 


53 Merritt St. Phone 2991 


OSHKOSH, WIS. 























JAMES J. CAREY JOSEPH GERSON E. T. LYONS 
President Vice-President Sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Fire Windstorm Rents Use & Occupancy 




















GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co, of New York 
Sterling Fire Ins. Co. of Indianapolis 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 














THE a ee AL- U a ee 


to do so with others, and hence are not 
desirable fields in which to make invest- 
ment. 

Both states referred to are depen 
or their prosperity in very large 
on outside capital, and if — 
longer forthcoming a decided c 
be put on future 


states possesses 


dent 
degree 
be no 
heck wil 
progress. E ach 
great natural re- 
sources the development of which, 
ever, calls for heavy outlays. C: l 
proverbially , ae doubly un- 
friendly legislatic While the immedi- 
ate effect of the new legislation directed 
insurance interests may be added 
to the states, the ultimate re- 
one of far greater concern to 
izens, may be the refusal of for- 
capital to invest further either in 
creation of new enterprises or in the 
th already established 


+ +} 


or tne 


how- 
‘ 





is 





timid so ot 








eign 
the 


expansion of those 
Changes in Adjustment Office 
Robert M. Hall, for about three 
with the Underwriters Adjusting at 
Louisville with J. H. Harrison, 


years 


has gone 


fire and auto adjuster at Louisville. Mr 
Hi: Ml for some years was state agent for 
the Pennsylvania and Mercantile. 


J. R. Whittaker, who has been with 
the Des Moines, Ia., office of the Under- 
writers Adjusting, has been trans- 
ferred to Louisville, to fill a vacancy 
caused by the resignation of Mr. Hall 


manager of 
gone to 
vacation 


F. G. Wolf, 
division, has 
Park on 


the 
Glacier 


Louisville 
National 
his 


Deal Makes Change 
H. Russell Deal, 








special agent in 

Alabama for Seibels, Bruce & Co of 

lumbia, S. C., has joined Hurt & 

1 of Atlanta, state agents in 

ia, Florida, Alabama and South 

olina for a number of companies. Mr 

ias long been in the field in the 

southeast and has been active in or 

ganization affairs as well as the business 

routine He assisted in the organization 

f the Alabama and Georgia Blue Goose 

and was most loyal gander of the Ala- 

bama pond. 

Tri-State Membership Drive 

The National Association of Insurancé 


sine 


| ber of years, 





Agents, through its vice-president, Henry 
G. McMillan of Knoxville, is instituting 


a campaign for new members in the 
three states, West Virginia, Kentucky 
and Tennessee Chairman General E. M. 


Sparlin of Rochester, N. Y., is stirring 
up these and other states in order that 

good showing may be made at the 
annual convention. Kentucky and West 
Virginia have fallen off some, while Ten- 
nessee has, through Mr. McMillan and 
the president of the Knoxville Exchange, 
kept up its membership, several new 
ones coming out of the eastern section, 
where the membership was the weakest. 


Kentucky Notes 


autos and a building with a 
value of about $20,000 burned 
at Pineville, Ky., it being the 
of the Pineville Motor Com- 


Twenty 
combined 
last week 
property 
pany. 

Reynolds Carson 


of the Snyder Broth- 


ers general agency, Louisville, has re- 
turned to the city after a three weeks 
motor trip through the east and into 
Canada. 

D. J. Gallagher, formerly assistant au- 
ditor of the Chicago office of the Union 
of Canton, is assisting counsel for the 
companies in the preparation of the ex- 
perience to be used in the Kentucky rate 
case in the federal court. 

W. 8S. (Buck) Rice, formerly special 
agent in Kentucky for the Home, who 
went to Denver about two years ago on 
account of poor health, visited Louis- 
ville this week, after a short vacation 
at Princeton, Ky He is now with the 
Wilson-Krueger Adjustment Company, 


in Denver. 

Tom G. Wilds, state 
tucky for the Henry Clay, has moved his 
office from 1247 to 1194 Starks building, 
where he is now occupying space with 
Milton Cc. Miller of the Royal. Mr. Wilds 
who has been active in tennis for a num- 
recently won the doubles 
cham] onship in the Bluegrass tourna- 
ment at Lexington, Ky. 


agent in Ken- 


Virginia Notes 


Capt. Ed. Jones, veteran state agent 
rtford in Virginia, is back in 
ra sojourn of several weeks 

*. Where he took the 
The town council of South 
is planning to adopt an 
posing a heavy penalty 
around gasoline stations Several fires 

started at these stations in recent 
lighted matches and cigar- 


soston, Va. 
ordinance im- 


for smoking 
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RECIPROCAL MEMBER LIABLE | 


Withdrawal from Exchange Held Not 
to Relieve Necessity of Paying Losses 
Occuring During Life of Policy 





In Lumbermen’s Indemnity Exchange 


vs. Herrick, supreme court of Wash- 
ington, 255 Pac. 664, Herrick became a 
member of reciprocal. Certain policies 
were issued Herrick which contained 


among other things the following stipu- 
lation: 

“Each subscriber and underwriter, in- 
cluding the assured hereunder, agrees 
that there is assumed by such subscriber 
or underwriter, as if a separate policy 

‘as issued therefor, a sum which is the 
same proportion of the aggregate lia- 
bility hereunder as each subscriber’s 
premium deposit bears to the aggregate 
of all the subscribers’ premium deposits 
under all policies in effect at the time 
of any loss.” 

Member Withdrew 


Thereafter Herrick gave notice of his 
withdrawal from the exchange and sur- 


rendered the policies issued him. Fol- 
lowing this he refused to pay certain 
sums demanded which were in excess 


of his premium deposits for losses paid 
other members while he was a member 
and while his policies were in force. 

He refused to make such payment on 
the ground that certain of the losses paid 


were on policies issued prior to his be- | 


coming a member. The trial court found 
in favor of the association, and on ap- 
peal the higher court in affirming this 
judgment said: 


Liable as Insurer 


“The principal contention here made 
in behalf of Herrick, as we understand 


in substance, that he is 
as one of the mutual insurers 
for loss incurring under policies of in- 
surance which were issued prior to his 
becoming a member of the associa- 
tion, = FF 

“It seems to us plain that 
each insured member also becomes an 
insurer, and as such liable to respond to 
the association in aid of the payment of 
= fire liabilities incurred by the asso- 
iation while he is such insured mem- 
ber, regardless of when the policies cov- 
ering such losses may have been issued; 
that is, every insured member of the as- 
sociation is, during the period of his 


his counsel, is, 
not liable 


* > * 


membership and insurance, an insurer 
of every other then insured member. 
* * * The judgment is affirmed.” 





Off for Fire Chiefs’ Meeting 


SAN FRANCISCO, Aug. 3.—The spe- 
cial train which left San Francisco Tueg- 
day eve ng for the conventions of In- 
ternational Association of Fire Chiefs 
ind tl Pacific Coast Association, which 
are in session in Portland this week, 
carried fire chiefs from all parts of Cali- 


fornia, the band of the Los 


department and orchestra of Fresno de- 
partment 

Several insurance men were included 
in the party, among them Loren Bush 
and P. F. Garnett of the Pacific Board; 


Robert E. Andrews, National Board; R. 


J. Larabee Underwriters Laboratories, 
and John M. Schively, secretary Insur- 
ance Federation of California 


Increase Water Supply 


SAN FRANCISCO, Aug. 2—Following 
the recent scare over the possible lack 


of water for fire fighting 
poses in San Francisco, 
satisfactory announcement that there is 
a project on foot to provide this city 
with 67,000,000,000 gallons of water 
within four years. The San Francisco 


and other pur- 
comes the more 














board of supervisors has just returned 
from an inspection of the Hetch Hetchy 
water system and, after a thorough in- 
vestigation, it has been found that much 
has been accomplished in the mountain 
division, 50,000 feet of tunnels having 
been driven, with seven miles more to 
finish at a total cost of $8,000,000. The 
new project calls for a bond issue of 
$24,000,000, to be submitted to the people 
within a year, which, if carried, will 
cover the cost of a 45-mile steel con- 
crete lined pipe across the San Joaquin 
valley, capable of carrying 60,000,000 
gallons of water a day. 


San Francisco Premiums Reduced 


SAN FRANCISCO, Aug. 2—The 246 
companies reporting city fire premiums 
to the Underwriters Patrol of San Fran- 
cisco for the first six months of 1927 
show a total of $3,277,787 as compared 
with $3,446,001 reported by 244 com- 
panies for the same period of last year. 
An increase is shown, however, over the 
last six months of 1926, when the pre- 
miums reported were $3,133,600. 

This decrease of $168,213 from the first 


six months of 1926 is accounted for by 
the restriction of lines, a letting up in 
building operations, particularly of 


homes as the erection of business struc- 
tures show no particular decrease and a 
tendency on the part of local merchants 
to reduce stock values, ordering when 
goods are needed rather than carrying 
heavy stocks as was the habit in former 
years. 





Charge Discrimination Against Mutual 


SALT LAKE CITY, UTAH, Aug. 2—The 
Utah State Farm Bureau is aroused to 
the point of fighting because it claims 
various persons throughout the state 
having control of money for loaning pur- 
poses are discriminating against the 
Bear River Mutual Fire, an auxiliary or- 
ganization of the bureau which does 
business largely with the farmers and 
has premiums less than half of stock 
company rates. A resolution passed by 
the farm bureau, in which the alleged 
discrimination against the mutual com- 
pany is condemned, says that in many 
eases farmers have been forced to take 
insurance from the stock companies as 
well in order to secure a loan. 


Fishback Asks Earthquake Data 


Commissioner Fishback of Washington 
requested all companies to submit 
to him a statement showing the net 
amount of earthquake liability carried 
in Oregon, Washington and California, 


has 


is of June 30 The commissioner re- 
quests this information segregated by 
‘ounties. Very little earthquake busi- 
ness is done in Oregon and Washington 
outside of the principal cities of Port- 
land and Seattle, while the bulk of the 
liability in California is concentrated in 
Los Angeles county, San Francisco and 


idjacent counties. 


New Insurance Building Completed 


SAN FRANCISCO, Aug. 2—The new 16- 
story Insurance Center building at Pine 
ind Sansome streets, has just been com- 
pleted and is receiving tenants. A num- 
ber of brokerage concerns have already 
moved to the new structure with a num- 
ber of others preparing to move. Among 
those already occupying are the Mary- 
land Casualty, Indemnity of North 
America and the Carl A. Henry general 
igency 





Stevens Is Reappointed 

FRANCISCO, Aug. 2—Jay W. 
chief of the fire prevention bu- 
the National Board and state fire 
marshal of California for the past four 
vears under the regime of former Gov- 
rnor Richardson, has been reappointed 
by Governor Young. Local papers were 
loud in their praise of the work done by 
Mr. Stevens in this capacity, stating that 
“the governor has found Mr. Stevens has 
the full confidence of all fire departments 


SAN 
Stevens, 


reau of 


in the state and is exceptionally well 
fitted for the post, especially in view of 
the added duties involved in the new 


legislation. The position is an honorary 
one and carries no salary.” 

The added duties to which reference is 
made include supervision of the con- 
struction and maintenance of dry clean- 
ing plants which have been placed under 
a definite set of rules by the recent leg- 
slature 


Coast Notes 


Stern. director of the Liverpool 
& London & Globe, died at his’ home in 
Atherton, Col., July 28. Mr. Stern was a 
director in several banks of San Fran- 


Jacob 








the 
of 


cisco and a prominent 
financial and manufacturing 
that city. 

The Knickerbocker of New York, rep- 
resented in Coast territory by Carl A. 
Henry, has applied for membership in the 
Pacific Board. 

Charles L. Barsotti, assistant Pacific 
Coast manager of the Fire Association, 
is in the Pacific Northwest on an ex- 
tended agency trip. 

Fire of undetermined origin destroyed 
the Peshastin Lumber & Box Company 
near Wenatchee, Wash., with a loss esti- 
mated at $200,000. Insurance under gen- 


figure in 
world 


| 
| 
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eral form totals $122,000. The amount 
on stock has not been learned. 

Arthur W. O’Hearn, independent ad- 
juster, has opened offices at 421 Spauld- 
ing building, Portland, Ore., for gen- 
eral adjusting service in Oregon, Wash- 
ington, Idaho and northern California. 

Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board 
and executive secretary of the Interna- 
tional Association of Fire Chiefs, is in 
Portland, Ore., handling details for the 
International and local chiefs’ conven- 
tions which were held there the end 
of July and early part of August. 
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DAMAGE FROM SEPARATE FIRE 


Injury to House by Smoke Due to 
Negligence of Insured Held 
Covered by Policy 


In Ellis vs. Norwich Union Fire, | 
supreme judicial court of Massachu- 
setts, 156 N. E. 696, an action was 
brought on a fire policy to recover for 
damage to a house caused by smoke. 
The company denied liability on the 
ground that the injury complained of 
was not caused by a separate fire and | 
hence not covered by the policy. The | 
evidence tended to show the following 
facts: The insured placed a pot of soup 
on a gas stove in her kitchen. She then 
left the house and went to a neighbor- 
ing city, having forgotten about the pot 
on the stove. Sometime later a neighbor 
saw dense smoke coming from the open 
windows of the house and turned in a 
fire alarm. The firemen discovered a 
black mass in the pot but saw no flame 
except from the gas burner. The trial 
court held there could be no recovery |} 
under the policy for the damage to the | 
house caused by the smoke. On appeal | 
the higher court in reviewing the record, | 
and in ordering judgment for the in- | 
sured, said: 








Was Separate Fire 


“Upon the evidence the jury could 
have found that a fire separate and dis- 
tinct from the gas flame had existed 
either in or outside of the pot. . . . The 
plaintiff’s negligent conduct does not 
prevent her from recovering. There is 
nothing to show that she intended to | 
have any fire except the flame of the 
gas stove. . We are of opinion that | 
the defendant would be liable if the jury 
found that the damage was caused by a 
fire separate and distinct from the gas 
flame. The case should have been sub- 
mitted to the jury on the question of | 
the defendant’s liability. 

“In accordance with the terms of the 
report, judgment is to be entered for 
the plaintiff for $350, with interest and 
costs.” 





Security in Pennsylvania 
The Security Fire of Davenport has 
been licensed in Pennsylvania. Paul A. 
Schmitt of Pittsburgh was appointed 


H. M. Schmitt, president of the Na- 
tional-Ben Franklin. Paul Schmitt has 
been connected with the National-Ben 
Franklin in the office and later was man- 
ager of the automobile department. 





Working in New Jersey 


Field Secretaries L. J. Dunbar and 
Cc. H. Doscher of the National Associa- 
tion of Insurance Agents are aiding the 
New Jersey Association of Fire Under- 
writers in its present drive for additional 
members, 


Going to Home Office 


Samuel A. Mehorter, special agent for 
the North America in northern New Jer- 
sey, is going to the home office of the 
company at Philadelphia to devote his 
time to underwriting and the study of 
underwriting of Philadelphia business. 
He will make an intensive study of the 
conditions peculiar to the local situation. 
Mr. Mehorter has been active in the field, 
first with the America Fore group and 
later with the North America. He was 
active with the Underwriters Association 
of the Middle Department, being at pres- 
ent a member of the executive committee 
of that organization. 





Arrested Following Fire 


BALTIMORE, Aug. 3—Following an in- 
vestigation of the fire which destroyed 
the business section of Church Hill, Md., 
on July 19, with a loss of over $200,000, 
Mrs. Marie Newhaus is under arrest. The 
inquiry of a special investigator reported 


the blaze of incendiary origin. For a 
number of years Mrs. Newhaus con- 
ducted a confectionery store in Church 


Hill. The blaze destroyed her store, the 
town hall, opera house, the Church Hill 
bank, a garage, two dwellings and other 


buildings. Officials said suspicion cen- 
tered on Mrs. Newhaus when it was 
learned that her store was to be closed 


by bankruptcy proceedings on the morn- 
ing following the disastrous blaze. 


Watching Small Mercantile Risks 


PHILADELPHIA, Aug. 3—Fire under- 
writers are somewhat concerned over the 
appreciable increase in small mercantile 
fires in Philadelphia during the past few 
weeks and are now giving particular at- 
tention to this subject. A number of 
confidential conferences have been held 
by company executives and departmental 
heads recently and there has been a dis- 
tinct tightening up of policy on the part 
of companies offered small mercantile 
business. The fires were from small dry 
goods establishments to restaurants, cov- 
ering all variety of businesses, but mak- 











state agent. Mr. Schmitt is a son of | ing a sizeable total in the aggregate. 
——— — 
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DOMINION FIRE CHIEFS MEET 


Statistics on Fire Losses in Canada 


Due 
to Carelessness Are Given at 
Annual Convention 
Chief George M. Brady of North Bay, 
Ont., was elected president of the Do- 
minion Fire Chiefs Association, in suc- 
cession to Chief Alphonse Tessier of 


Hull, at the concluding session of the 
convention of the association held at 
Hull. Chief R. Harrington of Montreal 
was elected first vice-president; Chief 
W. Phillips, Sault Ste. Marie, second 
vice-president; Chief J. 
Kingston, secretary, and Chief R. Mc- 
Leod, Port Arthur, treasurer. Chiefs 


| national 


Armstrong, | 


Tessier and Armstrong were appointed 
delegates to the convention of the Inter- 
Association of Fire Chiefs at 
Portland, Ore. Kingston, Ont., was 
chosen as the next convention city. 

P. J. Veniot, postmaster-general, 
spoke at the banquet and gave statistics 
on fire losses in Canada, both as to the 
forests and urban property, a large per- 
centage of which, he said, was due to the 
human factor of carelessness. The results 
of the fire chiefs’ conventions are far- 
reaching, he said, and have doubtless re- 
duced the fire hazard by some $10,000,- 
000 within three years, because of pre- 


| ventive steps taken at these meetings. 


He 


most 


the 
Last 


smoker 
on earth. 


characterized the 
neglectful man 


as 


| year, 2,164 out of a total of 30,000 fires 





——= 


were caused by smokers; carelessness 
in handling matches caused 1,449 fires, 
and the disposal of stove and furnace 
ashes had caused approximately 700 fires, 
All of these fires were due to careless. 
ness, and fully 6,000 of the fires last 


year could have been prevented, he 
added. 
Reviewing the various advances in 


fire-fighting, he said Canada today has 
one of the most modern systems in the 
world due largely to the activities of the 
fire chiefs. 

Among papers given at the conven- 
tion was one by the superintendent of 
the Ottawa fire department alarm sys- 
tem, on fire alarm telegraph signal sys- 
tems. 


Championship Series Even 


WINNIPEG, Aug. 2—The Western Can- 
ada Fire Underwriters Association lost 
the second game of the three games, 
which they were to play in the Fire 
Insurance Soft-ball League with the Oc. 
cidental Fire, to decide the champion- 
ship. They were defeated by a score 
of 8 to 1. As they won the first game, 
a great deal of interest will be taken in 
the final game to settle this question. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing July 13 are estimated at $195,500, as 
compared with $166,600 for the corre- 
sponding week of 1926, and for the week 
ending July 20 the losses are estimated 
at $267,500, as compared with $1,105,000 
for the corresponding week of last year, 





Canadian Notes 


The St. Paul Fire & Marine has been 
licensed in Quebec for property damage 
insurance. 

The Mackey Horton Land Co., Regina, 
Sask., has been appointed to represent 
the Maryland of New York. 

It is reported that forest fires are rag- 
ing in the Northwest Territory at Fort 
Smith, well north of Edmonton. 

W. P. Fess, of the well-known Winni- 
peg firm of Smith, Fess & Denison, has 
returned after a lengthy stay abroad. 

Fire at St. Gerard, Que., caused the 
destruction of eight houses, many build- 
ings, a trestle of the Brompton Pulp & 
Paper Co. and several cars loaded with 
wood. The fire began at the bottom of 
the trestle, and then spread to the vil- 
lage, which was handicapped for means 
to fight the blaze. ° 

Fire which started.in a hotel at Mine 
Centre, Ont., destroyed three-quarters of 
the buildings in the town. The fire 
spread from the hotel to a restaurant 
next door, and then destroyed a pool- 
room and a store, and next razed the 
section house of the Canadian National 
Railway. The total loss is estimated at 
$60,000. 
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RISKS OF FLYING COVERED 
Indemnity Company of North America 
Writes Liability, Property Damage 
on Commercial Aircraft 





Though aviation is in about the same 
position with reference to insurance to- 
day that motoring was in at the opening 
of the century, there are insurance men 
who believe it necessary that fire and 
casualty companies must begin to study 
planes, pilots and passengers as risks 
in order to be able to grow insurance- 
wise with aviation. Only about a half 
dozen American companies write public 
and passenger liability and property 
damage on commercial aircraft today. 
The latest addition to the list is the In- 
demnity of North America. 

This company recently sent a repre- 
sentative on a tour of survey that ex- 
tended from Detroit to St. Paul to 
Wichita, Kan. He considered aircraft 
and conditions only on regularly estab- 
lished air routes, but found matters so 
favorable that his company after learn- 
ing the facts was willing to take avia- 
tion business. The three coverages 
named above therefore were added. 

London Lloyds is, so far as can be 
learned, the only company that writes 
accident coverage on pilots. American 
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N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 

















WISCONSIN 





Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas A Marlar Leland H. Notnagel 
Ray Mart Edgar W. Norris 


Albert T. , John M. Kiskadden 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








OKLAHOMA 





Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








SOUTH DAKOTA 





McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 


SE 














STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 

MADISON 











BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








COLEMAN, MURPHY & McCAULEY 


5009-5019 Plankinton Bldg. 
Milwaukee, Wisconsin 
15 Years Insurance Experience 


Our Claim Dept. Covers Entire State of 
Wisconsin & Upper Michigan 











| insurers familiar with the details of 


javiation development say the company’s 
experience with the line has been suffi- 
| Ci ently good to warrant American com- 
panies’ writing it. 

Tornado coverage on a plane while it 
is on the ground and in the air can be 
obtained, and fire company men there- 
fore have in the aviation field an oppor- 





tunity to add to their incomes by ob- 
tain this class of business. The need 
for this kind of coverage was illustrated 
by the damage suffered by the great 
Standard Oil all-steel plane in a recent 
Chicago storm. The plane was an- 
cl in a flying field, but the wind 
A it from its moorings, hurled 


a road and partly wrecked it 
brace of telegraph poles. 
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Big Loss at Louisville 


TISVILLE KY \ : Fire 
‘ } his y rl 2 ‘ T } 
s I Mair t} R 
des ed i ! wa h 
I ed by Tobace I 
‘ ind in wil there wer t 
sed ai mobil vned 1 } Ke 
y 1 Shrader Mo ( rns 
\ TI was 1 ese 
t 
‘ i or t} bt 1 } 
$ or t yt 
s \ } Se 
nen were jured ji I 2 } 
Ze whict t was reported w well 
tril da ‘ t} } hen t 
1 rtme ar l M f ti 
rer contained plenty f gasoline 
as there were numerous ex} ions and 
spreading flames 


New Coast “Service” Organization 
SAN FRANCISCO, Aug. 2 
mobile service organiz 


Francisco 


A new auto- 
has appeared 
under the name of the 
Automobiles Association 
Membership in the club is advertised 
ncluding the usual road and 
and in addition a $5,000 
policy written ir the Great 
rican Casualty The membership 
advertised as being $24.75 fo 
two-year period 
It is understood 
d to the 


ition 
in San 


Pacific 


Coast 
map serv- 
accident in- 
surance 
Amé 
dues are 
a commission of $8 is 


agent placing the business 


Has Not Drafted a Form 


The report tl the National Automo- 


| bile Underwriters Conference has pre 
pared a single interest form of fire and 

} theft cover is err eous The committees 

|} assigned to conside1 the proposition 
sometime ago has not t reached a « 
clusion as to its need much less drafted 
a suggested form of polic 


WANT RATE MACHINE 
GIVEN BURST OF SPEED 


(CONTINUED FROM PAGE 7) 


declare, is the delay in 


securing rating 
information. A case is cited in Cleve- 
land where a big line was lost to the 
mutuals because it took six months for 
the assured to secure the information 
that he desired The agents declare 
that the rating bureaus are surrounded 
by too many rules and regulations, that 


their machinery | 
that there 


as grown cumbersome, 


} is more or less jealousy as to 
| their prerogatives and that hence the 
| stock company agents are suffering. 
| The agents declare that seemingly some 
organizations or big agencies can get 
| information sooner than others. The 
| whole situation from the agency stand- 
|} point is decidedly unsatisfactory The 
companies are asked to make an inves- 


tigation and see if some 
be taken to speed up the 


means cannot 
machinery 
Use Mutuals to Speed Up Bureaus 


One 
sured 
week's 
when 
| cannot 


states that if an 
information 
will be satisfied, but 
delay occurs and he 
information desired he 


authority 
can get 

time, he 
delay after 

get the 


as- 
within a 





becomes disgusted and goes to the mu-/| companies. 





29 
tuals. In some cases assureds have got- 
f hgu om the mutuals in order 

ee the rating eaus. Accord- 

g tot agents when the mutuals are 

alled in to figure on the risk, then the 
rating bureaus get very busy. 

ial ier factor that is milita ating 


again companies is the fact 
rigidly adhered to and 


there is no elasticity It is argued that 




















comm sense is not used and there can 
be ne evia s regardless of special 
uC Ss 
Say Mutuals Are Gaining Ground 
Regardless of causes undoubtedly the 
mutuals are g g ground in Western 
Uni I | subject is a very 
vital c is state thor- 
oughly sifte St can be 
some remedy devised that will meet the 
8] con i red_ that 
es 1] s ¢ 4m17 with 
powe t ( s nkl ered 
S al S¢ t t t infor- 
< re ¢ l sa that 
ere s vell il ed, 
supe mation 
A Ss ly in 
y « , sured full 
I 5 I the 
< A gents 
g " rreatly 
S ‘ Ss busi- 
ess 
Delicate Situation Seen 
Undoub el « ite 
S = ig 
\ t com- 
\ ‘ t < + « oO h re 
al t QZ t 1s ¢ - 
cu en 1 eCS- 
sions t ay f \ Che 
local agents s it there 
should be some c » speed 
» the rating ( ‘ S r- 
tion can £ i t 
Plans of the Homeland 
The Homeland of New York, a mem- 
er of the North British far , recently 
formed to take over the business and 
plant of the Inter-State Fire of Detroit, 
has already been licensed in Maine, Massa- 
chusetts, Band Island, Connecticut, New 
| York, New Jersey, Pennsylvania, Florida, 
Michigan, Indiana, Illinois, Kansas, 
Nebraska and Oklahoma It expects 
shortly to be admitted seven addi- 
tional states in which it has applications 
pending There will be no special ef- 
fort put forth by the management to 
devel p volume of business Rather 
ill emphasis be laid upon the selection 
f risks of the desired type For the 
most part the interests of the Homeland 
in the field will be taken care of by the 
special agency force of the North Brit- 
ish, local agency appointments being 
made as desirable opportunity offers 


to Denver insurance 
} 


| fields 





Want Insurance Against Insects 


DENVER, COLO., Aug. 3.—An appeal 
men has been made 
by farmers of Routt and Moffat counties 
for a policy covering against insect 
pests which are ruining their crops 
Millions of crickets have infested the 
sweeping a path five miles wide 
by 25 to 30 miles deep in Routt county. 


Loss estimates run as high as $500,000. 
Denver agencies questioned informed 
inquirers that they did not believe such 


a policy was obtainable 





Two Companies Licensed 


The Farmers Union Mutual of Des 
Moines has been licensed in Illinois to 


do a general fire business The Farmers 


& Grange District Mutual Tornado of 
Peoria, Ill., has been licensed by the 
Illinois department 
Mayor Opposes Boston Increase 
BOSTON, Aug. 3.—Mayor Nichols of 


Boston has announced that fire insurance 


rates in this city are already high and 
he is opposed to the temporary advance 
of 15 per cent in the rates on certain 
classifications recently promulgated by 

The mayor threatens to take the ques- 
tion of rates to the legislature and ask 


for an investigation of the fire insurance 
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ALLEN M. REAGER $7,217.40 


203 Applications —/ 
$8,636.20 ~~ JAMES TEN BROEK 





223 Applications 














M._L. CAHILL 
































= ns 305 Applications LYLE STEPHENSON 
ications ye 
$7,295.40 $13,950.60 a ions 








RALPH THORSEN, 257 Applications, $9,617.81 


HE five Continental stars pictured above, together with 
Ralph Thorsen of Chicago, whose picture does not ap- 
pear, wrote 1295 new applications for Accident Insurance ag- 
gregating $55,269.41 in premiums during the sixty day period 
May Ist, 1927, to June 30th, 1927. This admittedly phenom- 
enal performance not only demonstrates the calibre of men 
who represent the Continental, but also indicates a popular 
preference for Continental Accident protection. 


Continental policies have stood the acid test 
of time for over forty years. 


Continental Casualty 


Company 


H. G. B. ALEXANDER, President 


CHICAGO 
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THREATS OF PROBE NOT 
WORRYING COMPANIES: 


Official in Connection With 
Subway Bonds 


UNTERMYER CALLED 


Superintendent Beha Issues Statement 
Upholding Companies and De- 
ploring Agitation 


NEW YORK, Aug. 3.—Incensed at 
the failure of the Mason & Hanger 
Company, low bidder for the construc- 
tion of a section of the subway exten- 
sion of this city, to secure the $3,000,- 


000 bond required in order to legally | I “ae 
q ~ | was formerly connected with the United 


qualify for the work, and attributing 
this to resentment on the part of surety 
underwriters at the reduced rates for 
subway bonds adopted in May, John H. 
Delaney, chairman of the board of 
transportation, characterized the surety 
companies as “a group of conspirators 
who were trying to take the city by the 
throat and shake it down.” He threat- 
ened an investigation of the surety 
business, calling to his aid in such di- 
rection the redoubtable Samuel Unter- 
myer, whose predilection for delving 
into all divisions of insurance is well 
known. 


Company Officials Not Disturbed 


Company men, however, 
all disturbed over the 
Mr. Delaney, nor do they fear his prom- 
ised investigation, though conceding 
that such action would interfere with 
= routine of the business, particularly 

‘ this season when many of their em- 
ives are away on vacations, and those 
at work are driving at top speed in con- 
sequence. In an effort to determine 
what merit if any there might be in the 
allegations of Mr. Delaney, Superintend- 
ent Beha held a conference with execu- 
tives of surety companies licensed in 
New York, at his local office Friday. 
As a result of a frank discussion of the 
whole proposition Mr. Beha 


are not at 
fulminations of 


was con- 
vinced: 
1. “That no surety company which 
relused to go on the Mason-Hanger 


Company bond took such action because 
there had been a reduction in the pre- 
minum rates on such bonds”; and 2. 

hat no company official attempted to 
influence any other company directly or 
indirectly to keep off the bond because 
of the rate reduction or for any other 
reason.” 


Statement Made by Beha 


_ Superintendent 
> 1 

further statement 
bond rates 
ent level 


Beha authorized the 
“that when = surety 
were reduced to their pres- 
the underwriters voluntarily 
agreed to cooperate with the superin- 
tendent of insurance and the transit 
commission in the reduction which was 
then made. The companies deemed it 
Part of their duty to facilitate and expe- 
ite the awarding of the contracts for 
the building of the subways, 


ITs 
Attack Launched by New York | 





SS SSF MAN 


ue SURETY WILL 
RETIRE FROM BUSINESS 


RISKS ARE REINSURED 


| United States Fidelity & Guaranty Has 


IN 


Taken the 
Bonds of the Company 


Over Outstanding 


The United States Fidelity & Guar- 
anty has reinsured the business of the 
| Atlantic Surety of Raleigh, N. C., and 
the latter company will retire from 
business. Its annual statement shows 
assets $307,517, premium reserve $17,- 
350, contingent reserve $15,453, capital 
$150,000, net surplus $114,170. It was 
organized early in 1925 and wrote only 
fidelity and surety business. It was 


| controlled by 


| served as depository 


and it is | 


the Carolina 
Indemnity Company. Its premiums last 
year amounted to $34,772. Its 
come was $59,324, losses 
penses $53,416. 
president and 


Mortgage 


$4,349, ex- 


general manager. He 
and the Fi- 
Just previous to con- 
Atlantic Surety he 
bond 
for the Fidelity & Deposit. 


States Fidelity & Guaranty 
delity & Deposit. 
necting with the 


unfair to charge 
pany officials 
cause of the 


any of the surety 
with vindictiveness 
refusal of individual com- 
panies to go upon any subway bonds. 
Mr. Beha is satisfied that whenever a 
cempany refused to go upon the Mason- 
Hanger Company bond, it did so upon 
its own independent judgment after 
having made an investigation into the 
underwriting features involved, regard 


com- 
be- 


less of any question of rate.” 
Superintendent 3eha_ states further 
that he “is persisting in his efforts to 


find a satisfactory solution of this situa- 
tion, although his task has been made 
much more difficult by reason of the 
unwarranted attack upon surety com 
pany officials.” 

Rates for Subway Bonds 


The revised rates for ee bonds 
covering work awarded by » board 
transportation of New Yor 1: City, as 


promulgated on May 2, are as follows 


‘Subject to a minimum premium of $10 
per $1,000 on the contract price for th 
first two years; thereafter $5 per $1,000 
on the original contract price, subje 

to the following: If the bond is ap 
proxi imately 10 percent of the contract 
price, the premium for the first 24 
months will be $7.50 per $1,000 of the 


contract price, and $3.75 per 
thereafter. If the bond be less than 8 
percent of the contract price the pre 
mium will be reduced in proportion as 
the bond falls below 10 per [ 
contract figure. If the bond be over 12 
and below 18 percent of the 
contract price, the premium will be $8.75 


annum 


cent of 


percent 


per $1,000 for the first two vears and 
thereafter $4.37 per $1,000. If the bond 
is Over 18 percent of the contract pric 


the rates will be those given in para 
graph 1.” 
Proposals Received 
When the board of transportation re 
ceived bids for the construction of sec- 
tion 1 of Route 101 to be part of the 


sub-surface railroad extending from 


total in- | 


Frank Fisher was vice- | 


| written 


underwriter | 


Church street to Park Place along Ful- | 


SURETY COMPANIES FILE 
SUITS IN IOWA FAILURE 


WIDE INTEREST IS EVIDENT 


{ 


Stockholders of Defunct Trust Company 


Asked to Make Good the 
Bond Losses 


DES MOINES, Aug. 
approximately $750,000 has been filed in 


the Polk county district court by a num- | 


ber of surety companies, seeking to re- 
cover money paid out by them on bonds 


when the Central Trust company be- 
came insolvent. 
Notices of suit are being served this 


week by Sheriff Findley under the direc- 
tion of = following surety companies: 
Detroit Fidelity & Surety, Southern 
Surety, Fidelity & Casualty, Continental 
Casualty, Fidelity & Deposit, American 
purety. 
Stockholders Are Sued 

The list has been 
names of stockholders 
held shares w 


compiled from 
known to have 
hen the surety bonds were 
and when the capital stock of 
the concern was listed at $1,000,000. 
This was prior to 1924. Following that 
period the firm reduced its 
$500,000. 

Besides making the stockholders 


ble for the losses of the bonding com- 


| Several 


stock to| 


lia- | 


panies, the plan is to enter suit also for 
all others who sustained losses by the } 
closing of the institution. | 

The stockholders involved in the suit | 


are among the leadi ing ‘ater Ay men and 
capitalists of the city and state. There 
are several hundred of them and notice 
of the suit has aroused intense interest. 

Polk county comes in for a share of 
the spoils if such there be, because the 
bonding companies which hold t 
bonds on the county 


+} 


funds that were on 


deposit in that bank when it collapsed 
have not yet been paid. 
ton street under tl 


point near the sec 
’. - 5 > 7 
Nassau streets, Brookly 
take approxi 
completion, proposa 
1] 
ows 


467,000; 


" + 1. 
nately 





Co., $24,487,000; Ground Cor 
Co.., 


$24,991,000; 





$24,827,000: 
Rogers « 
Rosoff Subway Cor 
65,000; George H 


] 
ohnson Corp., $30 


979,000: 929,- 


‘linn, $29,481,000; 


.200,000 
M ison & 
iur 
},000,000; of this 


sum it was possible to secure 





there being a m: 
$8,000,000 between the figures of 
high bidders. 

the attack of ( 
board of trans 


1 against the surety 


nearly 
and the 
rman Dela- 
rtation was 
companies 
chairman of the 


Surety 





was par- 


ly ored In a vigorous reply, 
Mr. Joyce specifically denied 
gation of Delaney, calling 
] te t ake hlic anol y 
latter to make public apology 
(CONTINUED ON PAGE 
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on the 
for his 
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COMMITTEE TO OFFER 
COMPENSATION PLANS 





Submitted 
National Bureau at General 


Recommendations to 


Meeting 


|PROPOSALS KEPT SECRET 


3.—A suit for | 





Important Problems Up for 
Solution—Additional Experience 
by States Is Analyzed 


NEW YORK, 


members of the 


At a general 
Nationa! 


Aug. 
meeting of 


Bureau of Casualty & Surety Under 
writers to be held here this week, the 
committee of eight, which for months 


past has been directing a careful review 


of rates for workmen’s compensation 
business, will submit its recommenda- 
tions x dealing with the vexatious 
problem. The effort of the committee 


to secure 
plus 


for all stock carriers, 
rease on minimum rated risks, 


speakir 2 


an inc 


a flat policy writing fee of $12 applicable 
to risks regardless of their premium 
size, failed of adoption when C. 
Hobbs, representative of the National 


Commissioners 
Compensa- 


Insurance 
National Council on 


Convention of 


+ the 
0 i¢ 

















t 
tion Insurance, early in March denied 
the proposal as a whole, though con- 
ceding the justice of certain phases of it 
Gets Data from Several States 
] is action by Mr. Hobbs 
the ¢ determined to prosecute 
s inv farther, securing from 
he stock carriers their experience for 
litional years in New York, Mas 
s etts, Michigan, Illinois, California, 
Louisiana and New Jersey, the states 
previously reviewed on a one-year basis 
his litional data having been assem- 
and analyzed by the actuarial com 
ee of the ureau, the result has been 
R ver by the committee of eight 
whose recommendations will be pre 
sented at the general conference of bi 
reau members 
Proposals Carefully Guarded 
The plan of the committee has beer 
1 carefully guarded t thus far, and 
vi 1 be made public until after the 
meeting be concluded. One report has 
it that a icrease in rates on minimum 
ks will be called for, while the larger 
risks will be considered upon an expe- 
rience basis. A method for dealing wit 
the expense element of the busir 
er than through the medium 
1lorm policy fee, will also be 
tted, according to general rumor. As 
the new compensation law of New York 
granting added benefits become s effec 
tive Oct. 1, the initial effort of the com- 
panies will be to secure rates for this 
state that will take care of the increased 
hazard. As soon as a satisfactory ar 
rangement is made in New York, atten 
tion will be directed to other states. 
The action to be taken at this meet- 
ing will be watched with especial 


interest. 
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NEW) COMPENSATION LAW 
IN KANSAS INTERPRETED 


RULINGS BY COMMISSIONER 


Opinion Given to Rating Bureau on Sev- 
eral Important Features of Re- 
cently Enacted Statute 


TOPEKA, KAN., Aug. 3.—Several 
important rulings in regard to the inter- 
pretation of the new compensation act, 
including one that Kansas counties and 
cities Can not purchase compensation in- 
surance for work done by the counties 
on roads or other improvements, have 
been given by Commissioner Baker to 
S. C. Southard, branch manager of the 
Compensation Rating Bureau. Mr. 
Southard had submitted to Mr. Baker 
several questions relative to interpreta- 
tions of the new law and the application 
of rates. 


Owing to the many changes in the 
new law from the old one there are ex- 
pected to be many questions of inter- 
pretation submitted and ruled on by the 
department. Later, as the opportunity 
presents itself, the questions will be sub- 
mitted to the courts for final orders. 
But the rulings of the department will 


remain effective until the courts act. 
Hazardous and Non-Hazardous Work 


The interpretations submitted by Mr. 
Baker were all made after consultation 
with the attorney-general and with John 
Crawford, head of the compensation di- 
vision of the public service commission. 
The letter of Mr. Baker to Mr. 
follows: 

“The 


possible, 


first question was: 
under the new act, for an em- 
ployer, whose operations are primarily | 
of a hazardous nature, to carry insur- 
ance on those employes engaged in 
hazardous operations and leave the em- 


ployes engaged in incidental non-haz- 
ardous operations uninsured?’ It is our 
opinion that all employes do come 


within the act, including those employes | 
engaged in incidental non-hazardous | 
operations. However, the employer, to | 
protect himself, may 
come under the act, thus insuring be- 
yond all doubt all of his employes. 


“Your second question is the reverse | 


of the first, in that the business in gen- 
eral is. non-hazardous but that certain 
incidental operations are otherwise. 


be under the act, but, as stated above, 
in order to know his protection he 
should file an election not to come under 
the act. It might very possibly be held 
that the hazardous operations were not 
incidental and did themselves come 
within the provisions of the compensa- 
tion law. 


Work Outside of State Covered 


“Your third question, relative to em- 
ployes being engaged outside of the 
state where the contract of employment 
was made within the state is specifically 
covered by the act. In the case cited 
the millwright who is sent to a neigh- 
boring state by the employer to install 
a product of the employer’s would, inas- 
much as the employment is made in 


Kansas, come under the Kansas act. If, 
however, he should employ helpers in | 
the neighboring state, those helpers 


would not come under the Kansas act, 
the liability of the employer would be 
covered by the laws of the state in which, 
the injury occurred. 

“Your fourth question, having to do 
with the policy written to cover a risk 
operating under several different names, 
the assured being engaged in a non-haz- 
ardous business, is answered in the 
affirmative, that is, he should file an 
election to come under the act for each 
corporation or industry. 


County and Municipal Work 
“Relative to the matter of county and 
municipal work, with reference to the 


case to be found at page 195, Volume 
101 of the Kansas reports, entitled Gray 


Southard | 


‘Will it be | 


file an election to | 


It is | 
our opinion that the employer would not | 
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VAN LEAR BLACK PROVES WORLD-WIDE 


AIR TRAVEL IS ENTIRELY PRACTICAL | 





| 





AN LEAR BLACK, chairman of 
V ite board of the Fidelity & Deposit 
and of its associate company, the 
| American Bonding, who recently com- 
| pleted a 20,000-mile round-trip aero- 
| plane flight from Holland to Java, in 
| the Dutch East Indies, is the first man 
to undertake such a protracted flight as 
a passenger and his successful trip has 

















VAN LEAR BLACK 


| Chairman of Board Fidelity & Deposit 


helped to center the attention of the en- 
tire world upon commercial aviation. 


| Inherits Father’s Pioneering Spirit 


Apparently the F. & D. chairman has 
| inherited much of the pioneering spirit 
| of his father, the late H. Crawford Black, 
| who was one of the founders and the 
first vice-president of the Fidelity & De- 
| posit. Brilliant mentally and possessed 
of unbounded enthusiasm, H. Crawford 
Black was a tower of strength in the 
| early and critical days of the F. & D. 


' 


3altimore and people in all walks of life 
sought his counsel in matters of busi- 
ness and finance. He was also a pioneer 
in the development of the coal mining 
industry in Maryland and West Vir- 
ginia. 


Van Lear Black’s Career 


3lack has been actively 
identified with the Fidelity & Deposit 
since 1895, when he joined the com- 
pany as a clerk in the accounting de- 
partment. Later he became assistant 
secretary and treasurer, then a director 
and member of the executive commit- 
tee. In 1921 he was elected chairman 
of the board. 

In addition to his connection with the 
F. & D. Mr. Black is president of the 
Fidelity Trust Company, one of the 
principal stockholders and chairman of 


Van Lear 


| the board of directors of the A. S. Abell 


Company, publishers of the Baltimore 
“Sun” and “Evening Sun.” He is alsa 
a director of several companies of na- 
tional reputation, including the Chatham 


| & Phoenix National Bank of New York 


| words was Mr. 


| 


Mutual Life. 


Personal Commercial Trip 


and the Massachusetts 


The flight was a personal commercial 
trip and nothing in the nature of a stunt. 
Characteristic of his facility for com- 
pressing much meaning into a few 
Black’s reason for tak- 
ing the passage. This, he said, was 
“for first-hand observation of protracted 
commercial flying under varying condi- 
tions.” 

On his return to Amsterdam Mr. 
Black and his pilots were the guests of 
honor at a banquet given by the com- 
mittee for the promotion of commercial 
aviation and the Royal Dutch Airlines. 
At this banquet, General Snyders, com- 
mander-in-chief of the army and navy, 
presided and there were present the 
American minister, Richard M. Tobin; 
the minister for colonies and other dig- 
nitaries. During the dinner, a telegram 
from the prince consort of Holland was 
read, congratulating the pilots and me- 
chanic and Mr. Black on the successful 
completion of the flight and the proof it 
afforded that such trips were practical. 





| 
| 
| He was one of the best-known men in 
| 





| vs. Board of County Commissioners of 
Sedgwick county, the court held that 
| the county in resurfacing the county 
road is not engaged in trade or business 
within the terms or operations of the 
workmen’s compensation act. 

“Careful reading of Section 51 of the 
act, eliminating the verbiage not applica- 
| ble, indicates that the act applies only 
| to employment in the course of employ- 
er’s trade or business in county or mu- 
nicipal work. The court further says: 
‘That persons, corporate or incorporate, 
in order to be employers within the act, 
must employ workmen in the course of 


being circulated. This book is published 
under the auspices of the International 
Claim Association and is edited by R. 
W. Martindale, who is a lawyer and 


| has also had long experience in prepar- 


| liability 


their trade or business, terms which do | 


not naturally 
county in the 
fairs.’ ” 


or properly apply 


administration of its af- 


Joins Travelers Publicity Staff 


G. D. Newton, former Indianapolis 
newspaper man and more recently an 
instructor in the department of jour- 


nalism at Indiana 
the staff of the 
of the Travelers. 
reportorial work 


Ind., 


University he 


University, 
publicity department 
Mr. Newton’s first 
was at Shelbyville, 


will join 


went to the Indianapolis 
“Star.” A year later he went to 
Indianapolis “News” and for two years 
had charge of the copy desk on that 
newspaper. For the past two years he 
has been a member of the faculty of 
Indiana University. 


New Bar Directory Published 


| The 1927-8 issue of “The Insurance 
| Bar,” the annual insurance bar directory, 
| has come from the press and is now 


to a| 


and after graduation from Indiana | 


the | 


ing law directories and digests. The 
book contains a directory of insurance 
lawyers throughout the country and also 
a digest of the insurance laws as ap- 
plying to life, accident and health, and 
insurance. It was first issued 
by the International Claim Association 
a year ago and has had wide accept- 
ance among both underwriters and at- 
torneys. 


Central Surety’s | Figures 


The semi-annual statement of the 
Central Surety of Kansas City shows 
assets $2,126,147, premium reserve $730,- 
087, loss reserve $171,097, capital $500,- 
000, net surplus $521,351. The entire re- 
serve amounts to 73 percent of the net 
premiums written. The loss ratio was 
47.5 percent. The expense ratio was 
something less than 40 percent. The 
premiums by classes are as follows: 


Automobile Liability, P. D. and 
Cs sth ht0-edib hae 6 Ae eee w $ 873,828 
ee eee 383,265 
Workmen's Compensation...... 132,708 
Miscel. Pub. Liability.......... 59,853 
ST a's otiaws Ckiare kaw e ke eos 30,594 
| Fidelity and Surety............ 30,151 
Caner 2 De. SRE CO ists ewsdun 3,059 
WONG. o56 46140 .084ds soe dca $1, 513,461 

General Agents Named 

The New York Indemnity announces 


the appointment of Babb & Kingsbury 
as general agents for surety business 
and regional agents for boiler at Wor- 
cester, Mass. 





“GUEST CASE” IN IOWA 
TAKES ON A NEW PHASE 


SON’S ESTATE FILES SUIT 


Unusual Development in Automobile 
Liability Litigation Is of Wide- 
spread Interest 


SIOUX CITY, IA., Aug. 3—The 
“guest case” in Iowa, involving an au- 
tomobile liability policy in connection 
with the injuries of a guest in a policy- 
holder’s car, has now been extended to 
a “family case,” the administrator for 
the estate of the son, who was killed in 
the same accident, having filed suit for 
damages against the estate of the par. 
ents. This case, the first phase of which 
was recently lost by the International 
Indemnity, is of considerable interest to 
automobile underwriters, as it is a bold 
attempt to create an estate for claimants 
out of insurance funds in a case where 
there was no estate. 


Estate Without Assets 
The first claimant, the guest in the 
car, first filed the damage suit against 


the estate of the deceased policyholder 
and owner of the car, but, finding that 
the estate was without assets, trans- 
ferred the damage suit to the insuring 
company, the International Indemnity, 
and was successful in securing the full 
amount obtainable under a single claim, 
$5,000. The policy of course is a $5,000- 
$10,000 policy and now an attempt is 
being made to secure the additional $5,- 
000 available. 
Seek Other $5,000 


The attorney for the administrator for 


the estate of Porterfield Sleezer, the 
son of Mr. and Mrs. Lloyd Sleezer, the 
owners of the car, has started suit 
amounting to $5,000 against the admin- 
istrator of the boy’s own father for 
damage to the son’s estate. It is known, 
of course, that the father’s estate is 


without assets and thus it is presumed 
that the institution of this suit is a pre- 
liminary step in bringing suit against 
the International Indemnity. It is be- 
lieved that the International will inter- 
est itself in the filing of this action 
against the administrator inasmuch as 
its neglect to do so in the former ac- 
tion may have prejudiced the latter case 
against it, which was brought in the 
federal court. 

This form of action could not be sus- 
tained under the present Iowa law, a 
recent revision having limited liability 
to guests, to intoxication or gross negli 
gence of the driver, but there are some 
other states in which the old form of 
regulation is clearly in effect and thus 
automobile underwriters are vitally in- 
terested in the outcome of this case. 


Organizing Stock Company 


Frank M. Rice. who is head of the 
Motor Car United Underwriters of Chi- 
cago, a reciprocal, is progressing nicely 


in the organization of the new stock 
company which will eventually take 
over the business of the reciprocal. The 
shares have been pretty well sold, the 


final work now being done. The stock 
has been sold to agents and brokers and 


those particularly interested in Mr. 
Rice’s organization. While the name 
has not been definitely selected, Mr. 


Rice states that in all probabili ty it will 
be known the Mid-Continent Cast- 
alty. 


as 


Byerly Joins Norwich Union 


Charles A. Byerly has joined the Chi- 


cago office of the Norwich Union = 
demnity as an underwriter. For the last 
five and a half years Mr. Byerly_has 


been with the Chicago office of the Met- 


ropolitan Casualty, for four and a half 
years in charge of the plate glass de- 
partment and for the last year in charge 
of special agency work. The Chicago 
office of the Norwich Union Indemnity 
is now at suite 465 Adams-Franklin 
building. 
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34 CASUALTY 
PENNSYLVANIA BARS. 
AUTO GLASS COVERAGE 


RIDERS MAY NOT BE ISSUED 





Other States Excepting New York Per- 
mit Fire Companies to Cover 
Accidental Breakages 


NEW YORK, Aug. 3.—Pennsylvania 
well as New York forbids fire and 
marine companies issuing automobile 
policies granting general coverage for 
loss caused through accidental breakage 
of glass, though the liability is assumed 
in other states. The additional protec- 
tion is granted through the medium of 
a rider attached to the standard form of 
automobile contract, the rider reading: 

“In consideration of an additional pre- 
mium of $...., this policy is hereby ex- 
tended to cover direct loss or damage 
to any glass permanently attached to or 
forming a part of the structure of the 
automobile described herein, caused by 
accidental breakage of such glass, ex- 
cept all glass in outside lighting appa- 
ratus and outside mirrors, subject to the 
following provisions: If the loss or 
damage to the glass is covered by other 
insurance, this company shall not be lia- 
ble under this endorsement for any part 
of such loss or damage, except that if 
such other insurance provides that a 
specified amount shall be deducted from 
each loss, this company shall be liable 
under this endorsement to an amount 
not exceeding the amount deductible in 
such other insurance. All terms and 
conditions of this policy not in conflict 
herewith remain unchanged.” 


ae 
aS 


BIG GAINS IN SIX MONTHS 


Fidelity & Deposit Shows Good Profits 
and Appreciation in Investment 
Values 


BALTIMORE, Aug. 3.—The Fidelity 
& Deposit Company earned slightly 
more than its full year’s dividend re- 
quirements in the first half of 1927. Net 
profits for the six-month period were 
$703,663. From this sum two dividends 
aggregating $350,000 were deducted and 
the balance of $353,663 was added to un- 
divided profits, swelling the latter item 
together with surplus to $3,516,340. The 
company’s investments increased in 
market value $750,000 during the 
half of the year, but none of this en- 
hancement was included in income. 
Since Jan. 1. additions to investments 
amounted to more than $800,000, and 
on July 1 these investments totaled $16,- 
448,557, which $1,790,000 less than 
their market value. Securities held by 
the company are carried at cost or mar- 
ket value, whichever is lowest. 

Total assets of the company on June 
30 last were $23,604,660, an increase of 
$1,112,517 for the first six months, while 
reserves were $15,088,320, 


is 


first | 


representing | 





jon 


| 
| 
| 
| 


| Vice-President North American Accident 





a gain of $758,950 during the half year. | 





Launch Northeastern Surety 
NEW YORK, Aug. 3.—A 
poration forming in this 
Northeastern Surety, 
ital of $250,000 and surplus of $125,000. 
Charles G. Bond, president of the Bay 
Parkway National Bank of Brooklyn, is 
to be president of the eer; Frank 
Cohen, vice-president; Edward C. 
fin, secretary; Meyer Boskey, treasurer, 
and M. L. Siedman, comptroller. 


cor- 
the 


new 


city is 





Ostrander Tells His Position 


W. 4H. Ostrander, 
Medical Protective 


secretary of the 
Association of Chi- 
whose ousting from Michigan was 
announced last week, says that his con- 
nection with that organzation is only 
temporary He also states that it has 
no connection whatever with American 
Lloyds. 


cago, 


with proposed cap- | 


Grif- | 
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E. Hocutt Makes | 
His Bow to the Public 
With His New Novel | 


| 
LFRED E. FORREST, vice-presi- | 

dent and general manager of the | 
North American Accident of Chicago 
makes his bow a novelist with his | 
new book “Silent Guests,” now being put 
the market. It a mystery story, 
decidedly cleverly written and and ably 
worked out. Llewellyn Jones, literary 
critic of the Chicago “Evening Post 
gives this information about the book | 
in his review: 

The story opens when Gordon Mont- 
rose, a Philadelphia lawyer. travels to a 
lonely estate, Craighead Hall, situated in 
the backwoods of Canada, searching for 
a lost heir, an heir who must be found 
before a certain time to save his estate 


as 


is 








A. E, FORREST 


| from forfeiture. The neighboring villag- | 


ers do not seem very willing to take him | 
to Craighead Hall—it apparently has a | 
bad reputation—and they tell him that 
it is guarded by a pack of vicious dogs. 
| 
| 
' 


Hugh Craighead Pointed Out 


At last, however, he is driven toward 
the place and, as they near a little coun- | 
out a 
Hugh | 


he is | 


his driver points 
man, standing by a grave, as 
Craighead, the man for whom 
seeking—for it was thought that James | 
Hogarth, the lost heir. had once stayed | 
with him. Montrose introduces himself | 
to the man standing by the tombstone, 
and is told that he has heard Hogarth’s 


try graveyard, 


name, but knows nothing else about 
him. The tombstone, marked with the 
name “John Blank,” followed by a 
stanza of the usual obituary kind, but 
with no dates of birth or death, excites 
the interest of the lawyer. Could John 
Blank be James Hogarth? 
Invitation for the Night 

He inquires and a conversation is 
started which does not solve the mys- 
tery but which allows Craighead to 
form a favorable impression of the 
| stranger and to ask him to spend the 
night under his roof. Here Montrose 
meets his sister, Elaine, and hears why 
Craighead keeps bloodhounds. He has 
dedicated his life to a purpose: the recla- 
| mation of derelicts released from Cana- 
dian jails. Having an estate of thou- 
sands of acres, he can take these men, 
} give them work to do, help them to ac- 
quire education and send them out into 
| the world equipped to fight its battles 


| without cheating. But sometimes one, 
not seeing his true interests, tries to 
escape and these hounds, trained not to 
| hurt, are used to discover the runaways. 
Craighead is trving to obtain legislation 
which will empower the nation to do 
; such work, but pending that time he is | 
| doing it himself single-handed, except | 
for the aid of his sister. 


The first of the surprises which greet 


|a short jab on Salesman’s pride. 


| hard work. 


| Phil 1 Braniff Tells 
About Silver-Weight 
Championship Fight 


HIL BRANIFF of Tulsa, Okla., 
manager of the T. E. Braniff Com- 
pany of Oklahoma City, in his current 
“Messenger” gives a take-off on the 
Dempsey-Sharkey prize fight. He calls 


it the silver-weight championship. Phil 
describes the rounds as follows: 
*k * x 
FIRST ROUND: Salesman jumps 


up at bell and rushes into Prospect’s 
corner. Opens with left hook to the 
ear. Prospect shakes his head and lands 
Sales- 
man returns a body blow and they go 
into a clinch. Bell rings and they go 
out to lunch. 
* * 

SECOND ROUND: Salesman slow 
in getting out of his corner and finds 
Prospect up and ready for action. Pros- 
pect lands several hard punches to the 
heart and sends Salesman’s head back 
with uppercut. Salesman doesn’t seem 
to be able to land. They go into clinch. 
Looks like a certain “walk-out” for 
Prospect. Salesman does some fast foot 
work and the bell saves him. 

x * * 


THIRD ROUND: Salesman up with 
the bell. Rushes to meet prospect and 
gives him his right for a mighty shake. 
Prospect seems to like it. Salesman 
seems fresher. Salesman lands hard left 
to Prospect’s weak point and Prospect 
goes down for a few seconds. Bell 
rings. Wrong number. 

* ok 

FOURTH ROUND: Prospect seems 
to be weakening. Meets Salesman, but 
don’t seem to be able to stand the 
punches. They spar. Salesman lands 
one line. Prospect just able to stand 
up. They clinch. Referee separates 
them. Prospect tries to keep out of 
reach, Salesman following up closely. 
Salesman has Prospect on the ropes and 
looks like sure winner when bell rings. 
* 


Prospect rushes 


* 


* 


* oe 

FIFTH ROUND: 
into Salesman’s corner. Salesman didn’t 
expect it. Prospect pays him for last 
round and leaves a few stinging blows. 
Salesman comes back for more. Lands 
another that seems to shake his bene- 
ficiaries. Salesman going good. Punches 
all landing. Prospect weakening from 
Makes one mighty effort to 
resist inevitable, but Salesman takes the 
punishment and digs in for more. Pros- 
pect staggers under the come on. Takes 
all Salesman has. Goes down for the 


count. Salesman proclaimed victor. 
x * * 
SUMMARY: Salesman had it from 
the start. Seemed to know his stuff. 


His aim was correct and his policy was 
good. His protection was perfect and 
his footwork got him in and out of the 
food places. 


is 


our lawyer that same evening when 
after dinner Elaine is suddenly seized 
with what he takes to be some sort of 
a fit—but which seems by morning to 


He learns 
a medium, sub- 


have passed away completely. 
afterward that Elaine is 


ject to the invasion of a disembodied 
soul, apparently, who has some vital 
communication which he _ wishes to 
make. 
Tells About John Blank 
His second surprise comes when 
Hugh Craighead tells him a large part, 


but not all, of the of his own life 


storv 


and its interweaving with the life of the 
John Blank whose grave he has seen. 
As a boy, Craighead had heard that 
John Blank was a monster—the sight 
of whom would be death. And surely 
enough, when he did see him he fainted. 
For John Blank had no ears—they had 
been severed from his head. 


That is the beginning of a story which 
it would be unfair to reveal in advance. 
3esides the solution of the mystery and 

(CONTINUED ON PAGE 40) 
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GEORGIA CONSIDERING 
COMPULSORY LIABILITy 


SOME OPPOSITION DEVELOps 


Lower House of Legislature Gives 
Attention to Proposal for Enforced 
Policy in Sum of $5,000 


NEW YORK, Aug. 3.—Consideration 
being given by the insurance com. 
mittee of the lower house of the Geor- 
gia legislature to a compulsory auto 
mobile liability bill patterned after that 
in force in Massachusetts. Though op. 
position to the proposed measure js 
developing and will probably gain head¢- 
way as its features become better under- 
stood, there is no denying that the bil} 
has many advocates. 


is 


What Measure Provides 


Briefly, the measure calls for an jn- 
surance policy or surety bond in the 
sum of $5,000 to cover injuries or death 
to persons or damage to property. What 
proponents of bills of the character in 
question overlook is that damages can 
be recovered only in the event of proven 
liability. The prevailing belief is that 
a money award will be made regardless 
of responsibility for the accident. 

The Massachusetts compulsory law 
has been in force for over seven months 
and has been advertised the country 
over. No other state has seen fit to 
adopt a statute of like character. Many 
commissions after investigating the mat- 
ter disapproved its drastic features, 
Maine, New Hampshire, Vermont and 
Rhode Island, close neighbors of the 
3ay state, have enacted automobile in- 
surance legislation within the last few 
months, and none has seen fit to follow 
Massachusetts. The factors that actu- 
ated them in their decisions might prove 
interesting to the Georgia solons. 


RAPS RATE-CUTTING PRACTICE 





Says National Surety Agents Do Not 
Nor Ever Will Use 
This Method 





ATLANTIC CITY, Aug. 3—Willt 
B. Joyce in his opening address of th 
convention of the National Surety here 


last week, declared in unequivocal terms 
that the National Surety would never be 
a party to the issuance of any cut rates. 
“Never admit that our security 
worth no more than that of a cut rate 
company,” said Mr. Joyce. “With our 
resources and with our policy of settling 
claims we are in position to offer the 
assured the best possible security, and 
we will always demand all the premium 
the law will allow because our goods 
are well worth it. ; 
“While we remain with the associa 
tion of surety companies we will cooper- 
ate with that association 100 percent 
and no man will be permitted to violate 


the pledge which the company has 
given. 

Mr. Joyce challenged any agent pres- 
ent, offering $10,000 for proof that the 


National had ever been a party in any 
unfair competition for the securing 0 
business and his challenge went untaken 


Grant on Coast Trip 
FRANCISCO, Aug. 3.—W. 


president of the Business M 


SAN 


Grant, 
























Assurance, and L. L. 

the claims department 

left San Francisco 

concluding a successful sectional sales 
conference with the company’s agents 
about San Francisco territory. They w! 
hold a similar convention in Los At 
geles on Saturday. Mr. Grant addressed 
the Accident & Health Managers Club 
in San Francisco Tuesday, discussing 
the taxation of insurance and the pean 


under consideration for institutional ad- 
vertising the Health & Accident 
Underwriters Conference, of which he 's 


bv 





also president. 
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was one year old 
June 30th, 1927 


It is licensed in 40 states, the District of Colum- 


bia, and with the Federal Government. 


It has more than 2,000 licensed agents. 


Its management is in the hands of experienced 


and successful underwriters. 


__lts net premium writings | for its first year 
amounted to $1,513,461.68, of which only 


$132,000.00 was workmen’s compensation. 


A live company under live management invites 


you to “CENTRALIZE — FOR FRIENDLY 


SERVICE.” 


To represent this successful institution, 


address Drawer A, Gateway Station, Kansas 


City, Missouri. 


Fred W. Fleming Dennis Hudson 


President 


Vice President 
and Agency Mgr. 





CONDENSED FINANCIAL STATEMENT 


CENTRAL SURETY 
AND INSURANCE 











CORPORATION 


As Filed with U. S. Treasury Department 





As of June 30th, 1927. 





ASSETS 
Mortgage Loans on Real Estate (not over fifty percent 
I asc ater Soins ahiée 6 quad oo daures $ 295,406.40 
NS I oO ie it a a a i a ie CL 799,605.98 
Premiums in Process of Collection (not over 90 days 
EN Zit ME tas an ages pb oan tiene eieee 520,577.81 
Come IN on kk oe ca cccesowwstanes 485,855.69 
Accrued Interest on Investments.................... 19,241.50 
ee ee oc Se de cknh anbewbnn 5,460.56 
SN cai Wahab ea be Dk dedco sok $2,126,147.94 
LIABILITIES 
Reserve for Unearned Premiums................... $ 730,086.57 
Reserve for Losses (excluding Schedule 
gs PO a eee $ 35,232.04 
Reserve for Compensation and Liability 
Losses (Schedule “P’”’)............. 135,864.70 171,096.74 
Reserve for Commissions.......................... 143,725.09 
Reserve for Taxes and Other Items Payable........ 52,836.14 
ey Se MI hn on 4k 0k 6 6 ea bead ok 7,052.58 
\. | Pe een er nT ye $1,104,797.12 
he a ed I $500,000.00 
es Shh exh cokeba kas eseen 521,350.82 
Se I NS, og vs athe dad dsc cose eebeweal $1,021,350.82 
Ms cocked cea teGians masidsaanuen $2,126,147.94 
TO OT Te ee $2,126,147.94 
Subscription Notes (Unadmitted)....... $102,519.68 


Other Assets Not Admitted (excluding 
furniture, fixtures and supplies, 


nr 24,917.30 127,436.98 


a ee a er ey ie. ee $2,253,584.92 
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NEW BUILDING PLANNED 
FOR TRAVELERS GROUP 


START CONSTRUCTION SOON 


Sixteen-Story Structure, to Harmonize 
With Historic Surroundings, Pro- 





vides for Extended Expansion 


HARTFORD, Aug. 3.—Plans have 
been drawn and construction work will 
soon start on another addition to the 
home office buildings of the three Trav- 
elers companies which will accommodate 
2,000 additional employes. The com- 
panies already have in their group of 
buildings 18 acres of floor space and 
some 5,700 employes. The new building 
will provide five additional acres and its 
construction comes just after other new 
buildings and additions have been com- 
pleted, which added six acres the past 
two years. 

The new building, which will be 16 
stories high, will adjoin an 11-story 
building that now houses the various 
divisions of the compensation and lia- 
bility department of the Travelers and 
also the various divisions of the 
elers Indemnity and Travelers Fire. 
The latter company will move into the 
upper of the new building and 
the compensation and liability division 
will expand into the other floors. The 
Hartford branch office will occupy tht 
lower floors. As the building will face 
the square containing the old city hall 
and postoffice in the center of the city, 
the branch office will have an unusually 


floors 


| Mr. 
| he 


| to go abroad next month, 


Trav- | 


| yachtsman 


fine location. 

The old city hall, once the state cap- 
itol building of Connecticut, was de- | 
signed by Charles Bulfinch, probably 
the most famous of early American 


architects. It is preserved by the city 
of Hartford as an historic relic and was 
reproduced at the Sesqui-Centennial in 
Philadelphia last year as the Connecticut 
state building. The new Travelers build- 
ing has been designed to fit into the 
picture of which this old city hall is 
the center. Similar architectural lines 
have been adopted to fit the taller build- 
ing and the same materials will be used 
—brown stone below, red brick for the 
main shaft of the building, and white 
limestone above. 


SETTLES ON FEDERAL BOND 


Hadfield-Penfield Steel Company of 
Bucyrus, O., Fails to Pay Note 
to the Government 


W ASHINGTON, D D. C., Aug. 3.— 
The department of justice here has re- 
ceived from the National Surety a check 
of $1,000,000 and four notes aggregating 
$450,000 as a settlement that has been 
accepted by the War, Navy and Treas- 
ury departments and the Department of 
Justice of a claim growing out of a con- 
tract with the government with the 
Hadfield-Penfield Steel Company of Bu- 
cyrus, O., which was formerly the 
American Clay Machinery Company. In 
January, 1918, the government entered 
into a contract with the American Clay 
Machinery Company for the manufac- 
ture of deck piercing projectiles, under 
the “Hadfield process.” The government 
advanced large sums of money to the 
contractors under the contract for the 
erection of buildings and installation of 
machinery. On June 17, 1919, the con- 
tract was cancelled by the government. 
There was no further need for this type 
of shell. In November, 1923, an agree- 
ment was reached between the govern- 
ment and the company whereby $1,596,- 
254 was to be returned to the govern- 
ment. To secure this sum notes were 
given by the Hadfield-Penfield Steel 
Company secured by mortgages on cer- 
tain real and personal property owned 
by the company at Bucyrus and Mans- 
field, O., and Kensington, Ill. The pay- 
ment of these notes aggregating $1,109,- 
827 was guaranteed by the National 
Surety. On failure of payment of inter- 
est on these notes due Apr. 1, 1926, the 
principal sum was declared due. 
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| PERSONAL GLIMPSES OF CASUALTY MEN 











A. L. Johnston, 
Independence Indemnity of Philadelphia, 
was in Chicago last week en route to the 
Pacific coast. His first objective point 
is Portland, Ore. Mr. Johnston was 
formerly a Pacific coast man. He repre- 
sented the Frankfort General at San 
Francisco, and later was in charge of 
the automobile department of the Royal 
Fire. Then he was coast manager of 
the Royal Indemnity. When the Royal 
Indemnity was organized Charles H. 
Holland, who was chosen president, got 
Johnston to go to New York and 
was the first man employed. Mr. 
Johnston is the right hand executive to 
President Holland of the Independence 
Indemnity. He has had a splendid 
training. 

A. W. Collins 


States manager of 


of Chicago, United 
the Zurich, expects 
meet his fam- 
visit the home 
his family 


side, 
with 
Isaac Miller Hamilton, 
the Federal Life 
ber of the special 


other 
return 


the 
and 


ily on 
office 


president of 
Chicago, is a mem- 
coroner’s jury ap- 
pointed in Chicago to investigate the 
disaster on Lake Michigan Thursday 
afternoon of last week when the excur- 
sion boat “Favorite,” running between 
the municipal pier and Lincoln park, 
was wrecked in a squall and 27 persons 
lost their lives. Mr. Hamilton a 
and has had much experi- 
ence with lake craft. 
Albert Frank Leland, 
Tulsa, Okla., branch office of the Mis- 
souri State Life on April 1 has led 
the entire company organization in the 
production of accident and health in- 
surance during the four months period 
since he took out an agent’s contract. 
During the two years prior to joining 
the Missouri State, Mr. Leland had spe- 


or 


is 


who joined the 


vice-president of the | 


cialized in accident insurance produc- 


| tion for the Aetna in New York City 


and later with the same company in 
Tulsa. Previous to his insurance work 
he was with the Library Bureau of New 
York City and for two years with the 
United States Chamber of Commerce at 
Washington, D. C., in a sales capacity 
in each case. Leland works only on 
preferred classes of professional and bus- 
iness men and sells them on the fun- 


| damental purposes of accident and health 


| insurance. 


His average premium is 
above $60. He is but 28 years of age 
and is a graduate of Wesleyan Univer- 
sity of Middletown, Conn. 


Harold Woodhead, vice-president of 





al 


the Employers’ Indemnity and president 
of the Woodhead Insurance Agency of 
Kansas City, Mo., died Saturday morn- 
‘ing in Rochester, Minn., following 

major -operation at the Mayo Brothers 
Clinic. He had been ill for some time 
past, but reports Friday just following 
the operation did not indicate that his | 


condition was so serious. 

Mr. Woodhead spent the past four- 
teen years in the = urance business in 
Kansas City. He 
come a well-known 
insurance business, 


figure, not only in 
but in public affairs. 
He was one of the organizers and a 
large stockholder in the Sentinel Life. 
Seven years ago he became president of 


the Woodhead Insurance Agency. He 
was born in Lancashire, England. For 
14 years before going to Kansas City 
he was in the lumber business in Texas. 


The engagement of Dawson J. Gil- 
laspy. manager of the automobile in- 
spection department of the Casualty 


| Service Company of Chicago, and Eve- 


lyn Blume has been announced. The 
marriage will take place Aug. 29. They 
are planning to tour the west during 
September. 








~ WORKMEN’ S COMPENSATION 











KANSAS REHEARING GRANTED 


Commissioner Will Take Up Request of 
Companies for Revision of Com- 
pensation Rates Sept. 12 


TOPEKA, KAN., Aug. 3.—The re- 
hearing on rates for workmen’s com- 
pensation insurance in Kansas has been 
set for Sept. 12. Commissioner Baker 
granted a rehearing on the application 
of William Leslie, general manager of 
the National Council on Compensation 
Insurance. The application for a re- 
hearing said: 

“The past experience of the companies 
and a study of the new law convinces 
the companies that they can not write 
compensation insurance in Kansas under 
the new law and the present rates ex- 
cept at an underwriting loss.” 

Mr. Baker had ordered the companies 
to cut the rates from those in effect 
March 1 and refused to permit the in- 
creases proposed by the companies to 
become effective July 1, when the new 
law went into effect. 

In the statement filed with the com- 
missioner the companies announced that 
before the time of the hearing on the 
rates they would be able to submit a 
detailed statement of the application of 
the new rates to the new law for the 
first two months and that they would 
also submit a statement of the study 
made by the companies of their past 
experience applied to the new law. This 
statement will be submitted far enough 
in advance of the new hearing that 
copies may be forwarded to employers 
who are interested in the compensation 
rates and who will offer rebuttal evi- 
dence against the proposed increases. 





RATES ARE REDUCED IN OHIO 


Industrial Commission Announces 
Lower Schedule for 35 Percent 
of Classifications 


The Ohio industrial commission an- 
nounces a reduction in workmen’s com- 
pensation rates for 35 percent of the 
classifications. E. I. Evans, actuary, says 
that this was possible because of favor- 
able loss experiences between 1922 and 
1926. Upward revision was made in 
120 classifications, which was 17 percent 
of the total. In the occupational dis- 
ease fund, the rate was reduced from 
1.5 cents to 1 cent per $100 of payroll. 
The percentage of premium in this fund 
to be set aside is reduced from 10 to 
5 percent. Mr. Evans says these re- 
ductions mean a saving of $1,250,000 to 
employers in the state. The commis- 
sion’s receipts for the year were $15,- 
002,978 and disbursements $12,865,505. 


CONFER ON MINNESOTA RATES 


Employers’ Association Invited by C. 
W. Hobbs to Discuss Proposed 
Schedule Which It Disapproves 


MINNEAPOLIS, Aug. 3.—The Min- 
nesota Employers Association recently 
received an invitation from C. W. Hobbs, 
representative of the National Conven- 
tion of Insurance Commissioners to the 
National Council on Compensation In- 
surance, to meet a number of casualty 
underwriters and go over with them 
the proposed new compensation rates for 
Minnesota, the suggested gathering to 
take place at the convenience of the 


had in that time be- | 


he was working for a_ sub-contractor 

who was not protected by the compen. 

sation act. The court reversed the case, 

holding that Chancellor did not have to 

prove he was not employed by a sub. 
|} contractor. 

The main contractor sublet one build. 
ing to a non-union man. Workmen on 
the other two buildings threatened to 
walk out. He said the sub-contractor 
did leave the work, but left it in charge 
of another man and did not give up his 
arrangement. Chancellor insisted that 

| he thought he was under the main con- 
tractor and protected by his compensa- 
tion insurance. 
Prosecute Uninsured Employer 

MILWAUKEE, Aug. 2—For the first 
time in the history of the Wisconsin In- 
dustrial Commission, the attorney gen. 
eral has been requested by the commis. 
sion to start criminal prosecution of an 
employer who failed to take out work- 
men’s compensation insurance. 

The case is that against L. J. Gehl, 
doing business under the name of the 
Marshfield Boiler Works, Marshfield, Wis. 
The commission stated that Gehl had 
been warned both by telephone and by 
letter to carry workmen's compensation 
insurance, but failed to do so, and then 
had an employe injured, who is now un- 
able to receive compensation for his 
injury. 

Set Examination Date 

DENVER, COLO., Aug. 3—An examina- 





employers’ association. When the re. 
vised figures were submitted to the Ip. 
dustrial Commission of this state some 
weeks ago, members of the employers’ 
association opposed their adoption, re. 
questing that they be given pPportun- 


ity to discuss the matter with the under. 
Ww rite rs. T his pro} yoOsition prover dy wholly 
agreeable to the latter, who have eyj. 


denced their willi ngness to go over the 
experience of the carriers in Minnesota 
and give whatever other essential infor. 
mation they possess to the interested 
employers. 


Sub-Contractor Case Reversed 

AUSTIN, TEX., Aug. 2—The  thirg 
court of civil appeals has reversed ang 
remanded the case of Chancellor vs, Nor. 
wich Union Indemnity, where Ch ellor, 
a carpenter, sued for the loss of an eye 
sustained while at work on a buildi ng 
at the state feeble minded colony. Com. 
pensation was denied on the er “ound that 








tion will be held here 
eants for the position 
spector of coal mines, 
today. With the setting of this date for 
the examinations it believed it will 
settle a controversy over the recent ap- 
pointment of John R. Lawson to that 
office. 

The examination was set on advice of 
the attorney-general, who also recom- 
mended that no provisional appointment 
be made pending the outcome of the 
examination unless such an _ inspector 
was urgently needed by the state indus- 
trial commission. 


Sept. 2 for appli 
of insurance in- 
it was announced 


is 


Had Safety Conference 
DES MOINES, Aug. 3—Under the pro- 
motion of J. Dillard Hall, manager of the 
U. S. F. & G. here, a safety conference 
was held by the Maytag Washing Ma- 


chine Company at Newton, Ia., last week 
Elimination of accidents through the 


proper safeguarding of plant equipment 
and education of employes along safety 
lines was thoroughly discussed by the 
conference. Plans are now being made 
for a semi-annual safety rally to be held 
by the company to promote the spirit of 
safety in this factory. 


Require Payments for Insane Patient 


LINCOLN, NEB., Aug. 2.—The Southern 
Surety has raised a novel question in an 
appeal to the supreme court. That is 
whether it must continue payments te 
an injured worker without dependents 
who has become insane and is confined 
in one of the state insane _ hospitals. 
Fred G. Meyers, carpenter, in the employ 
of Joseph Jaromilek at Omaha, suffered 
a fall and was given $15 a week during 
his disability. His wife was dead, and 
no one was dependent upon him, and 
after he was sent to the asylum a next 
friend sued on his behalf. The com- 
pensation commissioner directed that the 
insurer pay to the state of Nebraska the 
sum of $16.10 a month, the cost of each 
asylum inmate’s keep, under a statute 
that compels such payment where an in- 
sane person’s estate is sufficient to make 
it. 
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The word ‘‘Continental” has always stood for 
a comfortable certainty of uniform service 
—a “margin of safety’’ to protect the 
agent from annoyances which 
sometimes arise with policies 
of less standard value. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty [nsurance Surety Bonds 

















Writing Casualty Insurance 
Fidelity and Surety Bonds 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 








a GOOD company 
ry y anyway 
you. look 


a gis 


at 
and 


one of the oldest and one of the largest 
casualty and bonding companies 


of cAmerica 
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640 Temple Avenue * . Detroit 
—— 
Was It Worth $5.00? 
24 Concord St. 
Rochester, N. Y. 
Union Indemnity Co., — oe oe 


100 Maiden Lane, 
New York City, N. Y. 


Gentlemen : 


As you know, my husband Anthony Santo who held your policy SA-404815, was 
killed by an automobile on May 22nd. 

Am writing to tell you that Mr. Darcy, your Claim Manager today geve me 4 
check for $1,000 in full payment of my claim. For my circumetances your quick 
and fair action has been a d, and I am very thankful 

Sincerely yours, 
THERESA SANTO 


NORTHWESTERN 


CASUALTY AND SURETY COMPANY 


Union Inpemnitry 
Company 


EXECUTIVE OFFICES: Union Indemnity Building, New Orieane 
EASTERN DEPARTMENT: 100 Maiden Lane, New York 
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ACCIDENT AND HEALTH 











RAIL SPLITTER CLUB MEETS 


Leading Producers of Abraham Lincoln 
Life Gather in Chicago for Annual 
Convention 


The Rail Splitter Club, recently or- 
ganized production club of the Abraham 
Lincoln Life of Springfield, Ill, held its 
first annual convention this week at the 
Edgewater Beach hotel in Chicago, with 
50 or more agents in attendance. F. M. 
Feffer, vice-president and agency direc- 
tor of the company, was in general 
charge of the convention. The opening 
session Monday morning was devoted 
almost entirely to the introduction of 
qualified members, the announcement of 
club officers and distribution of prizes. 
The officers of the club, based on pro- 
duction, are: 

Life department—President, E. W. 
Shaw, Sterling, Ill.; vice-president, Les- 
lie Day, Jerseyville, Ill. 

Accident and health department— 
President, George Tomlins, Canton, O.; 
vice-president, George Swisher, Beards- 
town, Ill 

Tuesday’s session was devoted wholly 
to life insurance, with a discussion of 
“Correct Approach,” led by 
Freyer, manager sales promotion de- 
partment, and a brief talk by President 
H. B. Hill. 

E. C. Budlong, vice-president of the 
Federal Life of Chicago, was the 
speaker at the luncheon Tuesday. He 
spoke of the higher standard of ethics 
and the greater spirit of cooperation 
among insurance companies at the pres- 
ent time as one of the great develop- 
ments of recent years and devoted some 
attention to the question of life indem- 
nity in accident and health insurance. 
which has been brought especially to 
the fore in recent weeks. He empha- 
sized very strongly the danger of the 
life indemnity form, stating that a bank 
in loaning money wants to know just 
how much it is loaning and where it will 
get the money back and that an insur- 
ance company likewise should be able 
to know what is definite in regard to its 
undertaking. 

The convention was divided Wednes- 
day morning into sessions for the life 
and the accident and health department; 
the principal feature of the accident and 
health session being the presentation of 
the company’s new sales chart by O. F. 
Davis, assistant agency director of the 
accident and health department. 

Business sessions were held in the 
mornings only, the afternoon and even- 
ing being devoted to recreation. 





Beson Heads Company 


R. B. Beson, well known in the acci- 
dent and health business, has been 
elected president of the American In- 
duStrial of Springfield, Ill., which has 
been revived. F. G. Hoagland, formerly 
well known in the life insurance _field 
but for the last 20 years engaged in 
the oil business in Oklahoma, has re- 
habilitated this company and has be- 
come vice-president. Mr. Beson was 
recently general manager of the Bank- 
ers Casualty of Springfield, and prior 
to that was an official of a company in 
Minneapolis, 





Illinois “Mutual Casualty Election 


At the annual meeting of the Illinois 
Mutual Casualty at Peoria, in addition 
to the reelection of O, L. McCord as 
president; F. L. Davies, Danville, IIL, 
vice-president; G. P. Edwards, secretary- 
treasurer, and E. C. Ferguson, East St. 
Louis, Ill., chairman of the board; C. A. 
McCord of Peoria, and E, A. McCord of 
Fort Worth, Tex., were elected vice- 
presidents. 

The company is now doing business in 
Indiana, Illinois, Michigan, Missouri and 
Wisconsin and has had an excellent ex- 
perience. 





NEW RULES ARE ANNOUNCED 





Pacific Mutual Life Announces Prac- 


tices on Non-Cancellable Business 
For Future 
W. W. Beckett, vice-president and 


medical director of the Pacific Mutual 
Life, has advised all general agents and 
managers of the company that the fol- 
lowing new rules on non-cancellable bus- 
iness have become effective: 

“When the total amount of non-can- 
cellable or non-cancellable and new form 
permanent total disability benefits in 
this company, including that in force, 
exceeds $300 monthly indemnity, reports 
of two medical examiners are required 
and the examination should be made on 
different days. Where examination has 
been made within one year and the 
amount of the new application does not 
exceed $300 monthly indemnity, one new 
examination will suffice. 

“Microscopic urinalysis is now requir- 
er when the amount of non-cancellable 
insurance—including non-cancellable in- 
surance in force but not including per- 
manent total disability insurance—ex- 
ceeds $300 monthly indemnity, instead of 
only on $500 per month cases as in the 
past. When non-cancellable insurance is 
applied for as a companion policy to 
life insurance in some other company, 
the medical report of the other com- 
pany’s examiner, provided he is a reg- 
ular active examiner, written on our 
company’s report form, will be accepted. 
His credential blank properly completed 
should accompany the application unless 
already on file at the home office. If 
in such cases the amount involved ex- 
ceeds $300 monthly indemnity, two med- 
ical examinations are required, one of 
which must be made by your own ex- 
aminer.” 





Court Sustains Dumont’s Ruling 


LINCOLN, NEB., Aug. 3—The ruling 
of Commissioner Dumont that the $201,- 
057 in the voluntary reserve fund of the 
Travelers Health of Omaha belongs to 
the contingent fund and when drawn 
upon must be replenished and kept in- 
tact, has been sustained by the district 
court, to which the company had ap- 
pealed. 

The court also held that liberty bonds 
on deposit with the department of trade 
and commerce were also a part of the 
contingent fund. In addition he held 
that another fund of $129,639 which the 
company had raised by a special assess- 
ment of $1 a year per member between 
1908 and 1919 was exempt from being 
included in the contingency fund, as it 
had been started before the contingency 
fund law went into effect. Under this de- 
cision this latter sum can go into the 
general fund to pay claims, expenses and 
the like, but the two other funds must 
be regarded as a part of the contin- 
gency fund and used only for the pur- 
pose of such a fund. 





Baltimore Accidents Increase 


BALTIMORE, Aug. 3.—Pedestrians be- 
tween the ages of 17 and 21 years exer- 
cise more care in crossing streets than 
at any other age, according to records 
of Capt. Joseph McGovern of the acci- 
dent prevention bureau of the police de- 
partment. The first six months of this 
year show a total of 96 persons killed 
by vehicles in the city, an increase of 
18 more fatalities than during the same 
period of last year. Of the men, women 
and children fatally injured since Jan. 1, 
the police records show one between the 
age of 17 and 21. Of the 96 fatalities 
this year 70 resulted from automobile 
accidents, 16 from street cars, 9 by rail- 
road trains, and one by a horse driven 
vehicle. 


Cup to Contest Winners 


MILWAUKEE, Aug. 3.—T. J. Tughscher, 
district agent at Marshfield, Wis., for 
the Time of Milwaukee, has presented a 
silver loving cup to the Tico Club, com- 
posed of city agents of the Time here, 
who won the contest staged in May. Mr. 
Tughscher challenged the Milwaukee 
agents for the contest for business in 





May, but the Milwaukee men won. He | 
has nine agents in the Marshfield dis- | 
trict. He was such a good loser that he | 
presented the cup to the Milwaukee men. | 

Mr. Tughscher still believes he can | 
write more business in his section than 
can the Milwaukee agents, and he has 
issued another challenge, this time to 
cover September, October and November, 
which has been accepted by the local | 
agents. 

As a result of the May 
Time experienced the largest month it 
has had since 1922, and the officers look 
forward to a big volume of business from 
Sept. 1 to Dec. 1, as a result of the | 
new contest. 


contest, the 


Sues for Disability Claim 


} 
| 
| 
' 
} 
| 
| 
LOS ANGELES, Aug. 3—Suit has been | 
filed here by C. A. Whitman, a policy- | 
holder of the Illinois Bankers Life As- 
sociation of Monmouth, II, seeking to | 
recover the sum claimed due under a 
disability contract. The plaintiff held a 
policy with this assessment life associa- 
tion and became totally and permanently 
incapacitated, filing claim under his pol- | 
icy. The company wrote to him, saying 
that the claim department had approved | 


r ——_—= 
the claim, but it was held pending hig 
selection of the optional form of Pay. 
ment. The plaintiff then selected option 
1, a cash settlement, and returned the 
policy to the company in order to effect 
payment. The company then wrote to 
the plaintiff, rejecting the claim ang 
stating that his case did not come within 
the coverage of his policy. Mr. Whit. 
man is receiving disability payments 
from the Aetna Life under its disability 
policy provisions, but the Illinois Bang. 
ers Life stated that its clause did not 
cover incapacity for his occupation but 
for all occupations and that would not 
cover this case. The suit will be heard 
at Los Angeles early this month. 





Great Western Lays Cornerstone 


The Great Western of Des Moines laid 
the cornerstone of its new home office 
building Aug. 4 with imposing cere. 
monies. 


Kokomo Company Changes Name 


The Kokomo Life & 
Kokomo, Ind., has filed amendment to 
its charter changing its name to the 
American National Assurance. 


Accident of 
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WATCHING INTERIOR HOLDUP 


Companies Wary About Stores That Are 
in the Habit of Cashing 
Checks 





In the large cities there have been a 
number of holdups of stores or places 
of business where people make it a prac- 
tice to cash checks for workmen. In a 
number of neighborhoods storekeepers 
do this as an accommodation. There- 
fore at times they carry considerable 
cash to meet the demand. A number 
of concerns no longer pay in currency 
because they fear holdups, but have 
checks made out. This necessitates the 
cashing of checks because in many in- 
stances the men have no bank account. 
Therefore, when an application is made 
for interior holdup a company examines 
the premises very carefully and also 
takes into consideration the practice of 
the proprietor in cashing checks. The 
company desires to know how much 
currency he keeps on hand and how it 
is protected. It is thought that perhaps 
the information as to the time the money 
is there is given by some workman 
whose check is cashed. He may be in 
collusion with the holdup people. Gun- 
men and burglars are watching all the 
time for places where money is kept 
and therefore wait an opportune time 
to stage the holdup. 


Moving Picture Theaters 


While moving picture theaters have 
been held up from time to time by bur- 
glars, yet companies are not turning 
down interior holdup on these concerns. 
They make certain rules about the 
amount of money to be kept in the ticke* 
booth and see to it that a proper safe is 
provided. Even at that holdup men 
have been able to secure quite a bit of 
money when they are sure there is con- 
siderable currency on hand. Very few 
companies, however, will take filling 
stations, as they become the target for 
holdup men at night when no one is 
around. ‘ 


—_—— 


County Loser from Veto 


Walter Cook, treasurer of Cuyahoga 
county, O., and president of the State 
Association of County Treasurers, pointed 
out this week that as a result of Gover- 
nor Donahey'’s veto of the bill permitting 
insurance of public funds against bur- 
glary, the people of Shelby county will 
have to make up a loss of several thou- 
sand dollars stolen from the county 
treasurer in a hold-up a week or so ago. 
The bill will be presented at the next 
session of the legislature, it is under- 
stood. Mr. Cook has sent a letter to 
Governor Donahey pointing out the 
effects of his veto of the measure. 





NO WORRY OVER TRADE PLANs 


Special Rate Agreements Are Usually 
Hopeless, Experience Has 
Shown 


NEW YORK, Aug. 3.—Burglary un. 
derwriters here take only a mild interest 
in the plans announced by various trade 
bodies throughout the country from 
time to time, under which they hope to 
secure for their members burglary in. 
demnity at less than established rates 
and under especially liberal policy con- 
ditions, contending that past experience 
demonstrates the hopelessness of such 
efforts. It is recalled that a particular 
business organization of St. Louis made 
an arrangement of such character some 
years ago with one of the strong stock 
companies of the east, only to have the 
contract terminated by the latter because 
of its sorry experience. More recently 
the Furriers Security Alliance of this 
city accepted a proposal from a nom 
affiliated office to write the business of 
its members at a cut of 10 percent in 
manual rates. Within a short period 
the rates were increased very materially, 
the losses sustained compelling such 
procedure. Fur stocks, because of their 
great values and the readiness with 
which they may be disposed of, have 
Icng been a mark for professional 
thieves and while companies are still 
writing the business they insist that 
proper precautions for safeguarding the 
stocks be taken, and that the properties 
indemnified be equipped with central 
alarm systems. 


Compares City Losses 


ATLANTIC CITY, Aug. 3—In discuss- 
ing comparative premium rates on bur- 
glary insurance before the annual con- 
vention of the National Surety here last 
week, R. A. Algire, vice-president of the 
company, said that Los Angeles, Kansas 
City and Detroit show the most dis 
astrous records, whereas Pittsburgh 
ranked as one of the “cleanest” cities. 
He said that the total of robberies and 
burglaries in the country each year ap- 
proaches the half million mark, surety 
companies records showing about 52.000 
annually, this representing only about 10 
percent of the actual number. Mr. Al 
giere said that there has been a notable 
change in the type of burglary and rob- 
bery, the old time “yegg” having gone. 
He said that crime was never 9 
scientific and brainy, with less use of 
brawn, or criminals so young as at pres- 
ent. The criminal of today is lazy and 
would rather work in the day during 
business hours and this younger set has 
therefore popularized robberies, night 
time burglaries having become almost 
extinct. 


Governor Fuller has announced this 
week the reappointment of Charles 
Stiller as a member of the industrial a 
cident board of Massachusetts for a 
three-year term. 
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BANK GUARANTY PLAN FAILS 


Texas Bank Commissioner Says Deposi- 
tors Fund in That State Is Prac- 
tically Insolvent 


RICHMOND, VA., Aug. 3.—The en- 
tire guaranty fund scheme in Texas de- 
signed for the protection of bank deposi- 
tors has proved a failure, according to 
Charles O. Austin, banking commis- 
sioner Of that state. In a paper read 
before the annual convention of the Na- 
tional Association of State Banks in 
Richmond last week, he declared that 
the depositors guaranty fund, built up 
by contributions from state banks elect- 
ing to secure their depositors under this 
plan, is now practically in a state of 
insolvency. The other plan is known 
as the bond security system. Banks 
failing to elect to become members of 
the guaranty fund plan were required 
to adopt this one. Both plans went 
into effect Jan. 1, 1910. Under the bond 
security system, each bank adopting it 
was required to file with the banking de- 
partment a bond, policy of insurance, or 
other guaranty of indemnity in an 
amount equal to the capital stock. Mr. 
Austin concluded his paper with this 
statement: 

“The entire guaranty fund scheme has 
proved a failure in Texas, but it has 


taken nearly 18 years to demonstrate | 


to the people of our state that the prem- 
jum rates for bank deposit guaranty 
insurance in a state possessing such a 
great variety of economic conditions as 
Texas are prohibitive, and that an at- 
tempt to force the banks to adopt such 
a plan will eventually wreck the banks 
participating therein. The whole scheme 
is unsound and vicious and unworthy 
of the best thought of an intelligent peo- 
ple.” 


SUIT OVER GUARANTY FUND 


Important Question in Connection with 
North Dakota Law Before 
Supreme Court 


BISMARCK, N. D., Aug. 3.—One of 
the most important provisions of the 
North Dakota depositors guaranty fund 
law will be tested in an appeal to the 
supreme court to be taken by the guar- 
anty fund commission from the ruling 
of Judge C. M. Cooley in the commis- 
sion’s case against the First National 
Bank of Whitman, N. D. 

The question involved is whether a 
state bank may escape liability for as- 
sessments to meet obligations which 
have been incurred by the depositors’ 
guaranty fund through the closing of 
other banks by obtaining a national bank 
charter. If it should be held that such 
is the case, the commission believes, 
there will be a strong movement towards 
nationalization by state banks in the 
near future, thus materially increasing 
the load on the other banks. 

The guaranty fund commission there- 
fore filed with Judge Cooley an appli- 
cation for a writ of mandamus to com- 
pel the bank to make the payments, and 
reports as required by the 1923 law. 
| The facts of the case were stipulated, 
and the bank based its defense on the 
contention that the law as interpreted 
by the guaranty fund commission would 
be contrary to both the constitution and 
banking laws of the United States. 








Protest Warehouse Bond 


NEW YORK, Aug. 3—A protest against 
the new form of bond required by the 
treasury department from importers and 
warehousemen has been filed by the Mer- 
chants Association of this city. Prior to 
last November importers furnished sep- 
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OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


| Has pleased its Agents and Policyholders and steadily 
| grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—A uto Liability and Property 
| Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 
Assets exceed $10,000,000 — Surplus to policyholders 


We have some territory open that may interest you. 


Accident 
Company 














arate bonds covering different Seatares | 


of their many activities and these not 
proving acceptable to the government 
officials a blanket form of coverage was 
prepared by the treasury department, the 
use of which, at first optional and has 
since become obligatory. The rate for 


the bond is $10 per $1,000 per annum on | 
with a| 


the penalty 
minimum 


of the obligation, 
premium of $10. 


Records Are Filed 


NEW YORK, Aug. 3—All of the larger | 


companies obligated to observe the rules 
of the fidelity and surety acquisition 
cost agreement have now filed complete 
records of their outstanding agency con- 
tracts. It is assumed that the very lim- 
ited number of offices that have failed 
to do so will comply with the require- 
ment within a brief time. 


Set Joint Golf Tournament Date 


MILWAUKEE, Aug. 2—The joint golf 
tournament of the Milwaukee Surety Un- 


| luxuries, inadequate salaries and wide- 

spread disrespect for law and property 
rights resulting partly from the World 
| War. Definite educational work among 
|} the public was suggested, particularly 
with school classes on this subject. 





Opens Surety Branch 


E. B. McConnel & Co. have resigned as 
the Maryland Casualty’s general agents 


for surety in Greater New York. A 
branch office for surety business has 
been established with Mr. McConnell as 


vice-president and manager and Rupert 
Kavanagh as resident vice-president. 
The same office personnel will continue. 





Gets Indianapolis Company 


A contract has been completed 
whereby Harold R. Overton became 
owner and manager of the National Reg- 
istry Company, a travel accident com- 
pany in Indianapolis. Mr. Overton is a 
well-known insurance man, being state 
manager of the Inter-Ocean Casualty and 
secretary of the H. A. Davis Company. 


derwriters Association and the Chicago 
Association will be held on Aug. 9, at | 
the Bonniebrook golf course, north of 


Waukegan, Il. 
tion officers are endeavoring 
large percentage of the 
attend this annual affair. 


to get a 
membership to 


Adkins Goes with Agency 
O. Adkins, who has been 
assistant manager of the Kansas 
branch of the Fidelity & Deposit, has 
been named manager of the bond depart- 
ment of the Ely & Mann 
Agency, general agents of the 
Bonding of Baltimore. 


the acting 


American 


Embezzlement Losses Increase 


ATLANTIC CITY, Aug. 3.—Speaking 


before the annual convention of the Na- | 
tional Surety here last week, E. A. St 
John, president of the company, stated 


that, although crimes of violence have in- 
creased 40 percent since 1922, the coun- 
try’s annual loss through embezzlement 
has increased 300 percent since then and 
500 percent since 1910. The reasons for 


this, according to Mr. St. John, are 
fundamental changes in the world’s 
ideas, ostentation of the wealthy class, 


causing envy and resentment, desire for 


The Milwaukee associa- | 


City | 


Insurance | 


Claim Department Changes Made 


H. B. DeShields has returned to the 
| western office of the New York Indem- 
; nity at Chicago as manager of the claim 

department. He succeeds R. P. Scholte, 
who goes back to his old position in the 

claim department of the company’s De- 
| troit office Joseph Renehan is trans- 
| ferred from the Detroit office to the 

Philadelphia office in the claim depart- 
| ment. 

In October, 1926, Mr. DeShields was 
transferred from the Chicago office to 
the company’s home office in New York 
as assistant manager of the claim de- 
|} partment, which is headed by Vice-Presi- 
| dent B. C. Ticknor. At that time Mr. 
Scholte was transferred from the Detroit 
office to the Chicago office and the Phila- 
delphia office was left vacant. These 
changes have been made under the re- 
organization of the claim department 
throughout the country recently effected 
by Vice-President Ticknor. 





Cc. D. thrig, adjuster for the Travelers, 
spoke last week to all the drivers of the 
Home Telephone & Telegraph Company, 
Fort Wayne, Ind., on “Reporting Auto- 
mobile Accidents.” 


More Evidence Recognizing 


f 


Good 


| Will 
and Service 


the constant 
prompt and 
courteous serv- 
ice rendered to 
Contractors 
and Architects 


as well as ‘‘Insurance Companies” the 


ZOURI DRAWN 


METALS COMPANY 


has induced the AMERICAN GLASS 
COMPANY, INC., to represent them as 


sole distributors in the Chicago 


territory 


of their ZOURI STORE FRONT PROD- 
UCTS, including the well known ZOURI 
SAFETY KEY-SET CONSTRUCTION, 
listed by the Underwriters’ Laboratories. 


AMERICAN GLASS Co. 


1030 NORTH BRANCH ST. 
CHICAGO, ILL. 
TELEPHONE: MOHAWE 1100 :: ALL DEPARTMENTS 











GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters— Auditors—Inspectors 
MILWAUKEE, WIS. 
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wants Branch office or Home office con- 
nection with reputable stock company. 


Agency organization and production my 
NEW YORK specialty. Excellent references. Address 


B-63, care The National Underwriter. 






































100 Broadway 
narecoemeed Surety and Casualty Special Agent seeks a 
FIDELITY AND SURETY BONDS position with greater opportunities. Success- 
ful producer and careful underwriter. Expe- 
BURGLARY INSURANCE rienced in home office agency department 
CHECK FORGERY AND work and appointing general and local agents. 
ALTERATION INSURANCE University graduate. Married. Address B-64, 
care The National Underwriter. 
FULL COVERAGE Established 1910 HEALTH 
AUTOMOBILE CONTRACT . , ACCIDENT 
Embracing MMERICAN ANNUAL 
FIRE ol FAN SEMI-ANNUAL 
THEFT QUARTERLY 
PUBLIC LIABILITY 1 | MONTHLY 
PROPERTY DAMAGE “awl PLAN 
COLLISION Als ila! SPECIAL AUTO 
TORNADO WEI ACCIDENT 


Desirable Open Territory in 
OHIO, INDIANA, W. VIRGINIA, PENNSYLVANIA and KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY Co. 
CINCINNATI 























CLAWARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
GENERAL ADJUSTERS 
RISK SURVEYS-AUDITS 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 
Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
Columbus Office: 701 Outlook Building 











Report Your Business Direct 


Let us explain our agency proposition 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 
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Full Coverage 


: Stock Company 
Automobile UNDERWRITERS CASUALTY COMPANY 
Ins nce HOME OFFICE 


PLANKINGTON BUILDING MILWAUKEE, WIS. 


At Capital and Surplus 
Independent $200,000.00 


Rates 
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THREATS OF PROBE NOT 
WORRYING COMPANIES 


(CONTINUED FROM PAGE 31) 


unwarranted statements, and asserting 
that his failure to do so “within a rea- 
sonable length of time” will result in 
court action. 


Alternative Is Proposed 


As an alternative to the demanding 
surety bonds the board of transportation 
proposes to incorporate into all of its 
future contracts a stipulation that the 
successful bidder for subway work 
“make an initial deposit of 5 percent of 
the contract price in the form of cash, 
federal or state bonds, or corporate 
stock of the city. The commission will 
withhold 15 percent of monthly pay- 
ments until two-thirds of the contract 
has been completed, after which the re- 
tained percentages will be refunded 
gradually until 5 percent of the contract 
is held, this amount to be turned back 
to the contractor at the conclusion of 
the work.” 

The comptroller having grave doubts 
as to the legality of the suggested 
change in the present requirement, rep- 
resentatives of his office voted against 
its adoption. 

Of particular interest at this time 
when the question of large surety bond 
coverages in New York City are to the 
fore is the amount the comptroller will 
receive from the different surety writ- 
ing offices. The newly revised figures, 
effective July 31, sanctioning the accept- 
ances from each individual offices and 
from the same office in conjunction with 
other companies are as follows: 


1Co. 2Cos. 3Cos. 4 Cos. 
Upto Upto Upto Upto 


$ $ $ 
Aetna Cas..... 50,000 75,000 100,000 125.000 
Amer. Emp... 40,000 60,000 80,000 100,000 
Amer. Ind..... 40,000 60,000 80,000 100,000 


Amer. Surety.. 150,000 225,000 300,000 375,000 
Columbia Cas.. 80,000 120,000 160,000 190,000 
Amer. Bonding 40,000 60,000 80,000 100,000 





Century Ind... 40,000 60,000 80,000 100,000 
Commer. Cas... 40,000 60,000 80,000 100,000 
Contin. Cas.... 50,000 75,000 100,000 125,000 


Detroit F. & S. 40,000 60,000 80,000 100,000 
Eagle Indem.. 80,000 120,000 130,000 130,000 
Equitable Sur.. 35.000 35,000 35,000 35,000 
Fid. & Cas.... 150,000 225,000 300,000 375.000 
Fid. & Dep.... 50,000 75,000 100,000 125,000 
Globe Indem.. 150,000 225,000 300.000 375,000 
Guar. of N. A. 25,000 37,000 60,000 62,000 
Harftord Acc.. 50,000 75,000 100,000 125,000 


Ind. of N. A... 50,000 75,000 100,000 125,000 
Independ. Ind. 50,000 75,000 100,000 125,000 
Int. Fidelity... 40,000 60,000 80,000 100,000 


Lond. & Lanc. 80,000 120,000 160,000 180,000 
Maryland Cas. 50,000 75,000 100,000 125,000 
Mass. Bonding. 50,000 75,000 100,000 125,000 
Metropol. Cas.. 100,000 150,000 200,000 250,000 
Natl. Surety... 200,000 300,000 400,000 500,000 
New Amster.. 150,000 225.000 300,000 375,000 


New Jersey.... 40,000 60,000 80,000 100,000 
N. Y. Cas..... 80,000 120,000 160,000 190,000 
N. Y. Indem... 80,000 120,000 150,000 150,000 


N. W. Cas. & S. 40,000 60,000 80,000 100,000 
Royal Indem.. 150,000 225,000 300,000 375,000 
Standard Acc.. 50,000 75,000 100,000 125,000 


Sun Indem.... 80,000 100,000 100,000 100,000 
Union Indem.. 50,000 75,000 100,000 125,000 
US. F. & G... 50,000 75,000 100,000 125,000 
U. S. Guar.... 80,000 120,000 160,000 200,000 


USE LAKE TRAGEDY AS 
INSURANCE ARGUMENT 


MILWAUKEE, Aug. 3.—The trag- 
edy in Chicago last week in which 27 
people lost their lives was used as an 
effective argument by Milwaukee insur- 
ance offices for the necessity of protect- 
ing those who are one’s dependents. 

The Gottschalk & Hargarten agency, 
I. H. Offner, general agent Massachus- 
etts Mutual Life; L. F. Abrahams, gen- 
eral insurance; F. L. McAloavey, man- 
ager of the General Casualty of Wis- 
consin, and the Northwestern Casualty 
& Surety joined in running an adver- 
tisement in one of the evening papers 
here, referring to this lake tragedy, and 
pointing out the duty the head of the 
family has of providing for his family 
in case of death. 





Big Verdict in Oregon 


PORTLAND, ORE., Aug. 3—A verdict 
for $77,202, believed to be the largest 
ever awarded by a jury in a personal 
injury suit in Oregon, was returned in 
circuit court here in favor of Frank V. 
Martin against the Oregon Stages, Inc. 

The action against the stage company 
followed a collision on the Oregon high- 
way. Martin, driving a truck, had 





~ i — 
stopped on the side of the road to ad. 
just a headlight. While his truck wa 
stationary, it was testified, a stage “on 
longing to the Oregon Stages Struck it 
from the rear and set it in motion, Th 
truck knocked Martin down and - 
over him. He suffered a fractured skull 
a broken back and permanent injuries 
to the spine. : 





A. E. FORREST MAKES Bow 
TO PUBLIC WITH HIS Novg, 
(CONTINUED FROM PAGE 34) 


the falling in love of Montrose and 
Elaine. the story carries two themes 
which are close to the author’s hear 
and on which he speaks with authority 
One is the subject of mediumship anj 
spirit communication and the other is 
prison reform. Neither is dragged into 
the tale, but each is made dramatically 
a part of it, for it is Elaine’s automatic 
writing—a sample of which is carried a 
a text illustration—that aids in solving 
the mystery, and it is the tragic story of 
John Blank and Craighead’s intense de. 
votion to the cause of the victims of oy; 
prison system—ours as well as (Cap. 
ada’s. 
Victim of Mutilation 


For John Blank had been a victim of 
the old English transportation system 
and his mutilations had been inflicted on 
him as punishments for attempts to 
escape. Those readers who visited the 
old Australian prison ship which was re. 
cently exhibited in Chicago may think 
that this part of the story is anachrop. 
istic (if they have not seen that ship 
they may think it overdrawn, but it js 
not. The original of John Blank really 
did live in Canada and was known to 
the author—and he had had just the ex. 
periences narrated in this book. 


Justice to Underdog and Occultism 


The mystery, of course, is not solved 
until after Montrose has become much 
more than merely a listener to Craig- 
head, and, indeed, until Craighead him. 
self has begun to doubt his _ loyalty, 
And in spite of the fact that Craighead 
and Elaine express themselves fully on 
the respective subjects of justice to the 
underdog and of occultism, the story 
moves swiftly—indeed, apart from those 
elements. it would make a very exciting 
moving picture. 


To Increase Capital 


The National Surety will increase its 
capital and surplus from $17,000,000 to 
$26,000,000, announcement of this being 
made at the annual convention of the 
company at Atlantic City last week by 
W. B. Joyce, chairman of the board of 
the company. 


Powers With Great American 


J. W. Powers, for several years past 
a special agent with the Boston branch 
of the United States Fidelity & Guar- 
anty, has been appointed superintendent 
of the fidelity and surety bond depart- 
ment of the New England branch of the 
Great American Indemnity and will make 
his headquarters at the branch office at 
4 Liberty square, Boston. 





Medical Protective Moves 


The Medical Protective has moved its 
administrative and service departments 
to Chicago. They are located in offices 
at 35 East Wacker Drive. The corporate 
office of the company remains at Fort 
Wayne, Ind. 


Casualty Notes 


The Preferred Accident has been ! 
censed in Canada for burglary insurance 

E. K. Jamieson, assistant manager of 
the bonding department of the Const 
tution Indemnity, who was married t 
Miss Jocelyn Kinney, has just returned 
from a wedding trip to the seashore. 

The Milwaukee Auto Insurance © 
now located at 306 Wells street, is com 
templating the erection of its own build- 
ing at Eighth street and Michigan avée- 
nue. The building has already been de 
signed and some of the contracts havé 
been let. 

Carl Cross, for several years editor of 
the “Western Contractor” and more re- 
cently with the “Southern Contractor, 
an affiliated publication with offices in 
St. Louis, has resigned to go with the 
Kansas City branch of the United States 
Fidelity & Guaranty, working in west 
ern Missouri, Kansas and Oklahoma. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


“The Service that Satisftes”’ 


—what is it? 


Read on and you may get an idea. 


66 ISE Men Seek Wise Counsel’”—what does that mean? It means the agents of The Em- 
ployers’ Group is in a position to act as a wise counselor on insurance matters. 


As a wise insurance counselor the agent of The Employers’ Group can conscientiously recommend 
doing business with a group of companies whose efforts to give “The Service That Satisfies” are 
appreciated, as is evidenced by letters from which the following quotations are typical: 


“Your action is liberal and goes far to explain why the 
Employers’ hold their clients in the face of the very 
strenuous present day competition.” 


“Assuring you of my appreciation for the way in which 
this matter was handled and of my intention to say a 
good word for your company whenever the occasion is 
presented. . . .” 


° . together with my thanks for your good 
service. This ts what keeps my business in The Em- 
ployers’ when I am connected with another company.” 


Think It Over! 











